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ARGENTINE, CHILEAN BUSINESSMEN HOLD REGIONAL INTEGRATION TALKS 
Santiago HOY in Spanish 31 Mar-6 Apr 86 pp 28-29 
[Article by Hugo Traslavina] 


[Text] Without having issued it a formal invitation, the organizers of the 
First Academic-Business Conference on Chilean-Argentine Integration were 
graced with the presence of a guardian angel who ensured the success of the 
meeting: the Treaty of Perpetual Peace and Friendship signed by the two 
countries within the framework of papal mediation. 


If this had not happened, it would have been very difficult for the 120 
participants to withstand the marathon program of talks, panels and forums. 
The long days went from 0900 to 2100 hours, and in 4 days Chileans and 
Argentines were able to realize their integrationist aspirations. The program 
took place from 19 to 22 March in two hotels in Vina del Mar. The opening 
ceremonies were held at the city's Municipal Theater. 


Since the Peace and Friendship Treaty took effect in May of last year, "no 
other bilateral meeting has displayed such a willingness to put into practice 
the spirit and letter of that document," commented Hernan Narbona Veliz, 
executive secretary of the conference and a professor at the Catholic 
University of Valparaiso, to HOY. 


Of the 120 participants, 70 came from the Argentine provinces of La Rioja, San 
Rafael, San Luis, and Mendoza, all in the vast region of Cuyo. The 50 
Chileans, almost all from Region V, were representatives of local trade 
associations such as the Association of Valparaiso and Aconcagua Manufacturers 
(ASIVA), the Maritime Chamber, the truck drivers, and professional societies. 
Also present were academics from the universities in Valparaiso. The only 
government representatives who participated actively were a few officials of 
Serplac and ProChile in Region V. 


The authorities were present only at the opening ceremonies. Later the 
participants delved into the technical and economic matters on the conference 
agenda. 


The organizers, the Catholic University of Valparaiso and the Mendoza 
Institute of Economics and Organization (INSTECO), spent a long time before 














the conference studying the problems affecting trade bet ween Cuyo and Region 
V. For this reason, they selected the topics for debate carefully. Among the 
topics were: the export potential of the two regions, land transportation 
between Mendoza and Valparaiso, joint business ventures, legal and 
bureaucratic obstacles, and the comprehensive framework of the integration 
process. 


The Argentines expressed their eagerness to open up new markets for their 
goods in the Pacific Basin, using Chilean ports. At the same time, the hosts 
expressed their interest in gaining access to channels for their exports 
to Cuyo and other countries surrounding Argentina. Although the immediate 
purpose of the meeting was to "open up a dialogue" and no pacts were signed or 
specific projects initiated, "the most valuable aspect of all was that the 
groundwork was laid for the economic coordination that Chileans and Argentines 
desire, beyond the snail's pace imposed by official policy," stated INSTFCO 
Director Luis Abrego. \ 


Political Obstacles 


According to Cesar Hugo Franco, trade director of the province of San Luis, 
"we all know that the main obstacle to Chilean-Argentine integration is 
political, and this is confirmed by history. But given that government 
officials played a peripheral role in this meeting, we were able to establish 
an open and candid relationship which will serve as a basis for undertaking 
major projects.” 


Other factors contributed to the positive atmosphere. Luis Abrego pointed out 
one which he considered essential: 


"Here we spoke on an equal footing, province to province, without being 
hampered by the centralism that characterizes both countries. But I should 
acknowledge that the problem is much more serious for us: Buenos Aires 
monopolizes the political power, the economic power, and the port; Santiago, 
on the other hand, has only the political and economic power, because it has 
no port." 


Abrego stressed that "immediately after the Treaty of Peace and Friendship was 
signed, the provinces of Cuyo began to study the possibility of installing dry 
ports oriented toward Chile." They are very much interested in establishing 
markets on the west coast of the United States and in Southeast Asia. Chilean 
ports obviously provide a more direct route, and are comparatively cheaper 
than Buenos Aires, as pointed out by Chilean engineer Alejandro Patillo in his 
presentation on "Comparative Advantages of Transit through Region V." 


Francisco Orrego Vicuna, an attorney and former ambassador who is now with the 
Institute of International Studies of the University of Chile, analyzed 
Chilean-Argentine relations from a broader perspective. Drawing on the 
findings of a recent study, he explained why most projects and institutions 
that promote Latin American integration have failed. Specifically, he stated: 


"First, all of them tend to seek general frameworks instead of specific ones; 
second, all these agencies are based on models with juridical superstructures, 








and ignore the grassroots reality; third, all these agencies tend to become 
self-sufficient, and enter into a kind of conflict with reality; fourth, a 
utopian vision tends to supercede pragmatism in them; and fifth, they end up 
becoming bureaucracies, which prevents them from carrying out grassroots 
projects." 


Orrego used the term "grassroots" to refer to trade associations, businessmen, 
and people who are seeking direct integration. 


He expressed optimism over the fact that recently he has observed "a change of 
direction in the process." He describes it as "the search for specific 
integration mechanisms, taking into account the grassroots realities, without 
bureaucracy and without ideology." 


According to Orrego, the questions asked by the people at the grassroots are 
practical ones: "What do we want to sell, what do we want to buy, what do we 
want to know, what do we want to show?" The answers can be provided with more 
accuracy and "dynamism" by the businessmen, workers, tourists, technicians, 
academics, and artists, than by the officials of integration agencies. 


GEICOS Experience 


In fact, some official measures were severely criticized at the meeting for 
hindering integration rather than promoting it. Both Chileans and Argentines 
excoriated the Agriculture and Livestock Service of Chile, for example, for 
recently stepping up its requirements for plant protection controls on the 
agricultural goods exported from Cuyo through Chile. 


Francisco Orrego's ideas were backed up by the practical experience related by 
Radoslav Razmilic, an Antofagasta businessman who is president of the Chilean 
Chapter of the Interregional Businessmen's Group of West-Central South America 
(GEICOS). This organization has 11] years of experience in searching for ways 
to coordinate ecunomic measures through direct negotiation among its members. 


Razmilic stated that even though GEICOS has been misunderstood by government 
officials and by many people, "we have been successful because we go by the 
ethical principle of good faith, and because we are most willing to continue 
overcoming all the obstacles placed in our way by harsh reality." The 
audience took great comfort in what this businessman said. 


The Argentines’ keen interest in obtaining easy access to the Pacific was 
reflected the first day when the president of the Bank of Mendoza, Ricardo 
Aurelio Mastronardi, stated forcefully: 


"There is no doubt that we are going through a stage in the history of trade 
that will be known as the era of the Pacific, and although it will not attain 
full development until the 21st century, it has already begun to take effect. 
In view of this trend, we should take steps to ensure that we are not left 
behind. Latin American trade has increased considerably in recent times with 
Japan, the USSR, the People's Republic of China, Taiwan, and South Korea, and 
this boost is not in vain," 











The conference delegates from the port, who have seen Valparaiso gradually 
deteriorate in recent years, took heart in what was stated. 


Aside from the new atmosphere provided by the Peace and Friendship Treaty, the 
integrationists soon began to have faith in their own strength, as someone 
said slyly, "thanks to the absence of the usual bureaucrats." 


Integration: The Challenge of Transportation 


The experts have studied the port situation with great interest. Among them, 
the College of Engineers of Chile has devoted particular attention to this 
matter, because it regards the Pacific Ocean as a great door to investment. 
Its Transportation Committee drafted a "Plan for Organic Integration" that 
attempts to provide a solution to the immobilization of the port. If itis 
approved and implemented, they claim, the plan will reactivate the port and 
provide employment to thousands of jobless workers. 


The plan advocates the unification of regions far from Chile--such as the 
Argentine Cuyo, western Bolivia, and even Paraguay--with the principal ports 
of Chile. Thus, these countries would be able to transport their goods over 
Chilean highways or railways and send them abroad through the ports of 
Antofagasta, Valparaiso, or Talcahuano. 


The professionals feel that this initiative would benefit the port sector and 
a broad range of services that are now in a state of stagnation. 


Froilan Sanhueza, an engineer who directs the College of Fngineers 
Transportation Committee, told HOY that "the problem of integration is of 
fundamental importance. But for its complete success, we must have a good 
transportation system, or else the plan would be impossible." 


The study calls for the delineation of three key zones, based on their 
geographic location and their access to the Pacific: the first zone would be 
the northern one, corresponding to the port of Antofagasta; the second one 
would be called the Central Region; and the third one would be the southern 
zone, and would include the port of Talcahuano. 


The plan is almost completed now. It has not yet been officially presented, 
but Chilean engineers are optimistic. There are good precedents: "The 
Brazilian cities of Belem and Brasilia saw their GDP grow tenfold within 10 
years of being linked by highway." Froilan Sanhueza stresses: "The best 
investment a country can make is to build a good transportation system." 
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NEW MONETARY SYSTEM TO BE PROPOSED TO REGIONAL LEADERS 
Santiago EL MERCURIO in Spanish 28 Mar 86 p B2 


[Text] A proposal to create a Latin American financial and monetary system 
based on a supranational currency--ALA, Latin American Alliance--that would 
serve as a means of payment and international reserves, will be sent to the 
presidents of the region in the next few days. 


According to its authors, Chilean economists Eduardo Galletti and Elizardo 
Munoz, "the dimensions of the problems faced by the countries in this region, 
whose causes and consequences transcend the local sphere, demand that we seek 
shared solutions in a world of increasing interdependence. These solutions 
will join together vast conglomerates of human beings capable of playing a Key 
role in a world characterized by the presence and actions of global powers." 


It is in this context, based on the common cultural roots and the similarity 
of the problems faced by these nations (which constitutes the principal 
strength that makes their integration possible), that the Latin American 
Financial and Monetary System is being proposed, they stated. 


The system "is not a means of commercial compensation based on reciprocal 
credit agreements, nor is it a mere reserve fund. Rather," said Galletti, "it 
is a system that will be oriented primarily by a Latin American central bank. 
It will create the supranational currency and will operate on the 
extraregional, international level through a Latin American foreign trade 
bank, investing the ALA currency. It will also operate at the domestic levei, 
through the national central banks and a Latin American corporation for 
promotion and development. In conjunction with local governments, it will 
finance economic and social development plans that are harmonious and 
integrated, as well as technical assistance and technological development." 


According to the economists, the system will allow the countries to face their 
foreign debt problem and avoid the problems entailed in the use of foreign 
currencies from outside of Latin America in the transactions carried out among 
the countries of the region. It wil] also rationalize the overall use of 
foreign exchange, expand domestic markets, allow for the expansion and opening 
of markets outside the region, and increase the capacity to attract external 
savings, modifying the structure of the foreign debt. 








The new currency, according to the proposal by Galletti and Munoz, will be 
used as an international means of payment and a reserve currency. 


The economists’ document, which will be sent soon to the various embassies of 
the Latin American countries, consists of 30 pages. It explains the reasoning 
behind the proposed system in great detail, and also outlines the general 


features of the system's operation and the political decisions that are 
required. 
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PARENAZON OPENS OFFICES IN BUENOS AIRES TO FOSTER TRADE 
Santiago EL MERCURIO in Spanish 31 Mar 86 p C2 


[Text] Punta Arenas--The Punta Arenas Free Trade Zone (PARENAZON) has opened 
up offices in Buenos Aires and Rio Gallegos for the purpose of facilitating 
Chilean-Argentine commercial and industrial exchanges, reported the general 
manager of that commercial-industrial institution, Juan Enrique Mattson. 


The executive indicated that these branch offices will be formally opened 
soon, with inaugural ceremonies conducted by PRENAZON and Argentine officials. 


He expressed optimism about the present and future of this complex, given that 
"1986 marks the beginning of a period of overt expansion, because of both the 
active presence in our neighboring country's territory and the industrial 
consolidation on the domestic regional level," he asserted. 


He explained that in 1985, US $173 million was invested, and now 800 people 
are being employed directly, while hundreds of others are working in the 
system. 


The commercial center seems to be an obligatory stop for residents and 
tourists alike; a total of 1.55 million people went there last year, and 
961,000 transactions took place, involving 95,000 tons of goods. 


Argentina 


Mattson reported that PARENAZON will soon extend its activities into the 
Argentine territory of Tierra del Fuego (Rio Grande), an area which enjoys 
customs and tax exemptions. There is potential for joint projects and 
binational enterprises in that region. 


He explained that Argentine business representatives from that area have 
expressed a keen interest in using PARENAZON facilities and the port of Punta 
Arenas to ship their products to other countries. 


This free zone comprises 120 firms which are installed at the site in Bahia 
Catalina, in addition to another 600 merchants who sometimes use the 
facilities. The industrial and commercial park covers 25 developed hectares, 
and includes 71 buildings with private storage facilities. In addition, the 








Administrative Corporation maintains some 20,000 square feet of office space 
and public warehouses for all kinds of storage, including modern refrigeration 
facilities with a 2,000-ton capacity. 


Industrial Field 


The executive asserted that in the pist year, following the normal pattern for 
nearly all free trade zones in the world (it takes them about 10 years to 
develop fully) "we have activated the installation of industries in 1985." 


He stated that at this time the zone has six manufacturing centers, of which 
two are international in scope. The first is a shipyard where high seas 
fishing vessels are built. The first six units have already set sail. The 
initial investment in this project was more than $2 million, with financing 
from the Production Development Corporation (CORFO). He explained that the 
technology is entirely Chilean, and will yield savings in foreign exchange of 
$5 million. 


Another industry, involved in the construction of modules and equipment for 
the oil industry, is also in full operation, using royalties or licenses 
acquired abroad. At present it is producing modules for oil drilling 
platforms for the National Petroleum Enterprise (ENAP), specialized aseismic 
camps, and other types of facility for this sector. 


He stressed that the first module was made and delivered to the full 
satisfaction of ENAP, which has rigorous standards in this field, at a cost of 
$350,000. Each module represents a savings of about $200,000 to the country. 


"Given their characteristics, these two industries are capable of competing 
internationally with similar firms in other nations. They are so important 
that in recent days, talks have been held with businessmen from Santa Cruz," 
said Mattson. 


he pointed out that specifically, the oil drilling module industry has plans 
to locate in Argentina and begin producing parts with Chilean technology. 
These parts will then be sent to the province of Santa Cruz and that of 
Chubut. 


He said that this idea was well received in Argentina, given that the 
neighboring country is now beginning intensive drilling in its Offshore 
Project. 


There are also industries in the textiles, graphics, and fishing sectors. In 
this regard, Mattson indicated that a trans-Andean firm called "Trade" has 
already been installed in PARENAZON. "It will be able to store goods in the 
free trade zone, and from there send them to Ushuaia, Rio Grande, and other 
locations." 


He also asserted that Argentine officials are studying PARENAZON's prospects, 
looking specifically at Puerto Montt and further south, with a view to 
facilitating the transfer of goods through Puyehue Pass. He announced that 











for this purpose, a PARENAZON office will be set up in the capital of Region 
X, Los Lagos. 


Mattson reported that the Argentines are interested in importing lumber, fish 
and seafood, and that during his recent trip to the neighboring country, he 
had met with Santa Cruz Minister of Economy Carlos Esquivel. The minister 
"agreed to cooperate in the creation of binational enterprises." 


Under the plan for joint projects, experts are looking into the possibility of 
bringing in Argentine cement to be mixed with wood chips to make thermal 
insulation panels at low cost. 


8926 
CSO: 3348/514 








20 May 1986 


INTER-AMERICAN AFFAIRS 


HAVANA RADIO SEES CHILEAN, PHILIPPINE PARALLEL 
PA220001 Havana International Service in Spanish + ns GMT 20 Apr 86 


["Our America" commentary] 


[Text] Recentiy, when Admiral Jose Toribio Merino, chief of the Chilean Naval 
Forces and member of the fascist Junta, described Ronald Reagan as insolent, 
he revealed that there are differences between Pir -het's dictatorship and 
Washington. Of course, no one should be fooled by chis. This does not mean 
that Reagan is a staunch defender of democracy and liberty. Augusto Pinochet 
simply seems to have played the role assigned to him by imperialism anid now, 
just like in Haiti and the Philippines, there is a need to replace him. The 
intention is to prevent Chile from escaping Yankee -influence, by making con- 
trolled changes. In a single phrase, the idea is to undermine the Chilean 


popular movement. 


The U.S. comedy began with U.S. support for a new UN report on human rights 
violations in Chile, which is unheard-of in the political arsenal of the 
current U.S. Government. This was followed by Statements by U.S. officials 

on Pinochet's excessive repression. Susan Pikeman, chief of the America 
Department of the U.S. Council on Foreign Relations even ventured to say that 
in Chile it was necessary to find another figure like Corzaon Aquino, the 
current president of the Philippines. Secretary of State George Shultz himself 
felt no constraint about describing Pinochet's regime as a dictatorship, during 
a recent visit to Western Europe. 


This Yankee policy, which is as pharisaic as its shameless aggression against 
independent peoples, is nevertheless, a lesson for those in the world who believe 
they are very secure under Washington's protection. 


Jean-Claude Duvalier and Ferdinand Marcos had to flee their privileged posts 
under pressure from the empire, which was greatly afraid of the people's 
wrath. 


The Libyan crisis proved to Western Europe that the White House does not 
believe in its allies' advice when it wants to put its destabilizing whims 
into practice. 
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Pinochet should undoubtedly be alert in view of these initial threats. 
Actually Reagan practices the old slogan like his contemporaries in the mafia: 
I am your friend as long as it is convenient. 


Considering the increased revolutionary struggle in Chile, it would not be 
strange if we someday receive news that Pinochet has flown in a U.S. military 
plane co a safe refuge and that a Washington puppet, disguised as a democrat, 
has assumed power in that long-suffering southern country. 


For U.S. imperialism, the same question that applied to Haiti and the Philippines 
is now pertinent. How long will the maneuver be effective? 
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20 May 1996 


ARGENTINA 


ARMY CHIEF DISCUSSES ‘WAR ABUSES' TRIALS 
PY261205 Buenos Aires DYN in Spanish 1420 GMT 25 Apr 86 


[Text] Buenos Aires, 25 Apr (DYN)--Army Chief of Staff General Hector Rios 
Erenu today said that the official decision to give a legal definition to the 
principle of obedience will bring tranquillity to the low-level Armed Forces 
members, adding that this "clarification" provides "a more appropriate frame- 
work for the final decision by the courts." 


Asked by Radio Continental about the situation stemming from antisubversive 
war abuses, Rios Erenu replied: "These instructions should now be used by 
the Armed Forces Supreme Council and by the regular courts of the federal 
chamber. We obviously have to await the completion of the trials, the con- 
firmation of the evidence, and the corresponding sentences." 


He noted that "no doubt this answers a few questions. Because of a lack of 
knowledge in most cases and publication by ill-intentioned people in other 
cases, there was a state of anxiety in the Armed Forces, and it appeared that 
the Armed Forces as an institution was being judged." 


Asked to elaborate on what he meant by "ill intentioned people," he said only 
that "they are those who do not want reconciliation among Argentines, and try 
to attain through other means what was not attained through armed struggle." 
He added: "It is sufficient to read what the media are publishing to conclude 
that there is infiltration in the political arena." 


Asked if the preventive detention of police officers in Buenos Aires in the 
Camps case creates a different situation, Rios Erenu referred to the rules 
governing officers’ responsibilities and said, "I am not the one to evaluate 
the judgment of the Federal Court" because that would be “entering the field 
of justice, but in view of that ruling, I see that there are some points of 
friction." 


Rios Erenu added: I do not have access to the evidence of the Federal Court 

which ordered the preventive detention. I am not the one who has to make an 

evaluation but I draw my own conclusions of the situation of those who obeyed 
orders under those regulations." 
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ARGENTINA 


LA RIOJA GOVERNOR MENEM MAPS STRATEGY FOR 1989 ELECTIONS 
Buenos Aires AMBITO FINANCIERO in Spanish 7 Apr 86 p 14 
[Article by Luis Calvo Anglada] 


[Text] Determined to run for president in the 1989 general elections, Carlos 
Saul Menem, the governor of La Rioja and one of the so-called "symbols" of 
renewal Peronism, is set to place all of his prestige on the line in the 
stormy nomination process of the Peronist Party in Buenos Aires. 


The surprising thing is that he will be backing the "independents" led by 
former Congressman Jesus Gonzalez, not Antonio Cafiero, another of the 
"symbols" (along with the president of Peronist Youth in the capital, Carlos 
Grosso). 


Guamini 


This faction is clearly expanding, bringing in former Herminio supporters and, 
by and large, those who still back Italo Luder for president of Peronism (whom 
the renewal faction long ago abandoned) and supporting the emergence of a 
third faction (the Ubaldini partisans) in the union area. 


Menem has been meeting weekly tor some time now with Jesus Gonzalez to chart a 
common strategy. One outcome of these confidential meetings, which have been 
held both at the Hotel Bauen and in Gonzalez’ offices at 2700 Corrientes, will 
be the trip that the former legislator will take next week through Buenos 
Aires Province. The first stop on his barnstorm is Guamini, and Menem himself 
is expected to join him towards the end. 


The governor of La Rioja is enthusiastic about the rallying power of the 
faction headed by Gonzalez, whose aides are Hernan Bernasconi, the government 
secretary of La Matanza township, and Roberto Piperno; in fact, 29 Peronist 
mayors in Buenos Aires Province will be formally joining the faction very 
soon. The governor has provided funding to these "independents" so that, amid 
the banging of big bass drums (whether there will be clashing cymbals too we 
do not know), they can open a two-story headquarters in a charming building on 
Corrientes almost at the corner of Jean Jaures. The incorporation of the 29 
mayors and, probably, the announcement of the unveiling of the new 
headquarters will come at the close of their meeting with Gonzalez. 
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Dispute 


Gonzalez, who at the past legislative elections rejected the third spot on the 
list of congressional candidates that the Buenos Aires Renewal Front offered 
him, made thought-provoking statements 4 days ago to Cuban journalist Mario 
Hernandez de los Llanos, a correspondent of PRENSA LATINA. He asserted that 
when the 29 mayors join his faction, it could be said to enjoy the support of 
six million voters, which enables it to run for province governor on its own 
merits. "Nevertheless," Gonzalez went on to say, "we do not seek to run for 
governor by ourselves, claiming that we alone represent Peronism in the 
province; we seek common ground with all Peronists to build unity that is more 
than just an electoral accord." 


More Middle-of-the-Road 


As major Peronist figures Gonzalez pointed to Menem, "a real phenomenon, as 
charismatic as he is beloved by the people," Ubaldini ("at last Peronism has 
produced a_ social leader of stature") and Luder ("he is unquestionably the 
party's future president"). 


Cafiero has been silent so far about Menem's "treason." His is not an easy 
dilemma. Either he flatly refuses to negotiate with the interventor that the 
National Peronist Council has appointed, Julio Mera Figueroa, Dr Saadi's 
right-hand man, thus institutionalizing the Peronist rift, or else he agrees 
to, in which case he will also have to negotiate with the independent 
"submarine" being driven by Menem, his coequal at the summit of the renewal 
faction. 


Menem was on Channel 13's "I Was There" program on Thursday, which was devoted 
to the events at Ezeiza on 20 June 1973 when General Peron returned to the 
country for the second time. 


His remarks on the program were a clear indication of his return to "more 
centrist" positions, in spite of his well-known ties to former leaders of the 
Montonero "faction." 


Behind the Scenes 


He lashed out equally at "both forms of extremism" and asserted that "the Left 
took over the government in 1973 and the Right in 1976." Then, after vivid 
footage of the shootouts and lynchings among Peronists around the speaker's 
box that had been set up for their leader, Menem surprised the audience by 

remarking that "the Peronist crisis began with General Peron's death." It was 
as if he had not believed what he had just seen. Gonzalez is now being 
proposed as a conciliatory compromise dandidate; it actually seems more like a 
bargaining ploy with Cafiero than a serious candidacy. It might be aimed at 
assuring that Cafiero will be content with running for governor and not’ seek 
the presidency. What is not known about Menem, who has no backing in Buenos 
Aires Province except for Gonzalez and some in Mar del Plata, is how he plans 
to offset Grosso, who is already working secretly with Saul Ubaldini with an 
eye towards 1989, 
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ARGENTINA 


INTRANSIGENT PARTY PUTS CONDITIONS ON POLITICAL ALLIANCES 


Cordoba LA VOZ DEL INTERIOR in Spanish 7 Apr 86 p i, 


[Text ] Buenos Aires (DYN-NA-TELAM)--The national convention of _ the 
Intransigent Party (PI) will have to decide "in timely fashion" whether to 
form an election alliance with other political forces, according to a document 
distributed at the conclusion of yesterday's deliberations at the convention. 
It also broached the need to revive the unity congress that the CGT [General 
Confederation of Labor] had called. 


With regard to a possible electoral alliance, the document emphasized that 
"the PI's participation will depend on specific developments on the domestic 
political scene, on the gains in joint action among the rank and file and on 
the common ground in programs and methods that takes shape between the PI and 
other grassroots forces." 


It added that in view of this "the convention has decided that any resolution 
in this regard would be premature at present and will have to be made in 
timely fashion, aiming at all times at the construction of a genuine, broad- 
based, permanent and transforming grassroots unity rather than a _ coalition 
just for election purposes.” 


The Socioeconomic Aspect 


As for the country's socioeconomic situation, the document stated that "we are 
seeing a long-range political and economic program designed in practice to 
form an alliance with the power structure in Argentina while modifying it at 
the same time." 


The convention felt that "this modification aims at building a new ruling 
power consisting of the modern industrial bourgeoisie, certain foreign 
companies (involved in state-of-the-art technology and the oil business) and a 
segment of the agrarian bourgeoisie (tied to food production), displacing 
mainly segments of the traditional oligarchy and the most savage financial 


bourgeoisie." 


The PI also called for the "staging of the national unity congress that the 
CGT has urged" as well as the "ratification of the, 26 points" that served as 
the basis for the labor confederation's appeal. 
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"We cannot wait for the CGT to settle its internal struggles" before starting 
"a move to rally and bring together all national sectors around a new 


initiative." 


In addition, the convention delegates confirmed that several points in the 
party's charter needed to be amended, basically to adapt it to the new 
conditions since the most recent political parties statute was passed. 


The complete text of the eight-section document will not be distributed until 
Wednesday or Thursday. A summary of it, made public yesterday, was read by 
the secretary general of the capital committee, Marcelo Vencentini, a 
convention delegate. 
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20 May 1986 
ARGENTINA 
SAN JUAN RADICALS REJECT ALIGNMENT WITH BLOQUIST PARTY 
Buenos Aires AMBITO FINANCIERO in Spanish 7 Apr 86 p 15 
[Article by Ricardo Sarmiento] 
[Text] "San Juan Radicals, the national government's strategy is to bring 


together kindred forces such as the Bloquist Party." Speaking firmly and 
a’most without giving himself time to get settled in his chair at the table 
where eight leaders of the San Juan UCR [Radical Civic Union] and Facundo 
Suarez Lastra were waiting, the man who issued this virtual order at the 
surprise meeting last 20 March was Interior Minister Antonio Troccoli. The 
ultimate source of the order is, of course, President Alfonsin, who is also 
the ruling party's top man. 


The eight UCR leaders from San Juan who had come to the Interior Ministry were 
not taken by surprise by Troccoli's remark. Some prior notice had leaked out 
during preliminary talks. Perhaps this was why their responses were firm and 
somewhat harsh. 


The meeting lasted a bit more than an hour and a half. The virtual order that 
Troccoli was delivering on behalf of the party's leader was directed to San 
Juan Radicals Ricardo Colombo (the chairman of the provincial committee), 
Mario Alberto Gerarduzzi, Domingo Usin, the three national congressmen, along 
with Osvaldo Mercado (a youth leader), Miguel Moragues, Drs Yanello and Segui 
and provincial congressman Norberto Marini. 


Officially speaking, the proposal was new to the men, inasmuch as this was the 
first time that the issue had been discussed openly. In any event, Troccoli's 
tone did not sound like one of consultation; he was instead conveying to them 
a decision that had already been made. The only thing left up to the Radicals 
in that Cuyo province was the way in which they were going to put together the 
political alliance with an eye towards the 1987 elections. 


Seven of the eight men immediately voiced their refusal, feeling that it was 
impossible to ally with the Bloquist Party at a time when this provincial 
force's popularity has dropped sharply. Even the San Juan UCR has decided not 
to run along with 12 other parties in the 20 April elections that will decide 
on the replacements for the two Bloquist congressmen who left the House of 
Representatives over disagreements with Leopoldo Bravo's leadership. 








"If you want to combine votes, you have to remember that in a coalition with 
the Bloquist Party two and two does not make four. Two plus two makes one in 
this case," Troccoli was more or less told at the meeting. Only one of the 
eight leaders is known to have remained silent throughout the meeting. 


Options 


The San Juan Radicals were told at the 1 1/2-hour meeting that two options 
were under consideration for resolving the political crisis in the province, 
which began when two congresswomen were expelled from the San Juan 
legislature, inasmuch as the edministration had avoided resorting to "federal 
intervention." 


One of the options was an alliance with Leopoldo Bravo and the Bloquist Party 
in the upcoming 1987 elections. Another possibility was to have the San Juan 
Constitutional Convention, in full working order and with a Radical majority, 
order the expiration of all elected incumbents’ terms and call for general 
elections. The Radical leaders in San Juan were not consulted on either of 
these options. 


Troccoli then tried to overcome their initial refusal. "We have to seek an 
arrangement with Bravo. Bravo is a friend of the president. Bravo likes Dr 
Alfonsin, just as German Lopez does. Alfonsin is everything to Bravo; even 
his kids are Alfonsin supporters," the minister exclaimed, trying to sound 
convincing. 


The continued refusal of the seven reportedly led Troccoli to take a_ harsher 
approach. At one point he apparently told the San Juan Radical leaders that 
if they did not accept the alliance, "you better look for another party then." 


Bravo has also begun efforts to push the alliance through. To this end, he 
has invited some of the eight men with whom Troccoli met on 20 March to see 
him tomorrow, Tuesday, at his office at the Council for the Consolidation of 
Democracy at 462 Tucuman. 


The San Juan Radicals are still unconvinced by Alfonsin's proposal or order, 
however. They have thus asked for an opinion from Jaroslavsky, owing to his 
well-known influence with the president. "What a tough problem San Juan has," 
Jaroslavsky said in his only comment on the issue. 


Some of the eight Radicals from San Juan will ask for advice and opinions from 
another influential party sector this week too. They will hold successive 
meetings with Carlos Becerra, Facundo Suarez Lastra and Enrique "Coti" 
Nosiglia, all of whom are acknowledged leaders of the National Coordinating 
Board and high-level men in the party and the government. 


Even though Suarez Lastra was at the meeting on 20 March, it was noteworthy to 
San Juan Radicals that he did not voice an opinion on the issue, which has 
raised expectations abcut possible support from the Coordinating Board for UCR 
rebels in San Juan. 
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Should the alliance come about, the Bloquist Party itself admits that it might 
decide to dissolve as a party. Respect for the Bloquist origin of the San 
Juan senators could be one of the few strings that Bravo might attach before 
possibly formalizing this much-resisted alliance. 


8743 
CSO: 3348/517 


19 








JPRS“LAM*86°044 
20 May 1986 


ARGENTINA 


UCR SEEKS BROAD CONSENSUS ON POLITICAL ALLIANCES 
Buenos Aires AMBITO FINANCIERO in Spanish 9 Apr 86 p 13 


[Article by Ricardo Sarmiento ] 


[Text] "We have to prevent what happened to Laurent Fabius from happening to 
us in 1987; because he halfheartedly applied the program that the opposition 
supported, he had to give up the post of prime minister to Jacques Chirac." 
This argument put forth by one of the young leaders of the National 
Coordinating Board seems to summarize the reasons why the highest echelons of 
the Radical Party are pushing an accord between the UCR [Radical Civic Union} 
in San Juan and the Bloquist Party with an eye towards the 1987 elections, in 
spite of the opposition of San Juan Radicals. 


This is apparently, however, just one facet of a much more ambitious goal at 
the highest level of the Radical Party, that is to say, Raul Alfonsin. A 
wideranging political operation is under way at the moment to hammer out 
agreements with several provincial parties. Thus, as this paper reported last 
Monday, Troccoli's efforts to get the San Juan Radicals to ally themselves 
politically with the Bloquist Party are not an isolated development. 


Parties 


President Alfonsin has his sights set on putting together in Catamarca another 
Popular Movement of Catamarca and on hammering out similar agreements with the 
Jujuy Popular Movement, with the Pampas Federalist Movement and with the 
Renewal Movement of Salta. 


In addition to Antonio Troccoli, who is directly engaged in certain 
negotiations within the UCR itself, two men in the circle closest to the 
president, Senator Edison Otero (the alternate president of the UCR) and 
Enrique Nosiglia, are deeply involved in these efforts. 


Otero is in charge of forging alliances in the Senate with the provincial 
parties. Moreover, with his reelection assured by the end of the year, the 
concern is to guarantee the support of provincial party senators for his 
reelection as first vice president of the Senate, with a view towards keeping 
the line of succession to the presidency in the Radicals’ hands. 
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Enrique Nosiglia is the man in charge of the alliances that are being sought 
with the provincial forces. The team, which almost always operates out of the 
Council for Democracy, is rounded out by Leopoldo Bravo, who among the 
provincial party leaders is trying to encourage enthusiasm for the alliance 
that the UCR has proposed. The meeting that the Bloquist leader held 
yesterday at 462 Tucuman with some of the San Juan Radicals who are opposed to 
the proposal that Troccoli himself put before them is part of this plan. 


The Radical Party is known to have offered, in its initial overtures, to share 
in some cases up to half of the elected offices that will be up for grabs next 
year, 


But in their zeal "to combine votes from Buenos Aires" (as the Radicals who 
oppose the proposed alliance in San Juan complain), the Radicals discovered 
that the provincial parties consulted on this potential alliance want a 
coalition not only for 1987 but for the 1989 presidential elections too, with 
a ticket made up of a Radical and a representative of these provincial 
parties, 


The UCR national leadership is apparently having a tougher time convincing San 
Juan Radicals to ally with the Bloquist Party than achieving the consensus for 
the alliance among the provincial parties. 


As for the steps that the ruling party is already taking, "at the 1987 
elections the UCR should put together a network of alliances and portray 
itself as 'the party of order’ and, at the same time, as a party of realistic 
modernization that rejects facile, demagogic sloganeering." 


To achieve these goals, they feel that they have "to reconcile internal and 
external circumstances." On the external front, the Radicals feel that they 
cannot ignore the fallback of European Social Democracy (citing France) and 
that better relations with the United States are needed. On the home front, 
the most important facets of the UCR's future strategy are the unqualified 
defense of the Austral Plan and confrontation with the General Confederation 
of Labor. How the Radicals do in 1987 will depend largely on the outcome, 
they feel. 
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BRIEFS 


TELEVISION PROGRAM ON GENERAL CAMPS--Buenos Aires, 25 Apr (DYN)--Reliable sources 
said today that a television program on the former Buenos Aires province police 
chief General Ramon Camps that was broadcast over the official television 

channel has caused displeasure within the Army. The sources added that Army 
Chief of Staff General Hector Rios Erenu has personally expressed his dis- 
pleasure to Defense Minister German Lopez. Rios Erenu reportedly visited 

Lopez on the morning of 24 April, a few hours after the program was broadcast. 
According to the sources, the main objection to the program was that camps' 
serious illness was not treated "with due respect." Camps, who was admitted to 
the Central Military Hospital, has prostrate cancer. The former police chief 

is standing trial before the Federal Appellate Chamber on charges of involve- 
ment in serious human rights violations during the antisubversive war. Sources 
close to the Army today emphasized the attitude that Appellate Chamber Assistance 
Prosecutor Luis Moreno Ocampo adopted during the program, during which he gave 
the legal definition of the subject. The sources said, however, that the pro- 
gram was neither "balanced nor impartial," because Camps' lawyer was not invited. 
[Text] [Buenos Aires DYN in Spanish 1511 GMT 25 Apr 86 PY] /8918 


END OF RADIO WORKERS STRIKE--Buenos Aires, 25 Apr (DYN)~-Journalists, announ- 
cers, operators, and technicians of [local] radio stations today ended an 18- 
hour strike to demand wage increases. According to the Interunion Organization 
of Radio Workers, which called the strike, "practically 100 percent of the 
workers" observed the strike. Therefore, it said, "employers should reflect 

on the need to review their negative, intransigent position and to start negotia- 
tions with the workers." Management sectors have minimized, however, the effects 
of the strike because all radio programs were broadcast normally and only news 
programs suffered some restrictions. [Excerpt] [Buenos Aires DYN in Spanish 
2339 GMT 25 Apr 86 PY] /8918 
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SAO PAULO POLL SHOWS PT CANDIDATE AHEAD: SARNEY CONCERNED 
Breakdown of Poll Figures 
Sao Paulo FOLHA DE SAO PAULO in Portuguese 22 Mar 86 p 6 


[Text] Federal Deputy Eduardo Suplicy (PT-SP [Sao Paulo Workers Party]), 
running as the Workers Party candidate for governor, is the nominee most 
mentioned by the population of the city of Sao Paulo (which represents 32 
percent of the state's total electorate) to succeed Governor Franco Montoro, 
according to a poll taken yesterday by Data-FOLHA. Suplicy was selected by 
28 percent of the 1,000 Sao Paulo residents polled, who were stratified 
according to geographical areas, the region's socioeconomic level, sex, and 
age. 


Sao Paulo businessman Antonio Ermirio de Moraes (without a party), launched as 
a candidate for state governor last Sunday, following former Foreign Minister 
Olavo Setubal's abdication, received 18 percent of the acceptance, remaining 
in third place, after the potential PMDB [Brazilian Democratic Movement Party] 
candidate, vice governor Orestes Quercia, cited to succeed Montoro by 23 
percent of the Sao Paulo residents polled. Left in fourth place was Federal 
Deputy Paulo Maluf (PDS-SP [Sao Paulo Social Democratic Party]), with 16 
percent acceptance. 


In the last poll taken by Data-FOLHA, on 15 January, when Olavo Setubal was 
still running as a candidate representing PFL [Liberal Front Party], Suplicy 

was the candidate preferred by 29 percent of Sao Paulo residents, followed 
closely by the former foreign minister (27 percent). Quercia had 18 percent, 

and Maluf 14 percent preference. After Setubal dropped out and the Quercia 

and Antonio Ermirio candidacies were initiated, the businessman received the 
backing of 18 percent of Sao Paulo residents, the preference for Quercia 
increased (from 18 to 23 percent), as did that for Maluf (from 14 to 16 percent); 
and the preference for Suplicy declined (from 29 to 28 percent). 


Adding the percentage of approval received by Antonio Ermirio (18 percent) to 
the percentages of approval directed toward Quercia (+ 5 percent) and Maluf 
(+ 2 percent), after Setubal's departure, we have a total of 25 percent 
selection by Sao Paulo residents, a percentage very close to that gained by 
the former foreign minister in the first poll (27 percent). 
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Suplicy has a big lead among young Sao Paulo residents (from 18 to 25 years old), 
receiving 46 percent preference, as opposed to 18 percent for Maluf, 15 percent 
for Quercia, and 10 percent for Antonio Ermirio. In the 26-39 year age bracket, 
Suplicy received 30 percent preference; Quercia, 25 percent; and Maluf and 
Ermirio were tied at 15 percent. Among the older people (aged 40 or over), 
Quercia is the favorite (26 percent), followed by Antonio Ermirio (24 percent), 
Suplicy (17 percent), and Maluf (16 percent). 


When the schooling of those interviewed is considered, it is noted that the 
preference for Antonio Ermirio increases concurrently with the educational level 
of those interviewed. He is preferred by 12 percent of those with primary level 
schooling, 17 percent of those with secondary level schooling and 41 percent of 
those with a higher educational level. The preference for Quercia, on the 

other hand, declined as the educational level of those interviewed rose: 27 
percent (primary level), 21 percent (secondary level), and 16 percent (higher 
level). 


The planning and scientific orientation for the FOLHA poll was carried out by 
Prof Dr Reginal o Prandi, instructor in the Sao Paulo University's Social 
Sciences Department. The poll, coordinated by sociologist Antonio Manuel 
Teixeira Mendes, was executed by Data-FOLHA. The Editorial Staff was respon- 
sible for the formulation of topics and interpretation of results. 


Reaction From Sarney, Alves 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 10 Apr 86 p 4 


[Text] President Jose Sarney is concerned about the succession situation in Sao 
Paulo, fearing the possibility of a victory for the PT candidate, Deputy Eduardo 
Matarazzo Suplicy if the progress of the other candidacies should continue at 
the current pace. The president has received polls confirming the rise in the 
PT deputy's nominee status; and, during the past few days, has discussed the 
subject on the telephone with several Sao Paulo PMDB members. 


Yesterday, President Jose Sarney contacted the Chamber's presiding officer, 
Deputy Ulysses Guimaraes, and received the former government leader in Congress, 
Senator Fernando Henrique Cardoso, in an audience. This was the second private 
talk held by Fernando Henrique with Sarney since he vehemently criticized the 
government's direction just before the issuance of the economic package. The 
first talk, after the monetary reform, lasting 3 hours, was at President 
Sarney's initiative. 


The president of the republic has at hand an Ibope poll showing that of the 47 
percent represented by the Greater Sao Paulo electorate in the entire state, 
Eduardo Matarazzo Suplicy has the backing of 31 percent. Another poll, on the 
status of Senator Fernando Henrique Cardoso's candidacy for reelection, shows 
that the PT deputy has support from 18 percent of the electorate in the interior, 
ranking in second place after Orestes Quercia. 


The president is voicing apprehensive regarding the election situation in Sao 
Paulo, fearing that it may become even more favorable for the Workers Party 
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if Mayor Janio Quadros should contest the succession. If this occurs, Sao 
Paul PMDB leaders admit that Deputy Eduardo Matarazzo Suplicy‘s chances for 
victory would increase as a result of the same phenomenon that elected Mayor 
Maria Luiza in Fortaleza: the excessive division of the electorate. 


It is the conviction of the majority of PMDB politicians, including Minister 
Aluizio Alves, that Janio Quadros will be the contestant for the Sao Paulo 
government, being required to divest himself of his incompatibility by 14 May, 
when he returns from the United States. Senator Fernando Henrique admits that 
Antonio Ermirio de Moraes' candidacy will rob PMDB of votes, while the elec- 
torate will be even more divided by the candidacies of Deputy Paulo Maluf and, 
possibly, Janio Quadros. 


A Workers Party victory in Sao Paulo would create a difficult situation for 
President Jose Sarney's government, in addition to representing the destruction 
of PMDB in its leading area, which is considered critical by many PMDB members. 
Party leaders observe that there no other action to be taken at present, except 
waiting for events to unfold. 


Since businessman Antonio Ermirio'’s candidacy has no party affiliation, that 
of Orestes Quercia suffers from popular acceptance, that of Deputy Paulo Maluf 
appears to be an adventure, and that of Janio Quadros has not been confirmed, 
Sao Paulo PMDB members admit that nothing can be done now. As Senator 
Fernando Henrique has commented, only time will tell what the outcome of the 
situation will be. 


Like Minister Aluizio Alves, Senator Fernando Henrique Cardoso argues that 
President Sarney will have no way of backing Antonio Ermirio's candidacy against 
his party, represented by Vice Governor Orestes Quercia. The Sao Paulo senator 
thinks that Sarney might even be sympathetic toward the businessman's candidacy, 
but is of the opinion that it would be politically unrealistic and bad strategy 
to run roughshod over his own party, PMDB. 


According to the Sao Paulo senator, Antonio Ermirio's candidacy has become 
vulnerable because of the lack of a party affiliation. He does not know which 
party the businessman will join, but says that, if it is PMDB, to contest the 
party convention's nomination, he will surely lose. In this regard, he noted 
that an agreement has already been concluded by the Sao Paulo PMDB members 

to back Orestes Quercia'’s candidacy. 


Aluizio Alves 


Despite all the difficulties confronted by the Sao Paulo PMDB, Minister Aluizio 
Alves is convinced that the Quercia candidacy is becoming consolidated, and 
should prove victorious, because of the party machine; and that there will be 
an agreement regarding the vice governor's ticket. Senator Fernando Henrique 
Cardoso will have to run for reelection, while the other slot for the Senate 
and the vice governor's candidacy on the Quercia ticket will be distributed 
between Mario Covas and Almino Afonso. 
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Although he does not think that there will be a coalition between PMDB and PFI, 
in any state, the minister believes that the Democratic Alliance should be 
preserved, to maintain the backing of the former PDS dissidents who would not 
venture to leave the Liberal Front for the federal government. Aluizio Alves 
Says that he has already talked with Ministers Aureliano Chaves and Marco 
Maciel on this subject, even anticipating a reduction in PFL. In his opinion, 
although it may receive Support from businessmen and other political novices, 
which he consideres beneficial and an improvement for political activity, the 
party will remain up for bids. In this connection, he remarked that the busi- 
nessmen should be welcome in politics, but that they need to join parties. 


The minister does not view the recent association of former Maluf backers and 
other servants of the military regime with PMDB as a problem. In his opinion, 
if that kind of renewal did not occur, the parties would always remain the 
same. 
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BRAZIL 


GOVERNMENT TO REEXAMINE ARMS EXPORTS TO LIBYA 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 16 Apr 86 p 10 


[Text] Brasilia--Yesterday morning, the minister of foreign affairs, Abreu 
Sodre, admitted that the government would reexamine the Brazilian policy on 
arms exports to Libya. "It is an issue that will be discussed from now on," 
he remarked in a quick comment at the Brasilia airport, where he was awaiting 
the president-elect of Costa Rica, Oscar Arias. Later, the minister of Army, 
Leonidas Pires Goncalves, interrupted remarks by Minister Dilson Funaro, to 
declare that, "It is not true that Libya is one of Brazil's largest weapons 
purchasers. It is even one of the smallest purchasers, and recently it has 
not purchased anything." 


The claim was confirmed by the chief of the Ordnance Department, Gen Jose 
Albuquerque. He said that Libya has not purchased any weapons from Brazil 
for 4 years. Up until the mid-170's, Libya was the Arab country purchasing 
the most Brazilian weapons. General Albuquerque denied that the slackening 
of the arms trade between the two countries was related to the capture of 

a Libyan airplane under President Joao Figueiredo's government. 


In an official memorandum released yesterday afternoon, Itamaraty noted that 
"Violence is not a suitable expedient for resolving differences, and the 
increasing spiral of mutual aggression that the crisis in the Mediterranean 
may trigger will have serious consequences for international coexistence." 
In the 17-line memorandum, written by Minister Abreu Sodre, the Brazilian 
Government expresses the hope that balance and moderation will prevail in 
the conflict between the U.S. and Libya, preserving the cause of peace and 
saving innocent lives. The document was described as balanced by sources at 
Itamaraty. Later, Abreu Sodre attempted to minimize the clashes in the 
Mediterranean, remarking that, even with the possibility of a continuation 
of the attacks, President Sarney would pay the visit to Portugal and Cape 
Verde set for 4-9 May. Sarney did not make any statement yesterday regarding 
the conflict, and kept being briefed all day concerning the progress of 
events. 
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BRAZIL 


BISHOP'S CONFERENCE CONCLUDES, ISSUES DOCUMENT 
PY221428 Sao Paulo FOLHA DE SAO PAULO in Portuguese 19 Apr 86 p 7 
[By a special envoy at Itaici] 


[Text] The new Brazilian Constitution “will have to reflect the search for a 
new model of society for Brazil, one that is neither capitalist nor 
socialist," based on “participatory democracy” and implemented through 
structural reforms without resorting to violence and insurrection." This 
statement is made in the pastoral declaration "For a New Constitutional 
Order,” approved during the 24th yearly CNBB (National Conference of Brazilian 
Bishops) and released yesterday noon to the press in Itaici (Indaiatuba 
district, 99 km northwest of Sao Paulo) by CNBB President Ivo Lorscheider, 
CNBB Vice President Benedito de Ulhoa Vieira, and CNBB Secretary General 
Luciano Mendes de Almeida. 


During the closing mecting, Lorscheider announced beginning today, a broad 
mobilization of the Brazilian Catholic media--from the church based 
communities to the religious orders and all the movements linked with the 
church-~-"to peacefully struggle to achieve a participatory and democratic 
society.” 


Lorschreider said that the CNBB's 28-page declaration "will be a milestone in 
the history of the Brazilian Church,” adding that he expects that the document 
“will be impartially analyzed by the media,” and that it will be “considered 
by the Constitutional Affairs Committee, chaired by jurist Afonso Arinos, and 
studied by the candidates of all the parties that will participate in the 
Constituent Assembly.” 


The pastoral declaration is based on a consensus. The dioceses and pastoral 
organizations linked with the church have been working on the text since 
November 1985. The preliminary version published in (an exclusive FOLHA 
report three weeks ago) was subject to 2,096 amendments. One week before the 
Itaici meeting, the dioceses proposed 789 changes to the committee in charge 
of drawing up the text. The remaining 2,117 changes were introduced by the 
committees and during the plenary sessions of the CNBB meeting, which ended on 
18 April. 


The first part of the declaration deals with "facts and challenges.” The CNBB 
states that Brazil needs “sound solutions for its serious ethical, 
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socioeconomic, political, and cultural problems,” and advocates a change in 
the “traditional position,” in which the state has a “key role in the social 
sector.” 


In the second part of their declaration, the bishops say that “injustice is a 
form of institutional violence.” However, they reject “the use of violence as 
a method for remidying injustice.” The CNBB also suggests criteria for 
choosing the Constituent Assembly members. 


In the third part of their declaration, the bishops list the following 
“specific demands” of the social sector: to promote and preserve life, the 
environment, family rights, religious freedom, “participatory democracy, and 
to ensure the right to access to education, to uphold the principle that 
workers are more important than capital, and to reiterate Brazil's commitment 
to "a new international order.” 
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BRAZIL 


PFL CLOSES FIRST NATIONAL CONVENTION IN HARMONY 
PY221839 Rio de Janeiro O GLOBO in Portuguese 21 Apr 86 p 3 


[Excerpts] Brasilia--Upon closing the first national convention of the PFL 
[Liberal Front Party] Mines and Energy Minister Aureliano Chaves, who is also 
PFL honorary president, defined his party as “centrist, neither rightist nor 
leftist but a party that advocates transformation and reform. This is the 
direction in which President Jose Sarney is aiming.” 


The essence of the convention was to express the PFL's support for the 
government, and for what Sarney has done for solidarity within the PFL. There 
was at no time any criticism or expression of disagreement with the 
president's attitude. 


There was no conflict whatsoever, and no commitment letter was issued. At the 
elections, the National Board received 232 votes from the 297 convention 
members. The same thing happened with the organization of the party's 
national executive board, elected by the secret ballot. 


The climate of harmony that prevailed during the convention, according to 
Carlos Chiarelli, the party's senate leader (Rio Grande do Sul State), 
reflects the unity and harmony within the PFL. This unity was demonstrated by 
the unanimous election of the National Executive Board by the 72 members of 
the National Board. 


The Executive board has thus been organized. President: Senator Guilherme 
Palmeira (Alagoas); First Vice President: Deputy Mauricio Campos (Minas 
Gerais), representative of the Aureliano Chaves wing; Second Vice President: 
Deputy Eraldo Tinoco (Bahia), of the Antonio Carlos Magalhaes wing; Third Vice 
President: Senator Jose Lins (Ceara), of the Adauto Bezerra's wing; Secretary 
General: Deputy Saulo Queiroz (Mato Grosso do Sul); First Secretary: Deputy 
Jose Jorge (Pernambuco); Second Secretary: Deputy Norton Macedo (Parana); 
Treasurer: Deputy Rubem Medina (Rio de Janeiro); Deputy Treasurer: Deputy 
Wolney Siqueira (Minas Gerais); Members: Senator Eunice Michilles (Amazonas), 
former governor Amaral de Souza (Rio Grande do Sul), Deputy Maluly Netto (Sao 
Paulo), and Deputy Jaime Santana (Maranhao). 
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BRAZIL 


PAKISTANI LEGISLATIVE GROUP VISITS CONGRESS 
PY170157 Brasilia Domestic Service in Portuguese 2230 GMT 15 Apr 86 
[From the Congressional Report] 


[Text] A Pakistani legislative delegation that is on official visit in Brazil 
today visited the Brazilian Senate where they met with Senate President Jose 
Fragelli. Also present at the meeting were Senator Passos Porto and Senator 
Marcondes, who are second senate vice president and senate third secretary, 
respectively. 


During the afternoon, the Pakistani legislative delegation appeared before the 
senate floor and was greeted by Sanator Jorge Kalume and Fabio Lucena. 


In his speech Senator Jeorge Kalume praised the present development process 
that the Pakistanis are experiencing and the cultural and trade agreements 
that were signed between Pakistan and Brazil. Moreover, Senator Fabio Lucena 
noted that like Brazil, Pakistan is now resuming the path toward achieving its 
democratization and the consolidation of a regime that will lead it to freedom 
and development. 


In addition, Senate President Jose Fragelli thanked the Pakistani legislators 
for their visit and applauded the Pakistanis' struggle to achieve democracy. 


Upon welcoming this morning the president of the Pakistani National Assembly 
(Ziadi Haq Ena), who was accompanicd by Pakistani legislators, Humberto Souto, 
acting president of the chamber of deputies, noted that a permanent exchange 
between Brazilian and Pakistani legislators will be of great help for the two 
countries. 


The Minas Gerais deputy noted that the similar problems that the two countries 
have confronted will lead to a constructive dialogue, and to the solution of 
common problems. He added that just like Brazil, one year ago Pakistan 
emerged from a long military dictatorship during which it experienced 
socioeconomic difficulties and that it is now making an effort to undertake a 
development process and the enforcement of a full democracy. In a short 
explanation about the present Brazilian situation, the acting president of the 
Chamber of Deputies noted the election of the national constituent assembly in 
November 1986 is the main politica] event in recent years. He added that to 
guarantee the legitimacy of the assembly, the Brazilian Congress amended the 
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electoral law so as to expand the representativity of the constituent assembly 
through measures such as granting the right to vote to the illiterate and the 
legalization of all ideological trends. 


Moreover, the president of the Pakistani National Assembly noted the 
similaritics between the two naticns. Ile added that after several years of 
military regime, Pakistan last ycar held free elections in which 53 percent of 
electors took part. 
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BRAZIL 


CAUSES FOR RELUCTANCE TO DISCUSS SERVICES IN GATT TALKS SEEN 
Sao Paulo GAZETA MERCANTIL in Portuguese 2 Apr 86 p 4 


[Text] The significance that a new round of trade negotiations in the General 
Agreement on Tariffs and Trade (GATT) organization could hold for Brazil is 
in contrast to the meager amount of publicity on the subject in our country. 
The news is usually limited to dispatches from international agencies which 
convey the view of the developed countries, often distorting the position 
upheld in this matter by countries such as Brazil. 


The Brazilian position is often depicted by some developed countries as one 
of resistance to another effort to liberalize international trade in the 
GATT area, by refusing to accept the inclusion of not only goods, but 
services as well, in a new round of trade negotiations in that forum. 


However, no mention is made of the fact that: a. Brazil has constantly favored 
the holding of new negotiations on the trading of goods, aimed precisely at 
liberalizing that trade, eliminating the protectionism practiced by certain 
developed countries; b. GATT does not even discuss national or international 
transactions involving services; c. none of the many studies produced to date 
have succeeded in categorizing the national legislation regulating the services 
sector in nearly all countries as protectionist, and hence in the services 
area there would not appear to be any "trade barriers" requiring "liberaliza- 
tion"' d. the consulting group that has been examining the topic of services 
in GATT has not reached any conclusion regarding the feasibility of holding 
any negotiations on the subject. 


If this is so, it may seem strange that certain developed nations which appear 
to be defenders of liberalizing trade are causing an enormous delay in the 
opening of a new round of negotiations on goods, by insisting that they also 
cover the services sector. 


Nevertheless, that attitude can be explained. Part of the explanation lies 
in a report that the chairmen of six consulting committees from the American 
private sector submitted in May 1985, in which they admit that new trade 
negotiations alone would be "incapable of solving the general trade crisis 
in the United States." And they cite the serious problems that they are 
facing, "which lie beyond the bounds of GATT," such as a strong dollar, and 
a shrinkage of markets, reflected in a trade deficit unprecedented in that 
country’s history. 
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The reluctance to open actual negotiations on goods trading is also explained 
by the fact that it is precisely the large trading nations which most resort 
to the protectionist practices that those negotations would seek to eliminate. 
It was also those countries which, for years, have distorted the implementa- 
tion of GATT's safeguard regulations, by using measures based on the so-called 
"gray area," which the GATT secretariat itself considers illegal, according 

to the General Agreement; and they are also the ones who spend tens of 
billions of dollars every year on subsidies for exports, which are either in 
conflict with the multilateral regulations, or are not sufficiently covered 
by those regulations, such as the large agricultural subsidies. 


Hence, it is understandable that, in the area of goods trading, they are not 
in any hurry to correct the situation. 


Some rule seems to be ardently desired to "liberalize" the services sector. 
And there is an explanation for this as well. According to the -proponents 

of this sector's inclusion in a round of negotiations, among the services 

to be considered would be banks, insurance, telecommunications, data process- 
ing, ocean transportation, air transportation, civil construction, and 
engineering consultation. 


It so happens that, in Brazil and in countless countries, virtually all those 
areas are regulated by specific national legislation, or are governed by the 
terms of the general legislation, in some instances, a constitutional text, 
or they are governed by regulations and standards established by government 
bodies to organize the domestic market. All this is done with legitimate 
grounds, ranging from the economic ones to those involving national security. 
Therefore, either those areas do not lack international regulation, or they 
simply do not accept it when it runs counter to the national law and interest. 


What the advocates of the discussion of services in GATT want is the repeal 

of that national legislation, through rules imposed internationally. Hence, 
in the name of liberalization, their business firms could render such services 
in any country, even becoming established on foreign territory, without any 
major consideration of the national interests that would be affected. For 
example, they could operate communications and transportation facilities on 
foreign territory. From a strictly economic standpoint, they would be free 

to take portions of markets which other national and even foreign companies 
often took decades to develop, with sizable investments and at high risk. 


This explains, simultaneously, both that insistence on approving international 
legislation in GATT and the legitimate interest of countries such as Brazil 

in preventing it, in the defense of their national legislation and their 
markets. 
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BRAZIL 


BRIEFS 


SURGERY FOR INDUSTRY MINISTER--The Sao Paulo General Hospital has issued a 
brief communique stating that Industry and Commerce Minister Jose Hugo Castelo 
Branco will undergo surgery to take out a polyp from his large intestine. The 
communique added that the minister is in good spirits. The date of the 
operation will be announced in due time. However, the lack of concrete 
medical information and the surveillance to which the journalists covering the 
minister's illness are subjected has given rise to all sorts of speculations 
and doubts about the true diagnosis of Minister Castelo Branco's illness. 
[Text] [Rio de Janeiro Radio Globo Network in Portuguese 0300 GMT 26 Apr 86 
PY] /12913 


APOLOGY FOR COLOMBIA INCURSION--Brazil has officially apologized to the 
Colombian Government for the violation of its territory when 10 Brazilian 
soldiers entered (Lorino Island) at the mouth of the Querari River, planted a 
Brazilian flag, and sang their national anthem. The Brazilian ambassador to 
Colombia met with Foreign Minister Augusto Ramirez Ocampo and explained that 
it was all a misunderstanding by a young officer who has already been removed 
from the border area. [Text] [Bogota Television Service in Spanish 1730 GMT 
22 Apr 86 PA] /12913 


HUNGARIAN DELEGATION TO PCB FESTIVAL--Budapest, 18 April (MTI)-~-Istvan 
Petrovszki, head of the Party and Mass Organizations Department of the Central 
Committee of the Hungarian Socialist Workers’ Party, and Tibor Illes, 
subdepartment head of the Agitation and Propaganda Department, returned to 
Budapest from Sao Paulo, where they attended the political festival of the 
Brazilian Communist Party (PCB). The delegation met PCB General Secretary 
Giocondo Dias, and several party leaders. Jose Sarney, president of the 
Federal Republic of Brazil, met the delegation in Brasilia. [Text] [Budapest 
MTI in English 0719 GMT 18 Apr 86 LD] /12913 


FIRST QUARTER TRADE SURPLUS-~-Roberto Fendt Jr, director of the Foreign Trade 
Department of the Bank of Brazil (CACEX), has reported that Brazil has posted 
a trade surplus of $2,568,000,000 for this year's first quarter, the highest 
ever for this period. In March, the first month in which the Cruzado Plan has 
been in effect, the trade balance posted a surplus of $1,143,000,000, the 
highest ever for one month. [Summary] [Rio de Janeiro 0 GLOBO in Portuguese 
10 Apr 86 p 23 PY] /12913 
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TIN PRODUCTION--Brasilia, 3 April (EFE)--It was officially reported today that 
in 1985 Brazil was Latin America's largest tin producer and the world's second 
largest tin producer after Malaysia. It was also reported that Brazil 
produced 26,390 tons of tin ore in 1985, and that tin exports yiclded $230 
million that year. [Summary] [Madrid EFE in Spanish 1255 GMT 3 Apr 86 PY] 


/12913 


EMBRAER TO DOUBLE 1985 EXPORTS--This year, the volume of exports made by the 
Brazilian Aeronautics Company (EMBRAER) will increase 100 percent over 1985, 
rising from $143.91 million to $287 million. It is the intention of EMBRAER, 
whose billing will amount to $414 million, $127 million of which will relate 
to sales made on the domestic market, to produce approximately 150 airplanes 
this year, the same number as in 1985. As was reported yesterday, in Porto 
Alegre, by the company's national sales manager, Benedito Perotti, during the 
opening of the national consortium for the purchase of the Carajas aircraft, 
of these 150 airplanes, between 40 and 50, mainly of the Brasilia model, will 
be exported to the United States, Germany, and other countries. This year, 
the Brasilia plane, the price of which is $5.5 million is beginning to lead 
EMBRAER's export. Up until last year, the model most sold on the foreign 
market was the Bandeirante. The company plans to deliver 30 Brasilias this 
year. Perotti also announced that EMBRAER's production should increase start- 
ing next year, amounting to between 180 and 200 aircraft. He added, moreover, 
that the federal government's economic stabilization plan has only brought 
benefits, because it will be easier to sell," since the investors can plan 
their business with greater security, and the financial cost has declined 
considerably. The consortium for the Carajas executive turbojet, accommodating 
eight persons, with a maximum speed of 430 kilometers per hour, driven with 
kerosene, was also benefited by the government plan, because the payments will 
not be readjusted until February of next year. The members of the consortium 
will make monthly payments of 376,000 crfuzados; the cash price is 13.5 million 
cruzados. [Text] [Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 8 Apr 86 p 
34] 2909 
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CHILE 


BRIEFS 


WORKERS TO MEET UNDERGROUND--Santiago, 19 Apr (EFE)--Chilean union leader 
Rodolfo Seguel today disclosed that the first national conference of the 
opposition National Workers Commando (CNT), is being held underground and that 
the meeting started today and will end tomorrow Sunday, 20 April. According 
to Seguel, more than 700 union leaders from throughout Chile and some inter- 
national guests are gathered in eight commissions in various parts of Santiago, 
after members of the Carabinero forces (Chilean militarized police) dislodged 
them last night from a labor headquarters where the meeting was meant to be 
held initially. Those who were supposed to attend the conference, that was 

to open last night, had gathered at the "MADECO" [Copper Manufacturers, Inc] 
union's headquarters when Carabineros arrived and forced them to leave. 
Rodolfo Seguel, president of the CNT, which in 1983 started the massive pro- 
tests against the military regime, today said that "since the government has 
prevented us from exercising our right of assembly, we are forced to meet 
underground." The union leader added that the first CNT national conference 
will end tomorrow. [Text] [Madrid EFE in Spanish 2056 GMT 19 Apr 86 PY] 
/8918 
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COLOMBIA 


GOMEZ ON NICARAGUAN CLAIMS, PEACE PROCESS, RURAL REFORM 
Alert on San Andres and Providencia 
Bogota EL PAIS in Spanish 13 Apr 86 pp A-l, A-3 


[Text] Bogota, 12 April (Col prensa)--Conservative candidate Alvaro Gomez 
Hurtado stated today that the country should be on the alert and take 
preventive measures in response to Nicaragua's repeated claims to the 
archipelago of San Andres and Providencia, and other nearby islands. 


"There is no need to point out that Colombian sovereignty must be defended 
with all available resources," he emphasized. 


Nevertheless, he warned that this protection of sovereignty should be carried 
out more effectively, especially utilizing preventive measures. 


The presidential hopeful made this pronouncement as he presided over a 
"national youth encounter" that was taking place simultaneously in 27 cities 
across the nation. 


The conservative leader answered questions from the different capitals, using 
the radio channels of the RCN and Super networks, for 1 hour. 


Gomez expounded widely on his proposal for economic development as a means to 
solve problems such as unemployment, productivity, education, and housing. 


San Andres 


In response to a question on social and security guarantees for the natives of 
San Andres and Providencia, the conservative candidate stated that the peace 
policy sponsored by Colombia through the Contadora Group to pacify and 
democratize Central America should be a sufficient guarantee of peace, 


He said that Nicaragua's claim to the Colombian coasts is "a sudden, 
fabricated move against our sovereignty." 


He noted that the pacification action of Contadora led to the entrenchment of 


a totalitarian regime in Nicaragua, and that fact can be proven by purely 
political standards. 
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He explained that it is regrettable that there should be a regime that refuses 
to be democratic. 


He warned, however, that what the government of Nicaragua is doing is 
acquiring a weapons capacity that is greater than its payments capacity. 


He said that this government is being provided with arms and supplies by the 
totalitarian countries of Europe, and for that reason it has attained a 
capacity for aggression that is much greater than that of all its neighbors 
put together. This situation has also given Colombia cause for alarm. 


He pointed out that the country does not have Nicaragua's competitive capacity 
in the arms race, because it does not want to divert resources that could be 
used for national development and the elimination of poverty. 


He said, however, that “now we are faced with the political phenomenon of a 
totalitarian communist regime and the nationalist problem of a threat which 
requires a constant state of alert." 

Housing and Jobs 


Gomez Hurtado went on to discuss his housing and employment policies. 


He repeated that when he is in office, he will build 700,000 housing units, 
which will at least take care of the basic problem. 


He noted that the state should not sell incomparable things, nor should it 
fall behind in collecting what is owed it. 


Gomez indicated that for this reason, his government would ensure that housing 
costs not exceed 30 percent of a family's income. 


He admitted that unemployment comes about because of a lack of production and 
the failure to develop, which constitutes the only opportunity for the 
country. 


The failure to develop, he explained, means that factories are not built and 
marketing does not take place. 


Gomez contended that such employment represents development, and that 
development can be achieved by structuring taxes better. 


He came out in favor of changing the tax system so that savings and investment 
could be encouraged. 


With regard to unemployment, he claimed that the effort to boost exports 
should continue, and these products should receive good prices. 


He estimated that his administration would be able to create 500,000 jobs in 


the first year, and defended the alternatives of microbusinesses and tourism 
as the means to attain that goal. 
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Education 


The candidate indicated that the problem of education cannot be allowed to 
deteriorate further, and that "every time the left calls a strike, a 
university shuts down." 


He said that he likes freedom in education, and that new universities should 
be opened up because right now there is so much competition for placement. 


Gomez then stated that the problem a government faces is to win the support of 
public opinion. 


"I find it stimulating to havea Liberal majority in Congress. It does not 
scare me, and it would suit my administrative objectives," he noted. 


He criticized the fact that the country has no agrarian policy, and blamed the 
lack on the high turnover of ministers, who remain in office for just 6 or 7 
months. 


He said that the recovery of old markets and the winning of new ones should be 
given priority, as should the cheap transportation of goods to the docks and 
the modification of the Magdalena River. 


When asked about the coffee windfall, he stated that the money should be used 
for the benefit of the regions where the bean is grown, 


He noted, however, that these revenues should not be allowed to spur 
inflation, which would erode wages’ buying power. 


He stressed that part of the coffee windfall should be earmarked for loans to 
public service enterprises so that they can convert their foreign debts into 
Colombian pesos and not be able to claim that their costs are rising. 


Social Policy Outlined 
Bogota EL PAIS in Spanish 13 Apr 86 p B4 
[Article by Alberto Saldarriaga B. ] 


[Text] Bogota, 12 April (Col prensa)--Conservative Candidate Alvaro Gomez 
Hurtado indicated that the legal order, which has disintegrated partly because 
of the tolerance and conciliation of the peace process, need to be restored. 


He added that the result has been "not only lax enforcement of the law, but 
also a confusion of priorities." He observed, for example, that many believe 
that the policy of opening up to the guerrillas has led to "the stabilization 
of the guerrillas as permanent elements in national life." 


In a wide-ranging dialogue with Colprensa, the presidential aspirant called 
President Betancur's peace process unsatisfactory, and said that if he is 
elected president he will introduce "drastic changes" in this process. 





Gomez said the first objective of his administration would be to turn Colombia 
into "a guerrilla-free country." 


"The country's prestige depends on the absence of guerrillas, the financing of 
projects, and the investment of capital; our participation on world markets 
depends to a large extent on the absence of guerrillas. If no one has thought 
that they should be institutionalized, then they must be eliminated," he said. 


He stated his belief that it is already possible to ensure that the guerrillas 
"will not be very numerous because many doors have been opened to those who 
have taken up arms, and they can still seize the opportunity and participate 
in political life." He also noted that the government has "the necessary 
response capacity to counter persistent threats to the public order." 


Gomez indicated that the maintenance of public order will be “much easier, 
because we now have knowledge and experience that we did not have before." 


When asked if he would rule with a stronger hand, as some believe, he 
responded: "more law and more order." 


"law as a basic element of harmony, meaning the restoration of full juridical 
order so that justice can be imparted in an egalitarian manner, affecting the 
peaceful and the non-peaceful alike," he added. 


Gomez stated that the peace policy must be realistic, and contended that he 
would not allow the guerrillas to "play both sides against the middle," 
pretending to be peaceful. He added that "armed people have no place in 
public life." 


War on Poverty 


The conservative candidate said that the second priority in his election 
platform is the war on poverty, through his economic development program. 


Gomez admitted that his theory of development is "old," but he said that 
Colombians have never given it a chance to work. He justified it by saying 
that Colombia's problem is above all economic, and noted that in the first 
year of his administration he would try to attain an economic growth rate of 
at least 5.6 percent, 7 percent in the second year (based on the 1985 growth 
level). 


Gomez stated that during the Betancur administration, as in the last 12 years, 
there has been no development. He asserted that both the agriculture and 
livestock sectors "have failed." 


The candidate noted that industry is not yet growing sufficiently, as "it is 
barely recovering its previous dimensions.” He went on to say that it has not 
yet moved into a positive position with respect to the previous 3 years. 
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The leader of the National Participation Movement contended that a fundamental 
economic solution is the way to solve the country's social problems and 
violence, and to wrest it from its continuing state of underdevelopment. 


The resources from the coffee windfall should be used wisely, he said, based 
on a clear development program "so that we will not suddenly discover the 
money has run out." 


He observed that we have had other windfalls in the past, and in the end "we 
have remained just as poor." He pointed out that the failure to develop leads 
to "the impoverishment of the poor." 


He stated that when the coffee windfall runs out, the income of the rest of 
Colombians should have grown accordingly. 


Gomez noted that the "how to" of development begins with planning ("organizing 
resources with an orientation toward development") and the overall growth of 
the economy. "That economic movement will mean that more people will be 
needed on the job and more investment will be required." 


He indicated that at present the Colombian economy is stagnant, and its per 
capita domestic product is very low. "We earn very little in Colombia, and we 
are second only to Haiti as the lowest in exports; that is no consolation," he 
said. 


He added, however, that Colombia has a very efficient labor force for semi- 
skilled work, which can serve as the foundation for a continued export 
program. The Colombian knows how to fix a car with a string," he said. "Soon 
Colombians will be more skilled than the Japanese on the assembly line," he 
added. 


Gomez said that Colombia should allow foreign capital into the country, and 
should emphasize exports. 


Continuity in Housing Plans 


The presidential hopeful, who will turn 67 in May, indicated that he will 
continue President Betancur's housing plans. He pledged to increase from 
400,000 to 500,000 the goal for housing units made available under his 
administration. 


In addition, he claimed that he would turn over 200,000 lots a year, with 
utility hookups, for self-construction. This would provide an additional 
325,000 housing units per year. 


"This has a dual objective: to solve a social problem, and to serve as an 
engine of economic growth, generating massive employment." 


He also discussed the rural sector, stating that it must be turned into a 
productive sector once again. "The entire cuntry is up for sale," he said, 
asserting that the "fiscal hamstrings" must be taken off the farm sector so 
that food prices will not continue to rise. 
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Same as Before 


When asked what changes have taken place in the Gomez who ran in the 1974 
elections, and in what way, he responded: "I am the same. One changes with 
the circumstances, because it is unrealistic to remain as rigid as marble in 
the face of changing events. A man's attitude cannot be the same in time of 
war as in time of peace." 


He stated that he had committed himself to a policy of peace under the 
Liberals, and that he is defending it "because now they want to destroy it 
with sectarianism." A dispute may arise between Liberals and Conservatives, 
he said, "as a result of the sectarian proposal of an exclusivist government ." 


Gomez indicated that last 9 March democracy did not win; the victor was "the 
machinery within a climate of liberalism." 


He criticized the high cost of the elections, contending that Liberals had 
spent up to 60 million pesos for each seat they won. He went on to note that 
in that party "participation depends almost exclusively on having such 
resources." 


Finally, he stated that he has compromised with the Betancur administration on 
a number of issues, "but I have retained my independent judgment. We have 
agreed and disagreed, depending on the issue," he said. 


Rural Campaign 
Bogota EL PAIS in Spanish 13 Apr 86 p C9 


[Text] Bogota, 12 April--Alvaro Gomez, National Participation candidate, 
defended his plan to create 200 machinery banks to transform and modernize 
life in the rural portions of the country. Campaigning in northern Antioquia, 
he said that his administration will pursue self-sufficiency in milk as one of 
its primary goals for Colombia. Thus, the poor will be able to consume as 
much of this food as they need, since it is so essential especially for 
children. 


The presidential candidate met with more than 1,000 peasant, community and 
civic leaders in northern Antioquia, in the city of Santa Rosa de Osos. He 
was accompanied by leaders of the Liberals of Antioquia for Alvaro movement, 
including Jorge Baron, Senator Carlos Holguin Sardi, Senator J. Emilio 
Valderrama, Ignacio Velez Escobar, and Guillermo Velez Urreta. 


Gomez stated that if the Antioquian peasants vote, he will be elected 
president of Colombia. He called for the elimination of abstentionism in the 
province. 


The presidential candidate for National Participation, who later traveled to 
Medellin to speak at a rally in the community of Aranjuez, emphasized that his 
comprehensive development program is aimed at lifting people out of poverty. 
He recalled that he is in the process of explaining his program to the country 
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in terms of practical formulas, such as the machinery banks for groups of 
municipalities, the construction of 500,000 houses in 4 years, providing 
utility hookups to 200,000 lots, and giving students a special card that will 
enable them to obtain low-cost air and land transportation fares. 


Alvaro Gomez noted that the machinery banks would cost less than half the cost 
of a deficit in a poorly managed institute. 


Self-Suf ficiency 
Gomez made several proposals, including the following: 


--We have the best options for the persants of the highlands, who play Russian 
roulette with potatoes because they have no other way to use their lands. 


--Fortunately, they have found in livestock raising and milk production a true 
resource that must be guarded. 


--That milk production must be respected by the state, and not subject to the 
ups and downs of regulations that tend to use up inputs, raise taxes, or lead 
to imports of foreign milk. 

--The dairy industry should be able to supply all of Colombia's needs. 

--We need a development policy that will boost milk consumption by Colombians. 
--We want the people to have better diets and to get more protein, and what is 
healthiest for children is to drink good milk. Today poor consumers do not 
have access to good milk. 

--Producing more milk should be a function assumed by the entire government. 
--We must reclaim mountains to make room for milk production, 

--You are opening up new land, and you should keep on doing it. 

Machine Banks 

--To transform the rural sector I have devised the initiative of the machinery 
bank.c, which would consist of a bulldozer, a backhoe, two dump trucks, and 
accessories, to serve four or five municipalities each. This equipment could 
be used on public works and community projects, and even private projects. 
--The municipalities that use the services of these banks would pay 15 percent 
of the cost; the neighborhood boards and cooperatives would pay 40 to 50 
percent of the cost; and private parties would pay 100 percent. 

--With these banks we would be able to maintain roads, manage the land and 


harness waters; we would build drainage ditches, aqueducts, and sports fields 
in places where no one ever kicked a ball because there was no place to do it. 
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~-Two thousand hours of backhoe work per year in a municipality would change 
the whole scene. 


—-In northern Antioquia, we would have four banks: one in Yarumal to serve 
Yarumal, Angostura, Briceno, and Campamento; one in San Pedro for Entre Rios, 
San Pedro, and other carefully selected municipalities; a third one for Santa 
Rosa, Barbosa, and Don Metias; and another in Gomez Plata or Guadalupe. 


—-There would be another one in the lower Cauca, where there is a definite 
need to do things with machinery. 


--That project is worth less than 9 billion pesos; in other words, it would 
cost less than half the deficit of any of the poorly managed decentralized 
institutes. 


Gomez concluded by saying that it is an option for peace, and asserted: "I 
can guarantee you that ours will be a country without guerrillas." 


8926 
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COLOMBIA 


CONTRACTS FOR EXPORT OF 60 MILLION TONS OF CERREJON COAL 
Bogota EL PAIS in Spanish 13 Apr 86 pp A-1, A-3 


[Text] Bogota, 12 April--The mining and marketing of coal from Fl Cerrejon 
shows tremendous prospects because of its acceptance on international markets 
and the huge volumes that can be sold on the market, nearly 20 million tons. 


This information was revealed today at the Cerrejon Norte project by President 
Betancur, who traveled to the great coal mining project this morning, 
accompanied by the directors of Colombian Coal, Inc. (CARBOCOL) and of its 
partner Intercor. The purpose of the visit was to commission the latest 
equipment to be installed there, which completes the outfitting of the mine 
and the port of Simon Bolivar. 


Pointing out the comparative advantages of this mining, the president said: 
"The location of the strata makes the coal obtainable at the low costs of 
strip mining. The mine's proximity to the port, and the latter's proximity to 
the principal markets, as well as its ability to load large-capacity ships, 
enable Colombia to compete with one of the most efficient operations in the 
world, with a top-quality product." 


The chief of state added that this combination of factors has aroused so much 
interest among consumers "that contracts have already been signed for more 
than 60 million tons, 1/6 of the total production during the life of the 
partnership contract between CARBOCOL and Intercor. These contracts are 
valued at over $2.2 billion, equivalent to 2/3 of the investment." 


The president explained that 23 sales contracts have been signed with 18 
consuming nations in Europe, America and the Far East, and the exports planned 
for the next 3 years are almost all committed. 


The leader stressed the great benefits that investment in the project and 
related industrial and commercial development have yielded for the country and 
for La Guajira. 


In this regard, he noted: "Indeed, the CARBOCOL-Intercor partnership was 
concerned from the beginning with seeking maximum participation by Colombian 
industries, engineering firms, construction firms, and suppliers; the hiring 
of foreign manpower was restricted; of the $3 billion invested, 60 percent was 
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spent in Colombia, as opposed to the 40 percent called for in the budget; and 
goods and services amounting to 100 billion pesos were acquired from Colombian 
firms, with 45 billion pesos spent on the Atlantic Coast, 5 billion in La 
Guajira alone." 


"During the installation of the facilities," added the president, "12,000 
people were employed directly; during the operational phase, 4,600 new direct 
jobs and 15,000 indirect jobs were generated; and 4,000 people will have 
received training between 1982 and 1989." 


Referring to the revenues the country will earn on mine operations, he 
indicated, "The project generated $2.008 billion for CARBOCOL and the 
government during 1985, out of a total of $16 billion; CARBOCOL will receive 
an estimated $20 billion from sales over the 23 years of joint operation; 
finally, royalties and taxes paid by Intercor to the country will yield an 
estimated $7 billion." 


"For this reason," stated the president, “I enthusiastically laud the support 
my illustrious predecessors gave to El Cerrejon when they were president.’ He 
also pointed to the support that has been forthcoming at all times, as 
manifested in large measure by the jumbo loan signed on Saturday 5 April in 
Cartagena with the international financial community. 


With regard to the direct benefits for La Guajira, he noted that the 
partnership is in the process, among other things, of reviewing the 
requirements for signing supply contracts in order to facilitate access by 
Guajiran companies. He also noted that maximum use will be made of local 
labor, both in operations and maintenance. 
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20 May 1986 


CUBA 


INTERVIEWS ON MANAGEMENT'S ROLE IN LABOR INDISCIPLINE 
Havana BOHEMIA in Spanish No 13,18 Mar 86 pp 26-35 


[Article called "The Worker Receives Guidance from His Supervisor" by Alberto 
Pozo, Magdalena Martinez, Luis Rodriguez Balmaseda and Lidia Senaris; passages 
enclosed in slantlines printed in boldface] 


[Excerpts] 1. To Demand Discipline Requires Respect 


Despite all the research indicating that only a handful of workers can be 
considered threats to labor discipline, it is necessary to restrict these 
situations and struggle for more stringency and firmness during this difficult 
5-year period. 


Among that handful of workers, there are absences, mostly excused, and late 
arrivals; there is a lack of attendance control, especially on the part of 
Managers; supervisors are absent from the work site; workers indulge in 
extraneous activities on the job, such as reading newspapers and doing their 
nails; the quality of work is lacking; the workday is not fully utilized; 
workers leave the site during working hours to take care of personal matters—- 
in short, a whole string of violations whose elimination would contribute to 
increased economic efficiency. 


We must say that these situations have already been limited by Decree Laws 32 
and 36, for workers and managers, and thanks to the enforcement of this 
legislation an increase in discipline overall has been noted. 


- Recently, in the last session of the National Assembly, this topic was brought 
to light when the Justice Ministry report was released. This report dealt 
with the fact that administrations in general were lax in enforcing the legal 
measures aimed at improving labor discipline. In addition, the report noted 
an increase in the number of cases taken to court. 


In his speech, Comrade Roberto Veiga, secretary general of the Central 
Organization of Cuban Trade Unions (CTC) and member of the Politburo, 
explained that the fact that more cases are being prosecuted in court does not 
necessarily reflect more labor discipline problems. What it does indicate in 
this case, he said, is increased stringency. It also confirms that the two 
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decrees, despite cases of poor enforcement, have been helpful tools in 
boosting discipline. 


Our commander in chief, for his part, noted that we are not exactly 
disciplined people, but the requirements of the Revolution and the need for 
military preparedness to face the imperialists have helped us be more 
demanding of ourselves. He also warned that disciplinary matters cannot be 
viewed as general problems, but must be examined in light of the 
circumstances. He cited the example of the increased strictness required in 
hospitals in the face of discipline problems among food service workers, as in 
the case of "Tropicana." 


The recently promulgated Labor Code is now the basic legal instrument in this 
battle for discipline. 


In view of the comprehensive marshaling of legislation to combat indiscipline, 
BOHEMIA intends to begin looking into a number of aspects that have an impact 
on this economic and social necessity. Therefore, our journalistic effort is 
just an introduction to a continued and systematic investigation of this 
issue. It is like opening the doors of our pages to launch a search, the 
findings of which may contribute in some way to boosting our efficiency. 


In all of the above considerations, in our opinion, the interrelation between 
workers and management has been strongly emphasized, as have the importance of 
setting an example and the fact that one cannot demand more of others without 
demanding more of oneself. 


One phrase has come up repeatedly and spontaneously: The manager is a mirror 
of the worker. And representatives of both groups have revealed that they are 
convinced of one thing: Sometimes the manager does not demand of himself as 
much as he demands of the worker. Furthermore, without respect, there are no 
results. 


This single finding, this single vein where the battle to enhance labor 
discipline can be expanded in order to increase the efficiency of production 
and services, lends validity to this initial attempt, these first steps toward 
a journalistic investigation. The process has just begun, but there is a 
fruitful road ahead. 


2. First Principle: Demand of Yourself Before Demanding of Others 


If a worker is close to the people, he is in commerce. How is discipline 
evaluated? Which factors are most important? We went to the Industria] 
Products Retailing Enterprise of Havana Center. 


"The essence of the situation lies in stringency," answered Zafiro Castillo 
Valdes, the manager. "In our case, everything is written down. We have the 
Labor Code, the sector regulations, our internal regulations, our rules of 
conduct. Everything is laid down. 


"Tn our situation, with a huge group of stores, /the manager of each unit is a 
a fundamental link in the chain./ In Vitral, our model unit, the staff was 
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not selected; there is a good manager. We can say the same of the La Reina 
leather goods store, for example. 


"In general, going back in history, we must admit that we workers felt like we 
were being liberated from the bosses who exploited us; but now we are in 
power, and all the conditions are right for attaining a conscientious 
discipline and providing the best possible service. It is not easy, but the 
time has come to demand more and give way to strict discipline." 


Juana Rosa Galan Hernandez, a cadre technician and organizer of the Union of 


Young Communists (UJC) grassroots committee, has her own way of looking at the 
Situation: 


"/The first principle: You must demand of yourself before you demand of 
others./ You must preach by example. Fidel teaches us with his revolutionary 
example, and he even educates us in discipline by keeping strictly to schedule 
in official functions. 


"Since I am young, I see labor discipline as the continuation of the education 
we received in school. I will always be grateful to my first boss, who pushed 
me hard. Sometimes young people entering the labor force have no one to 
educate them. We must fill that gap. 


"/Regulations would be a great learning tool, if they were notput 
in a drawer./ We cannot limit ourselves to superficial issues such as 
arriving on time. We must move on to matters such as producing on the job and 
putting out top quality products. And anyone who is not able to do that 
should make room for someone who is qualified. 


"In sum, what we must fight against most is that imbalance in daily life on 
the job: /The manager demands a lot of the worker, but does not demand much 
of himself./" 


The reporter has obtained some important criteria from management personnel, 
but what do the rank and file say? Naturally, we began this project (which is 
just an introduction to the topic) at the model unit, the Vitral jewelry store 
on San Rafael between Amistad and Industria, Havana. 


"To achieve discipline, the manager must set an example. /I am the first 
person to arrive, and the last to leave,/ at 2100 hours," Teresa del Valle 
Trujillo tells us. 


"I demand compliance immediately, and I let them know I will enforce the rules 
of conduct. Here the customer feels that he is respected, and he 
reciprocates." 


The zone chief, Velia Martinez Astorga, says: "Ready to sound the alarm, to 
prevent mistakes. The manager must be the mirror of the workers. There is no 
such thing as a bad worker under proper management. 
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"Our workers are given classes in human relations, standards of conduct, and 
sales procedures. They are trained for their duties. /And they can be taken 
anywhere, as long as their manager sets an example."/ 


Norma Foyo Martinez, a sales clerk, has this to say: "One behaves according 
to one's attitude toward the manager. Another factor is that /the collective 
must pursue the same objectives./ Here the customers behave well because they 
are treated well." 


Jorge Luis Freijo Fernandez, who has been a sales clerk for 39 years, gives us 
the benefit of his experience: "Without discipline, nothing works. The 
Manager must be demanding, but must also set an example; /he must be demanding 
and also understanding./ And this can be seen even in relations with the 
public: If you treat them with respect and show them that you want to help 


them, you feel that the customer reciprocates." 
3. Discipline Depends on Management 


Felix Leon, secretary of labor and social affairs of the National Commercial 
and Restaurant Workers Union: "Don't beat around the bush. /The discipline 
of the workers depends on the discipline displayed by management./ When there 
is a certain laxity, it is because management is not demanding enough. 


"Usually management does not call someone in to explain himself everytime he 
commits a violation of discipline; it saves everything up. Then it tries to 
throw everything at the person when the last straw comes. No, that is not 
admissible, and the court will not allow it. On the contrary, when management 
is strict at the proper time, the worker corrects the problem. /There is no 
such thing as a bad collective when it is educated with strict discipline. / 


"Management has all the legal tools at its disposal: regulations, the manual 
on rules of conduct, the Labor Code. 


/"Discipline cannot just be on one side;/ it is a worker-management 
interaction, and without it the process does not work." 


[Question] What is the importance of discipline for the result of the work? 


[Answer] /Discipline is the point of departure, the first condition for good 
results./ And it is not just a question of work habits; without discipline 
there is no quality, no economic control, no care for the property of the work 
site. I believe that /what is most affected is the ability to work with 
dignity,/ and that is impossible without discipline. 


Another vital factor for good results is management. In the case of our 
sector, the small establishments are the most important. /We must seek 
appropriate management at each level./ 


[Question] Do you believe that management is demanding? 


[Answer] Unfortunately, until now it has been more concerned with meeting the 
yearly plan. Although this may seem contradictory, the union has been more 








concerned about this aspect. It has developed the system of Model Units, and 
the struggle for the three steps to victory (no absenteeism, good treatment, 
and profitability). 


[Question] Is there progress? 


[Answer] It has improved compared to 3 or 4 years ago. The absenteeism has 
been curbed and is on the decline; profitability is up, and good treatment, 
although not universal, is beginning to be an expanding force in the model 
units. 


[Question] Some managers complain that the union somehow manages to win all 
the court cases... 


[Answer] The fact is, the unions are better prepared than the enterprises to 
defend the workers' rights. /It's not that the courts are lax, as some would 
have you believe; what is lax is management's legal procedures and 
jurisprudence./ Naturally, the organs of justice adhere to the law. They are 
not, aS some management personnel claim, applying extreme disciplinary 
measures without legal backing; what is fair and decisive is to be firm and 
demanding at the right moment. /They are forgetting the education factor./ 
The Labor Code requires the circumstances, the history, and the present 
conduct. Management wants to skip all that. That is why they can't win any 
trials. 


[Question] What do you have to say about regulations? 


[Answer] To play it safe, most managements put the regulations in a drawer. 
But that's not the only problem. The boards of directors are not concerned 
about dealing with discipline problems, nor do they take the matter to the 
assemblies of representatives. Right now an additional tool has been given to 
them: /In the new collective bargaining agreements, this aspect of discipline 
is very clearly defined./ But it is not a matter of looking below them. 


The workers cannot be expected to exercise discipline while management ignores 
discipline. To demand of others, one must first demand more of oneself. /To 
be + 06 pita taa one must be respected; only in that way can education take 
place. 


4, Unfit Foundryman Flees, Like Unfit Rooster 


Jorge Ladron de Guevara, assistant director of human resources: "For us, 
labor discipline is closely tied to technological discipline. Any breach can 
have serious consequences. That is why our system is very rigorous. 


"There is a contrast among us: Anyone who cannot stand up to the work leaves 
right away; anyone who remains is likely to remain forever. 


"In any case, in conjunction with the municipal labor organ, we want to begin 
a study to clear up some questions: What is the relationship between the 
stability of the workers and the distance between their job site and their 
homes? What is the relationship between the training new workers have had and 
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their future stability on the job? What is the relationship between the 
environmental conditions and the stability of the labor force? And so on, a 
series of questions which it would be helpful to answer. We should bear in 
mind that this enterprise is in the process of expanding, and we need to 
expand our labor resources. 


"IT have not insisted on labor discipline because our system requires it 
anyway; and anyone who is not disciplined leaves on his own. We have three 
shifts, and working at night has an effect; on that shift anyone who is going 
to fall apart does so. But we must also work at high temperatures, with dust, 
and at an intensive and difficult pace. For this reason, of 50 who start out 
only 20 remain. That ratio might vary if we had better qualified personnel to 
begin with. 


"Of course, we have instances of indiscipline, even among those classified 
within physical protection, but on a small scale. 


"Yes, we have had our disappointments in the courts. At first we felt that 
even though we were unable to defend the rights of management, we had reason 
on our side, and the judgments shouldn't have been so unfavorable. Then our 
thinking matured, and we now have people who specialize in labor justice, 
assisted by our legal counsel. We hope to achieve better results. 


"We want to train the metalworking family. The first thing is the housing 
plan. At this time we are turning over 80 units a year, and we hope to reach 
200. Here, in Cotorro, so that the housing will be near the plant. Then the 
workers will be able to make better use of our social club and other cultural 
activities we carry out on the premises. Our goal is to develop family pride: 
for the father to see his son filling his shoes, and for the grandson to want 
to follow in the footsteps of his grandfather and father. We want the same 
thing to happen to mothers: for them to work in this enterprise and then, 
after a while, for their daughters to become their coworkers. We believe that 
this will establish a closer link with the enterprise, and the family will 
take pride in being metalworkers. To be sure, that will have an impact on the 
stability of the labor force, and on maximum labor discipline." 


That is how Patricio Fundora del Rosario, a foundryman on furnace number 3, 
expresses himself. As I say good-bye to him, a thought occurs to him that he 
had forgotten: "In the case of the boss, in my case, /never abuse power; if 
anything, abuse the example,/ by always being ahead on the job." 


We have been accompanied the entire time by Homero Medero Suarez, the 
assistant chief of the shop. With 19 years of experience, though still a 
young man, he is characterized by the gentle smile he always has on his face. 


"The mirror of the worker is the manager. For this reason, he must be more 
disciplined. Nothing can be resolved by demanding and demanding. The first 
thing is to pay attention to the man, to his education. I know people who 
used to miss work every day, but because I knew how to treat them, now they 
are among the most disciplined. What is the good of kicking amanout... 
and turning him into a potential criminal? What society needs is to educate 
him so that he will produce. /Discipline is better when the managers who lead 





us earn our respect and enjoy prestige because of their labor discipline and 
the discipline that society demands of people in other aspects./ 


5. Confrontation: Courts vs. Management 


"The courts have uncovered major management deficiencies in the labor sphere, 
such as the following: 


--Utilization, in the application of disciplinary measures, of printed models 
usually lacking in the necessary analysis, not only with respect to the event 
in question, but also with regard to the worker's record and job history. 


--Weakening of the management representation at the labor trial by using 
officials or managers who are unfamiliar with the problem. 


--Failure to submit the necessary evidence in the labor trial. 


--Inconsistency by management in enforcing the final resolutions of the Labor 
Councils. 


--Failure to comply with the final sentences issued by the People's Courts. 


--Deficient training of the cadres in charge of enforcing labor legislation at 
work sites." 


(Taken from the Report to the National People's Government Assembly, December 
1985, "Year of the 3rd Congress," Justice Ministry) 


Labor Trial Information Gathered by Reporter in Municipality of Playa 
Delay of Sales at National Aquarium 


The cashier at the National Aquarium appealed a public admonishment that was 
issued against her because, according to the aquarium, she did not attend to 
the place where sales tickets were kept and the public had to wait more than 
an hour, with the consequent annoyance. 


The chief of human resources intervened on behalf of the management and 
claimed that /he was not present when the conflict occurred and does not know 
how the events took place. Moreover, he admitted that there was no concrete 
evidence./ The judge reminded him of Article 244, which requires the parties 
to prove the facts. 


The defendant brought a witness who testified that when the tickets were sent, 
she was at the provincial CTC, and they were not turned over to her. The 
witness concluded that it was a case of irresponsibility by the chief of 
services, not the worker. 
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Errors in Measurement 


Three workers of Group 3, Forms and Rebars, employed by the Architecture 
Project Construction Enterprise No. 6, were accused of committing errors that 
led to delays and material losses. 


/The management representative did not attend the trial. According to the 
judge, this was the second time he had been subpoenaed and had not shown up. 
Therefore, the trial was conducted in his absence./ 


The defendants alleged that the accessories and tape with which they work were 
in poor condition. They had asked the technical chief of the group, the chief 
of the enterprise, and the head of the Department of Measurement and Quality 
Control more than six times to change the equipment, over a period of 6 
months. They were always told "they are solving the problem, but nothing is 
ever solved." They testified that the measurement error amounted to just 10 
millimeters, and was due to the poor condition of the tape. Therefore, these 
material losses could not be blamed on them, 


Truck Taken Home 


Defendant: Driver C of the Western Construction Group. He was relieved 
permanently of his duties because he took a truck home without authorization, 
and returned the next day at 0930 hours. 


The management representative claimed that this worker had been punished at 
the same work site for unexcused absences, and that the disciplinary 
regulations provided that a worker could not take a truck without written 
authorization. 


/The judge asked to see the regulation; the management representative 
responded that he had not brought it with him./ 


The worker responded that he had never signed any internal regulations. 


As can be seen in these three trials, which have not yet concluded and which 
were chosen at random by our reporter, there are deficiencies in the 
managements’ preparedness in the labor sphere. 


Another comrade on our journalistic team, who visited the Antillana de Acero 
enterprise in the steel-mechanical industry and the Industrial Products 
Retailing Enterprise of Havana Center, learned that historically there have 
been many similar situations that have caused management to lose trials. 


In the case of Antillana, the management assured us that it now has personnel 
who are assigned to deal with these matters. We were unable to inverview 
Comrade Ajui of the union's labor resources division, because he was not 
present. 


With regard to the Industrial Products Retailing Enterprise of Havana Center, 


we interviewed the secretary general of its union bureau, Miriam Torres 
Cespedes: 
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"I believe that in the past, the management did not prepare well enough to 
deal with labor matters, although we have alerted them to the laws, rights and 
duties established by the socialist legal system. 


"I will cite the example of a 54-year-old cashier whom they tried to fire 
permanently. During her 35 years of service, she had a clean record, without 
a single entry indicating any errors, without a single reevaluation of her 
position. Suddently, a new manager came in, and because she made a mistake 
involving 3 centavos, 3 centavos which she did not take for herself but left 
in the cash register, he wanted her out for good. He wanted to throw her out 
in the street, less than a year from her retirement date. Naturally, the 
management had to lose that trial. Elementary." 


6. Cast the First Stone! 


In the densely populated neighborhood of Cerro, we found the David Linares 
Fashion Enterprise, which has a payroll of 711 employees, only 52 of whom are 
men, Therefore, the bulk of the work is done by female hands. 


The enterprise produces a wide variety of items: skirts, dresses, pantsuits, 
"pescadors." Moreover, production volume is not high; on the contrary, orders 
are for up to 2,000 or at the most 3,000 units of each item. This means that 
they must make constant changes in the brigades and in the selection of 
qualified personnel. 


The unit's 1985 plan called for 497,700 articles of clothing to be produced, 
and they fulfilled 102 percent of that. Absenteeism was supposed to be at 8.4 
percent according to the plan, but was actually 8.3 percent. 


At present, the production plan is 24 percent higher. Why? Because of the 
introduction of a double shift to take advantage of the installed capacity and 
thus expand the lines of exportable clothing. 


Absenteeism always affects production, whether it is justified or not. Job 
sites should plan an annual figure, and for the unit in question a total of 56 
workers can miss work during the period. This is equivalent to two brigades 
in production. If we multiply that by 1 year, we get 60,000 or 70,000 
articles that are not manufactured. Get the picture? 


The manager, Comrade Regla Santamaria, emphasizes: "We must convince each man 
of the importance of making full use of the workday." 


Rolando Torrecilla, chief of production: "We have established a kind of pact. 
If someone is going to miss work for 4 hours on personal business, afterwards 
he must come in and make up the hours. We take into consideration the 
individual's qualities, and he feels a moral obligation to respond." 


Noemi Rodriguez, secretary of the union section: "With this strategy, we 
balance out absenteeism." 
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For all workers without exception, it is clear that labor discipline is a 
matter of conscientiousness. 


Eddy Valdes, secretary general of the party nucleus: "One person came in with 
the proper attitude but then began hanging around with the wrong element. We 
solved that by moving him to a different job." 


Rolando Torrecilla: "That does not solve the problem all by itself. Because 
at lunch and off the job they keep seeking each other out. It is a question 
of enforcing the rules appropriately." 


Eddy: "Sure, the laws are there. They didn't used to be. Now we can issue 
public admonishments over the loudspeaker. It may seem stupid but it's not. 
No one likes it, because it embarrasses people." 


What is the impact of emulation and incentives? 


Noemi Rodriguez: "There is a movement among the brigades and comrades. Every 
week we choose the most productive and best workers. We have awarded ribbons 
and presents. People like that." 


Torrecilla: "The union has done that to ensure that all the workers in the 
factory take advantage of the workday and produce more. They have even 
declared a "produce more day." The group knows that it is emulating and that 
its pay can double or even triple in many cases. The thinking and the passion 
of the collective make people want to exert themselves. Motivation leads to 
encouraging results." 


Eddy: “When this movement exists among the brigades, some people worry. If 
so-and-so does not show up, the next day they get after him, telling him that 
it was his fault they got behind. They push each other." 


Antidote to Indiscipline: Human Pride 


During the 9th Session of the National Assembly, discussing the issue of labor 
discipline, our commander in chief stated: "I don't know whether Braulio 
(Maza) has had a lot of disciplinary problems in his work, or whether Reinaldo 
(Castro) has . . . actually, the ones who have disciplinary problems are those 
who are undisciplined." 


"Although he mentioned my name, I did not speak out at the Assembly out of 
respect for the commander; I did not want to interrupt him," Braulio Maza told 
us. Maza was named National Labor Hero, and is the head of the 69th 
Anniversary of the October Revolution Brigade, located at the Manresa camp in 
Bainoa, Havana province. That brigade cuts sugar for the Camilo Cienfuegos 
sugar mill. 


"/I do believe that we must seek a kind of 'pressure' to improve labor 
discipline./ There was such pressure under capitalism; the law of hunger. 
But now we are all millionaires, we all have work... wemiss work when we 
have a few too many rums... and nothing happens tous. Itell myself this 
as an example: driving is not a crime, but if we break the law, we are fined. 
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Labor discipline is the same: Anyone who breaks the rules must suffer the 
consequences. That's what I believe." 


[Question] Let's talk about discipline in your own brigade, Braulio. 


[Answer] Inthe beginning we were a little sloppy. We lost a few veteran 
cane cutters for a variety of reasons: deaths, internationalist missions, 
transfers. But old and new alike, we quickly got in gear. Here the work is 
hard, and we have to depend on each other. If anyone were lazy, he himself 
would skip out. That has not happened. Here the best cane cutter earns the 
right to open the first cut. Every 2 days we evaluate, But there are rarely 
changes in position, because /people have their pride; they do not want others 
to see them slip up./ 


[Question] So it's that easy? 


[Answer] These are men who are used to working. They know that they have to 
get up at a set time and make use of the workday. They don't want to waste 
time talking about it. They get into the field before sunup and leave after 
sundown. And they know that if anyone misses work, the extra work will fall 
on the shoulders of the others. /It is true that they are already 
disciplined; otherwise they would not be able to hold up; but all work demands 
that./ Here even the beds are numbered, and to save time, we have our lunch 
at the edge of the field. 


What Are the Disciplinary Regulations? 


Disciplinary regulations are documents that contain a detailed list of the 
obligations, prohibitions and infractions of labor discipline for workers. 


The regulations can be sector-wide, internal, or specific to a given category 
of workers. For example, public health has its own regulations, and commerce 
has its own. In each activity this instrument is already operating to 
contribute to labor discipline. 


The most important aspect of the regulations is the detailed and specialized 
instructions. Railroad workers have their regulations, restaurant workers 
have theirs. That is true in all cases. Thus, distinctions can be made that 
could not be made in general regulations. This differentiation contributes to 
the analysis of each case individually, since controlling the medications of a 
patient is not the same as serving an ice cream cone at Coppelia. 


Let's look at some of the obligations contained in the sectoral regulations of 
the Ministry of Domestic Trade: 


--Ask the customer what he wants. 
--Give him all the information he needs, and show him the merchandise on sale. 
--Help the customer with his purchase, and give him the guidance he requests. 


--Listen to consumers and offer possible solutions to their expressed needs. 
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--Provide quick, dynamic and efficient service. 

Let's look at some of the violations listed in the regulations: 
--Violating the standards or established sales procedures. 

—-Mistreating customers and failing to wait on them properly. 

--Hiding merchandise or favoring friends or relatives in the sale of same. 
--Failing to wear the established uniform, or using it incorrectly. 


This gives an idea of how useful disciplinary regulations can be, if they are 
used as an educational tool instead of put in a drawer, as sometimes happens. 


Thanks and Apology 


We would like to thank Omar Cisneros, chief of the Center for Labor 
Information and Dissemination of the State Committee on Labor and Social 
Security, for providing us with all the consultation materials we requested. 
He also lent us the assistance of specialist Luis Rodriguez Balmaseda, who 
worked closely with us. We also feel that we owe our readers an apology, 
because according to our working plan we intended to interview Raudilio 
Martin, director of labor legislation, and Dr Antonio Catala, director of 
inspection. We sent them the respective questionnaires 3 weeks in advance, 
but due to the workload of those officials and the journalists’ pressing 
deadlines, given that this report was to be the cover story, we were unable to 
include the comments and explanations of those highly-qualified specialists. 
We hope that on another occasion we will be able to share those important 
documents with our readers. We would also like to thank Comrade Heriberto 
Gonzalez, director of information dissemination at the Justice Ministry, for 
lending us assistance to facilitate our work. 


Help Us, Dear Readers 


We have just started down the path. Help us find the road that will reveal 
all the elements that can contribute to continued improvements in labor 
discipline. We ask that you answer these questions, just yes or no: 


--In your enterprise, are legal provisions correctly enforced? 
Yes No 
--Do your managers demand of you just as they demand of themselves? 
Yes No 
--Is the union concerned about labor justice? 
Yes No 
--Is there a place where the workers can go to look at the disciplinary 
regulations? 
Yes No 


Now put an X by the most important aspect or aspects. 
What has the most influence on the achievement of discipline? 
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___Management's strictness 

___ Proper treatment by superiors 
__Unity of the collective 

___ Awareness of revolutionary duty 
___Organization of work 

___ Environmental conditions 
Others: 





Finally, answer this question: 


What issue or issues should we cover in the next journalistic report, to delve 
into the search for better discipline? 





Write to BOHEMIA, Box 6000. 


8926 
CSO: 3248/320 
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ECUADOR 


FURTHER REPORTAGE ON FAILED COUP ATTEMPT 
Febres: Country's Image Damaged 
PAQ62230 Paris AFP in Spanish 1726 GMT 6 Apr 86 


[Excerpts] Quito, 6 Apr (AFP)--Ecuadoran President Leon Febres Cordero feels 
that last month's frustrated coup d'etat headed by Lieutenant General Frank 
Vargas Pazzos, former commanding general of the Ecuadoran Air Force, severely 
damaged Ecuador's international image. 


This is concluded from a note sent by the president to the Court of Constitu- 
tional Guarantees and made public last Saturday, in which he explains the 
reasons he had to declare the national state of emergency on 14 March, as 

a result of the armed rebellion headed by Gen Vargas Pazzos at the Mariscal 
Sucre Air Force Base in Quito. 


The Ecuadoran president said that he declared the state of emergency in the 
country in order to safeguard the constitutional order and to preserve the 
democratic system. 


Febres Cordero added that “once the coup had been aborted and the insurgent 
forces became totally under control, the country returned to normalcy," and 

on Monday, 17 March, through an executive decree, “the national state of emer- 
gency was lifted.” 


Further on in his note, Febres Cordero said that “the government elected by 

the majorities assumed with firmness and determination its responsibility 

of maintaining and defending the Constitution, the laws of the Republic, and 
domestic order and security, which were threatened by actions led by a general 
officer of the Ecuadoran Air Force and supported by extremist sectors interested 
in creating divisions among Ecuadoreans.” 


Febres Cordero praised the attitude assumed by the forces loyal to his govern- 
ment and to the Constitution and stressed the “great damage that this military 
uprising supported by forces identified with extremist groups have caused to 
Ecuador's international image.” 


He noted that foreign creditors and financial sources “have stopped positive 
actions that were underway.” 


61 


044 








JPRS*LAM~86~044 
20 “>y 1986 


However, the national government immediately “touk the ner. ssary activws to 
minimize the damage,” Febres Cordero concluded. 


Army Commander Accused of Conspiracy 
PA192004 Quito Voz de los Andes in Spanish 1230 GMT 19 Apr 86 


[Text] General Laercio Almeida, commander of the Army's Engineer Corps, yes- 
terday accused General Jorge Asanza, general commander of the Army, of con- 
spiring against the president. 


Almeida, during a speech he gave [words indistinct] that military unit, stressed 
that ASanza has stated that he wants to overthrow the president. For this 
reason, Asanza asked the president to dismiss the general commander of the 

Army. 


He also accused Colonel Nelson Subia of being a traitor and a despicable person 
for stealing documents from his military unit to deliver them to the former 
FAE [Ecuadoran Air Force] Commander, Lieutenant General Frank Vargas. 


Asanza Upholds Constitution 
PA221450 Quito Voz de los Andes in Spanish 1130 GMT 22 Apr 86 


[Text] General Jorge Asanza, general commander of the Army, was accused by 
General Laercio Almeida, commander of the Army Corps of Engineers, of conspir- 
ing against the president of the Republic. Almeida has asked the head of 
state to remove Asanza from office. 


I make this accusation as an honorable member of the Armed Forces and I assume 
responsibility for my statements, Almeida stressed before the officers and 
troops of the four battalions that comprise the Army Corps of Engineers during 
a ceremony to inaugurate various construction projects and installations built 
by the military engineers. 


General Asanza, chief of the Armed Forces Joint Command and general commander 
of the Army, in turn released a communique through the media expressing the 
view of the country's military. 


[Begin Asanza recording] The Ecuadoran Armed Forces have remained patiently 
silent in the face of the aborted efforts to use them improperly. Under the 
legal responsibility to safeguard the state's internal and external security, 
and, in this context protect the society of which they are a genuine extrac- 
tion, they wish to tell the country that they will not allow a breach in the 
constitutional order or that the government that legitimately leads the country 
be destabilized. 


We are and will always be guardians of the law. Beyond the intentions of 


those who seek to taint the honor of the institution most respected by the 
country and its leaders, we will continue to fulfill the mission under the 
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Constitution and the laws of the Republic without meddling in activities that 
are not in our jurisdiction. We will remain firm in our effort to project 
ourselves in history and preserve the life, safety, and development of Ecua- 
doran society. 


As a professional entity made up of thousands of men in uniform, the Armed 
Forces cannot be responsible for the deviations of the individual ethics of 
one or another of its members and, on occasions, of actions that separate 
those who serve or have served it, from the moral values that identify the 
military men with deep love for their country and overwhelming respect for 
the institution that forged them. 


The armed institutions will proceed with the utmost military rigor permitted 
by military law. 


The Armed Forces want to make it very clear that those who are attempting 

to use them to satisfy personal or political ambitions that will never be 

condoned are wasting their time. The Armed Forces appeal to the national 

sensibility and to the media, guide of public opinion, to maintain peace, 

tranquillity, respect of the institutions, and the prevalence of democracy 
in the Republic. 


President Said ‘Mainly Responsible’ 
PA230205 Quito Radio Quito in Spanish 2300 GMT 22 Apr 86 


[Text] In the opinion of Wilfrido Lucero, Popular Democracy Party main leader, 
the recent military incidents prove that President Leon Febres Cordero, as 
commander in chief of the Armed Forces, has no real control over the military 
institution. 


Referring to the charges made by General Laorcio Almeida against General Jorge 
A .anza, Lucero insists that it is up to the persons involved to clear up the 
situation, but so far the person accused has not said anything. 


Lucero also accused President Febres Cordero, former defense minister General 
Luis Pineiro and former Army commander General Manuel Maria Albuja, of being 
those mainly responsible for the problems the Armed Forces is facing and which 
could get out of hand. 


Meanwhile, the Tribunal of Constitutional Guarantees aware of the delicate 
situation has invited Defense Minister Medardo Salazar and the two generals 
involved, to give explanations. 


/7051 
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ECUADOR 


CONGRESS PRESIDENT ANNOUNCES 'WITHDRAWAL' FROM POST 
PA041714 Quito Radio Quito in Spanish 2300 GMT 3 Apr 86 


[Text] Speaking to the Concentration of Popular Forces [CFP], Dr Averroes 
Bucaram Zaccida, president of the National Congress, has announced his with- 
drawal from the parliament because he will be the main CFP candidate to the 
post of Guayas provincial councilman. Bucaram Zaccida said that his partici- 
pation in the June elections was a decision of his party and that as a good 
soldier of the party he will obey it. 


The high-ranking CFP leader said that he will continue from another post his 
struggle for the interests of the Ecuadoran people, particularly those of 

his province. Although Bucaram has yet to resign as president of the National 
Congress, Ivan Castro Patino, vice president of congress, has been placed 

in charge of the presidency until the definite situation of the president 

of congress is decided. 


Interviewed by this station regarding, the announced withdrawal of Congressional 
President Averroes Bucaram, Dr Ivan Castro Patino, vice president of the National 
Congress, said that he has yet to receive a notification in this regard. He 
said that the situation is not very clear in legal terms because there are 

no precedents in this regard. Nevertheless, he said that legal research is 
being undertaken in order to issue a statement. He also said that in his 

view, the president of congress should request leave for an indefinite period 

so that he can fulfill his political commitments. Castro Patino said that 

the position of president of congress is a full time job. He added that he 

will continue to preside over the congress as acting president even though 

he stated that he has yet to receive notification of this matter. 


[Castro Patino] I would say there are two aspects to the answer. From the 
legal or constitutional viewpoint, the answer requires a quite detailed study 
of the provisions of the Constitution, the election law, the bylaws of the 
congress, and the provincial system law, among others. Such a study is being 
undertaken and my advisers have been instructed to report to me as soon as 
possible. In any case, from the viewpoint of the interests of the Ecuadoran 
parliament, one must not view just the interests of a sector or political 
party but the interests of the entire country. The office of president of 
congress is a full time job. It requires not 3, 4, or 5 days of work, but 

7 days of work; in other words, all of the time that a person can give to 
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a public position. Dr Bucaram is responsible for his actions. He will have 

to inform the Ecuadoran Congress about the decisions he makes so that the 
Ecuadoran parliament can adopt the decisions it deems advisable. As far as 

I and the congressional secretariat's office aware, we have not been informed 

of any request from Dr Bucaram for leave for a specific period or for an indefi- 
nite period. I am not aware that he has presented his resignation as president 
of the congress. 


[Question indistinct] 


[Castro Patino] Your question is important because it allows me to explain 
something. Dr Bucaram placed me in charge of the presidency while he was 

on a trip to the United States. That trip ended last Sunday. When he returned 
to the country, he should have taken over the presidency of the National Con- 
gress and gone to Congress to carry out his duties. 
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GUATEMALA 


OPPOSING VIEWS SURROUND CONTADORA EFFORTS 
OAS Efforts Supported 
Guatemala City PRENSA LIBRE in Spanish 20 Feb 86 p 11 


(Article by Pedro Galvez P.] 


[Text] Despite the almost ritualistic praise sung daily about the diplomatic 
work of the Contadora Group, I maintain that its approach to the Central 
American crisis is wrong. That is why it has not and will not come up with 
appropriate solutions. 


The Mexican Government advocated the formation of the group. It has never 
concealed its desire to consolidate the Sandinist regime in Nicaragua and 
achieve a "shared government" in El Salvador. 


These two objectives are part of the Mexican strategy to maintain a foreign 
policy favorable toward Marxist revolutionaries in order to prevent the 
internationalization of its own domestic conflicts. These objectives have 
dominated the actions of the Contadora Group. 


Based on the Mexican thesis, the Contadora Group erroneously assumes that, in 
Nicaragua, the conflict Sandinism is involved in is basically external and has 
been caused by the hostility of its Central American neighbors and the United 
States. 


It has quickly forgotten that the people of Nicaragua rebelled against Somoza 
because they wanted freedom, economic progress, and justice. The Sandinist 
commandants betrayed the revolution of liberation. Instead of political 
freedom, a totalitarian state similar to Cuba is rapidly being constructed. 
Instead of economic development, they have abysmally deepened the poverty of 
the Nicaraguan people and created a new privileged class, the Sandinists, who 
use the resources they deprive the majority of the Nicaraguans of for their 
own benefit. 


The conflict that Nicaragua experiences today is internal and stems from the 
Sandinists' betrayal of the revolution of liberation. The opposite is true in 
El Salvador. In defiance of the guerrillas' threats, the Salvadoran people 
have gone to the polls, not only to elect their representatives but to 
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demonstrate their repudiation of the guerrilla violence. The conflict in Eu. 
Salvador is caused by foreign aggression. It continues only because the 
guerrillas trained, indoctrinated, and armed by Cuba and Nicaragua continue to 
receive massive aid from the Soviet Government. 


It is time to give up the vain diplomatic exercise that the Contadora Group 
has been carrying out for almost 2 years. It is time for the OAS to take up 
the Nicaraguan question again. That was the reason for the convocation of the 
17th Consultation Meeting that began in 1978. That meeting produced the 
famous resolution of 23 June 1979 that demanded and obtained dictator Somoza's 
resignation to the OAS itself. We must remember that this resolution had two 
parts. The first part demanded an end to the dynastic dictatorship and was 
carried out. The second part demanded that the dictatorial government be 
replaced by a government freely elected in an internationally supervised, 
multiparty election. That is far from being carried out. The electoral farce 
staged by the Sandinists on 4 November 1984 was a mockery of the Nicaraguans' 
aspiration to elect their rulers. 


It is morally unacceptable, to say the least, for those who voted for that 
resolution on 23 June 1979--including the members of the Contadora Group--to 
now argue that they cannot demand in-depth internal changes in the Nicaraguan 
regime because this would violate the principle of nonintervention. This 
principle was no obstacle to the OAS action against the Somoza regime, action 
that had the enthusiastic support of the Sandinist commandants. It is even 
worse knowing--as we know now--that without those in-depth internal changes, 
without the complete elimination of the Marxist-—Sandinist regime, and without 
political and military stability, it is impossible to even begin to talk about 
democracy in Nicaragua or peace in Central America. 


Cerezo Cites Accomplishments 
Guatemala City DIARIO DE CENTRO AMERICA in Spanish 14 Feb 86 p 2 


[Excerpt] The objectives of the countries in the Contadora Group have been 
fulfilled since armed conflict in Central America has been avoided. Mario 
Quinonez Amezquita, minister of foreign relations, stated this yesterday 
during a press conference in the Banquet Room of the National Palace. 


He also revealed that the conflict was not taken to the OAS or the United 
Nations because some countries were afraid that these organizations would not 
act with absolute impartiality. This led to the creation of Contadora, a 
group that has acted constructively and impartially. 


Central American Parliament 
In his statements, he also revealed that he agrees with the president of the 
republic, Marco Vinicio Cerezo Arevalo, that Central American conflicts must 


be settled by the Central Americans themselves. 


He added that the Central American Parliament could help as an implement for 
effective collaboration with the Contadora Group. 
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He revealed that if that parliament is to function efficiently, it must be 
supraregional. 


Military Maneuvers 


Concerning the invitation to participate in joint military maneuvers in the 
Pacific, he revealed that, under present circumstances, he agrees with the 
president. Guatemalan participation could lead to more tension in the area. 


Military Aid 


He denied that the Israeli Government has offered to sell weapons to the 
government. 


However, he confirmed that an offer of $10 million from the U.S. Government to 
purchase non-violent war materiel like vehicles, shoes, and other implements 
is being studied. He explained that $5 million of that aid would be in the 
form of a donation. 


Technical Assistance 


Quinonez Amezquita revealed that Guatemala has asked friendly countries for 
technical assistance in order to train specialists in criminology and 
fingerprinting. This would provide technical personnel for investigative 
institutions. 


He pointed out the importance of evidence presented by the authorities in 
court trials. 


Regrets Attitude 


As to the possible withdrawal of the United States from the International 
Coffee Organization, he revealed that this would have undreamed of 
consequences for the coffee producing countries. 


He emphasized that there are now more than 50 countries in that organization 
which would be directly affected since there would be a real price war. 


Protection for Embassy 


Asked about the protective obstacles placed around the U.S. Embassy on Avenida 
de La Reforma, he stressed that he will soon talk with Ambassador Alberto 
Martinez Piedra to find other systems that would help the residents in that 
sector. 


However, he pointed out that many Guatemalans and foreigners could be victims 
of an attack if traffic in that area were left open. Therefore, other 
security mechanisms are necessary. 











Difficult Situation 


Minister Quinonez Amezquita also revealed that he has had talks with deputies 
in the National Congress. He told them that Guatemala's image abroad cannot 
be improved if there are no facilities. : 


He indicated that despite international price escalation as a result of 
inflation, his ministry has not been able to improve the economic conditions 
of the embassies. This has limited the acquisition of Telexes, computers, and 
other means of communication. 


He added that Guatemalan ambassadors go through hardships to subsist. 
Active Neutrality 
Concerning Guatemala's position on Central America, Quinonez Amezquita 


repeated what the president of the republic said. Guatemala's position is 
impartiality in the Central American conflict, but partiality toward 


pluralistic democracy and respect for the principle of self-determination. 


7717 
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GUATEMALA 


FOREIGN MINISTER ON NEUTRALITY, MILITARY EXERCISES 
Guatemala City EL GRAFICO in Spanish 14 Feb 86 p 4 


[Text] Guatemala, 14 Feb--The Guatemalan foreign minister, Mario Quinonez 
Amezquita, stated yesterday that "it is possible to coexist with a socialist 
country as long as there is respect and nonaggression." 


The minister indicated that the foreign policy of the Christian Democrat 
Government is "partial toward democratic systems, rather than neutral." He was 
alluding concretely to conflicts in Central America, especially in Nicaragua. 


He added: "The Guatemalan Government respects the principle of self- 
determination of the peoples." 


The first to refer to the possibility of "coexisting with a socialist country" 
was the former chief of state, General Oscar Humberto Mejia Victores. He 
established Guatemala's policy of neutrality in the regional conflict. 


Guatemalan President Vinicio Cerezo has clarified his government's position at 
the regional level as one of "active neutrality." Minister of Foreign 
Relations Quinenez Amezquita explained that this meant "adherence to 
democratic systems and encouragement and preservation of democracy." 


He also justified the president's refusal to participate in joint military 
maneuvers with the United States, arguing that "we do not have a big enough 
navy to become involved in that type o action." 


Quinonez revealed that he does not agree with a statement made by former U.S. 


president Jimmy Carter that the Central American situation should be taken to 
the United Nations, giving up on Contadora. 
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GUATEMALA 


PRIC® STRUCTURE BLAMED FOR SHORTAGES, NEED TO IMPORT 
Guatemala City EL GRAFICO in Spanish 27 Feb 86 p 7 


[Editorial: "Although You Won't Believe It, We Will Now Import Corn, Beans") 


[Text] Our fatherland, full of absurdities and contrasts, will never stop 
surprising us with unusual and incredible circumstances. Yesterday the deputy 
minister of agriculture, engineer Carlos de Leon Prera, announced that 
Guatemala, the homeland of Guatemalan corn, an agricultural country par 
excellence, will import corn and beans! Unusual! Incredible! If we remember 
correctly, just a few months ago we sold a large quantity of beans and corn to 
the EEC which sent them to help the Nicaraguan Revolution. Now we must import 
900,000 quintals of basic grains including corn, beans, and rice. This 
purchase will unquestionably cost more than we obtained in foreign currency 
from the sale to Nicaragua. In other words, we are selling at a loss while 
starving the people of Guatemala who are already strained by galloping 
inflation. 


When analyzing the causes of the shortage, the deputy minister cited 
"increased prices for supplies." This migit mean that the price ceiling 
policy for products of prime necessity, including those that we now must 
import, has discouraged production. It is not profitable to produce them 
because production costs more than the ceiling price. However, according to 
the latest agricultural-livestock report of SIECA [Secretariat of Central 
American Economic Integration] for Monday, 10 February, Guatemala has the 
highest prices in the area for the following products: yellow corn; red and 
black beans; first-, second-, and third-class rice; and sorghum. Don't think 
that the price difference is insignificant; it is not. Yellow corn costs 11 
centavos in Honduras and 12 in Costa Rica while we Guatemalans pay 17 
centavos. Red beans are 56 centavos here while they cost 30 centavos in 
Honduras, 32 centavos in Costa Rica, and 40 in El Salvador. Black beans cost 
53 centavos in our country while in Costa Rica they cost 32 centavos. First- 
class rice is 46 centavos in Guatemala and 21 centavos in Costa Rica. Second- 
class rice is 43 centavos here and 30 in El Salvador, etc. 


That cannot be the cause. The other countries in the area also have problems 
with foreign currency and the prices of their supplies have also increased. 
However, in Guatemala someone is taking advantage of the situation and 
amassing a fortune at the expense of the people's hunger. Neither can the 
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shortage be justified by "continual smuggling to El Salvador, Mexico, and 
Honduras," as the deputy minister indicated. If basic grains are cheaper in 
those countries, there would be no reason to sell them outside Guatemala. 
Guatemala is a better market and better prices are paid (elementary, my dear 
Watson). Also thousands of quintals of basic products would have to go across 
our borders or through the mountains by donkey in order to cause a_ shortage. 
This is impossible given the Treasury Guard's vigilance over the borders 
unless....Investigztions must be carried out. If a country in civil war is 
capable of producing more than us at cheaper prices, we are in trouble. It is 
necessary to revise our production and marketing system as well as the supply 
and reserve policy of INDECA [National Institute of Agricultural Marketing]. 


7717 
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GUATEMALA 


PRICE CEILING LIST REVISED, 295 PRODUCTS WITHDRAWN 
Guatemala City EL GRAFICO in Spanish 28 Feb 86 p 3 


[Text] Guatemala, 27 Feb--Twenty categories that include 295 commercial 
products were taken off the price ceiling list. Lizardo Sosa Lopez, minister 
of economy, reported this in a press conference today. 


The minister explained that 26 categories that include 169 products or items 
remain subject to the price ceiling systen. 


The minister said that this measure withdraws 83 percent cf the total number 
of items on the price ceiling list in effect until 28 February. 


Minister Sosa Lopez said that the Ministry of Economy, as announced, revised 
the price policy in effect since the promulgation of government agreement No. 
826-85 in September 1985. The basic objective was to protect the buying power 
of the lower-income population. 


"Lower-Income Groups Not Affected" 

The minister of economy said that the measure withdrawing those products from 
the price ceiling list does not affect the lower-income groups. On the 
contrary, he felt that it will allow the government to work harder on problems 
of supply and prices of products that are in the family market basket. 
Products Withdrawn 


According to the minister of economy, the products that were taken off the 
price ceiling list are as follows: 


Product Number of Types 
1. Whole powdered milk 25 
2. Instant powdered milk 14 
3. Sliced bread 3 
4. Dehydrated soup 6 
5. Oats - Mash 3 
6. Cornstarch 10 
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Product Number of Types 


7. Cornmeal 4 
8. Vinegar 17 
9. Juices 6 
10. Tomato paste 5 
11. Toothpaste 12 
12. Toothbrushes 7 
13. Detergents 33 
14. Laundry soap #30 
15. Toilet soap ##18 
16. Sanitary napkins 21 
17. Powdered disinfectant 3 
18. Paper napkins 21 
19. Toilet paper 11 
20. Dry cell batteries #887 
21. Shoe polish 18 
22. Razor blades 5 
23. Light bulbs 16 

Total number of items 265 


#Four brands remain on the Price Ceiling List. 
##Five brands remain on the Price Ceiling List. 
###Two sizes of dry cell batteries remain on the Price Ceiling List. 
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JAPAN STUDIES INVESTMENT OPPORTUNITIES IN GUATEMALA 
Guatemala City EL GRAFICO in Spanish 28 Feb 86 p 2 


[Text] Guatemala, 27 Feb--A group of Japanese businessmen came here to 
evaluate investment conditions in Guatemala. They will meet with 
representatives of the government and the private sector to decide whether 
to invest their capital here. 


The Japanese mission is called a mission "to study investment in Guatemala." 
It arrived in Guatemala yesterday and met with government representatives in 
the afternoon to begin studying investment possibilities in our country. 


The mission is made up of 30 Japanese investors. It is headed by Terezuo 
Yoshino, special assistant to the Japanese minister of foreign affairs and 
president of Shimizu Construction Co., Ltd. 


Yesterday afternoon the Japanese businessmen met in BANGUAT [Bank of 
Guatemala] with government representatives to learn more about the economic 
situation of the country and investment. possibilities. 


Antonio Perez Morales, director of financial studies of the Ministry of 
Finance, explained the fiscal and tax policy on foreign investment to then. 


Carlos Najera, director of BANGUAT, gave them general information on currency 
exchange and monetary aspects while Carlos Sequeira outlined the economic 
situation of the country. 


After meeting with government authorities, the Japanese businessmen held a 
press conference in BANGUAT to announce the objective of their visit. 
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EDITORIAL SAYS U.S. PRESENCE ‘PERMANENT’ 


San Pedro Sula TIEMPO in Spanish 11 Feb 86 pp 21, 31 
[Editorial Commentary by Victor Meza: "They Have Come to Stay"] 


[Text] There is no doubt about it. All indications are that the American 
soldiers who arrived in our country several years ago and periodically stage 
so-called joint military maneuvers with the Honduran Armed Forces have come to 
stay. 


At least this is what we can gather from the recent. request that the Pentagon 
has submitted to the U.S. Congress in direct relation to our country. On the 
afternoon of 3 January, the Congressional Military Constructions Committee 
received a detailed plen for military construction in Central America from 
1987 to 1990. In the specific case of Honduras, the team surrounding Mr 
Caspar Weinberger is asking for the impressive sum of $29.8 million, in 
accordance with the following breakdown: 1987, $5 million; 1988, $5.2 million; 
1989, $13.2 million; and 1990, $6.4 million. 


It bears noting that the Pentagon submitted a similar request before, but 
Congress rejected it twice. This time it seems things will be different. 
More than a few observers in Washington believe that the request will be 
granted, even if it does have to be inevitably cut back, especially if we bear 
in mind the recent passage of the Gramm-Rudman bill, which requires Reagan to 
balance the federal budget by 1990 and to make substantial cuts in the current 
monstrous deficit of over $200 billion. We must not forget, however, that 
President Reagan's popularity is at one of its high points and that his drive 
to have Congress approve military aid for the region will not likely be 
blunted completely. The request for Honduras will be debated this March, at 
which point we will know what to except once and for all. 


The millions that the Pentagon is requesting would reportedly be earmarked for 
improvements in the so-called "contingency facilities" that the American 
troops need in the event of a military emergency. The facilities include, of 
course, the permanent military installations, equipment for data and 
intelligence gathering in the region, emergency equipment and depots, reserves 
and, as can be expected, the amenities that will make the American soldiers 


feel at home, 
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With respect to the latter point, the U.S. troops have apparently expressed 
their displeasure over the conditions in which they are forced to live in 
places such as Palmerola, El Aguacate and others. They complain about the 
lack of basic creature comforts in their installations, miss the comfortable 
and easygoing "American way of life" and are hopelessly nostalgic for their 
country. To ward off this relentless homesickness, their commanders plan to 
provide a baseball field, a club worthy of the name, tennis courts and 
additional infrastructure that will make the Palmerola base a worthy home for 
Uncle Sam's rosy-cheeked nephews. 


Oddly enough, the talks on military aid to Honduras have brought new mention 
of the Regional Military Training Center (CREM), which will supposedly be 
reinstalled in the town of El Pijagual in the department of Olancho. The 
money that was initially earmarked for the CREM ($18.5 million) when it served 
as a regional project will presumably be used for this purpose. When the 
center was unconstitutionally dismantled on Honduran Government orders, the 
funds were distributed among El Salvador ($10 million), Honduras ($5 million) 
and Costa Rica ($2 million). The remaining $1.5 million was used to defray 
the cost of transporting military equipment to the United States. 


Now then, the funds for Honduras have not yet been spent and could, in the 
opinion of some analysts in the U.S. capital, be used to finance construction 
of a new facility in El Pijagual whose functions would be similar to those of 
the old CREM, albeit surely without the presence of Salvadoran "students." 


The fact is that the Pentagon's request in a way contradicts previous 
assertions by the State Department to the effect that the United States does 
not have permanent military installations in Honduras. 


In this regard, we should remember that on 12 July 1985 the influential 
WASHINGTON POST published an internal U.S. Army memorandum stating that the 
United States plans to keep 1,200 troops permanently on Honduran soil for the 
next 5 years. 


It does not matter what Honduran military spokesmen say. It does not’ matter 
what the Foreign Ministry says. The hard cold fact is that the American 
soldiers have come to stay. 


Tegucigalpa, 7 February 1986 
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HONDURAS 


PINU OPPOSES SUSPENSION OF LOCAL ELECTIONS 
San Pedro Sula TIEMPO in Spanish 26 Feb 86 p 4 


[Text ] Tegucigalpa--The representatives of the Christian Democrat and 
Innovation and Unity (PINU) parties to the National Election Tribunal (TNE) 
have come out against the suspension of next year's municipal elections, while 
the representatives of the Liberal and National parties have refrained from 
voicing their opinion in the hope cf taking a joint stand. 


Political circles are saying that the Callejas faction is pushing a bill to 
amend the Election and Political Organizations Law and the Municipalities Law 
so that municipal authorities are chosen every 4 years instead of every 2 as 
now. 


The Callejas people have asserted that the National Party bloc and the Azcona 
faction have reached a consensus on passing these amendments, which would mean 
calling off the 1987 municipal elections. 


The Christian Democrat Party's representative to the governing body for 
elections, Adan Palacios, told TIEMPO that calling off the elections "is a 
mistake that is obviously going to hamper democratic gains in Honduras." 


He said that "democracy is based precisely on regular consultations with the 
people as to their choice of government authorities and officials." 


He pointed out that Honduras has an incipient democracy under which just three 
elections have been held in recent years, adding that financial reasons cannot 
be cited to justify calling off municipal elections. 


Palacios admitted that municipal elections unquestionably entail expenditures, 
but not nearly as much as the general elections, in which millions are spent 
on publicity. 


Palacios said that he would propose to his fellow TNE members that they 
discuss the attempt to call off the municipal elections. 


The representative of PINU, Yolanda de Vargas, agreeing with Palacios, said 
that "the election of municipal authorities and the election of the president 
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need to be kept separate, because the presidential election has a different 
sort of impact." 


As for the high-cost argument, Yolanda de Vargas, an attorney, maintained that 
"the price of democracy is high, but it is worth paying because it prevents 
confrontations born of dissatisfaction, such as our neighbors’. are 
experiencing." 


The representative of the National Party, Roberto Antonio Callejas, said that 
"the party will decide about the municipal elections." 


He came out neither for nor against calling them off, saying in any case that 
"the National Party will have the advantage if municipal elections are held." 


Meanwhile, Liberal Party member Pompilio Romero said that before taking a 
stand on the issue, "the officers of the Liberal Party have to consult with 
leaders and analyze the pros and cons." 


He said that before a decision is made to call off the municipal elections, 
"an in-depth analysis of the country's economic situation has to be 
conducted." 
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HONDURAS 


STRUCTURAL CHANGES IN GOVERNMENT URGED BY CONOCH 

Proposal Outlined 
Tegucigalpa LA TRIBUNA in Spanish 28 Feb 86 pp 8-9 
[Article by Francisco Hernandez Umanzor] 


[Text] The workers movement has proposed as a first point a political 
decision by President Jose Azcona Hoyo in support of the Planning Law. 
Lacking such support, the workers organization warns that it would be better 
to violate the commitment to continue to sponsor the document submitted by the 
National Worker-Peasant Committee of Honduras (CONOCH) last 14 February. The 
lack of such support has led to an impasse which might result in a clash 
between the workers and the government. 


The Planning Law calls for the following in terms of planning goals. 


“Article 1. This law will regulate a planning system and processes by means 
of which the state, with the participation of the duly represented political, 
economic and social organizations, will promote the economic and social 
development of Honduras, consistent with the principles set forth in the 
Constitution of the Republic. 


Article 2. It will guarantee the orderly, consistent and gradual development 
of the country, making rational and full use of the national resources. 


It will guarantee the standard of living of the inhabitants through the 
equitable distribution of the national income. 


It will guarantee the greater economic, social and cultural well-being of the 
people through the creation of job sources and the improvement of health, 
education, housing, social security and the environment." 


It will also “guarantee the effective participation of the political, economic 
and social organizations in the process of generating, executing, coordinating 
and evaluating overall development. It will strengthen the process of 
agrarian reform as an essential part of the overall development strategy for 
the nation.” 
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“Article 3. The central and decentralized public administration, including 
the municipalities, will plan its programs, projects, activities and budgets 
in accordance with this law. The provisions of this paragraph will also apply 
to the administrative activities of the legislative and judicial branches.” 


This law also includes instructions for the division of the planning organs 
into central, sectorial, institutional, departmental and municipal levels. 


The Presidency of the Republic, for its part, will bear responsibility for the 
higher direction and coordination of planning, and will also draft the 
National Development Plan. 

The Council of Ministers will have, among other responsibilities, that of 
approving the goals of the national development plans and discussing and 
approving the National Development Plan, prior to submitting it to the 
National Congress. 


Subordinate to it will be the Higher Planning Council, which Article 7 says 
will be made up as follows: 


"a) Two secretaries of state appointed by the President of the Republic. 

b) A National Congress deputy. 

c) A representative of the business organizations. 

e) A representative of each of the legally registered political parties. 

f) A representative of the professional colleges. 

g) A representative of the trade-union organizations. 

h) A representative of the peasant organizations. 

i) A representative of the communal organizations. 

Each of these members will have his own substitute, duly accredited with the 
Council. Only legally recognized organizations are entitled to the 


representation to which reference is made. 


The functions of the Higher Planning Council will include, among others, the 
following: 


"a) Analysis of the guidelines for economic and social policy proposed by the 
Technical Planning Secretariat, and submission of its judgment to the state 
authorities. 


b) Examination of the draft of the National Development Plan, and submission 


of its judgment to the president of the republic, the Council of Ministers and 
the National Congress. 








c) Study of the indebtedness policy and formulation of the pertinent 
recommendations for the executive branch. 


d) Drafting of a proposal for the president of the republic on the mechanisms 


for coordinating the monetary, credit and foreign exchange policies formulated 


and developed by the Central Bank of Honduras with the pianned economic 
policy.” 


Concerning the departmental and municipal bodies, the Planning Law calls for: 
“Article 23. The Technical Planning Secretariat will establish in what 
departments and municipalities planning councils and units will function. 
This decision will be made on the basis of the goals of this law, consistent 
with the political goals and objectives and the strategies and plans for 
development. 

The planning of the development of the municipalities not classified as urban 
will be the responsibility of the Departmental Planning Unit, working in close 
collaboration with the municipal corporations. 

Article 24. The Departmental Planning Councils will be made up as fol lows: 

a) The political governor, who will preside. 

b) The head of the Departmental Planning Unit, who will serve as secretary. 


c) A. representative of each of the secretariats of state with units in the 
department. 


d) A representative of each of the autonomous institutions with units in the 
department. 


e) A. representative of the departmental organization of each of the legally 
registered political parties. 


f) A representative of the business organizations in the department. 
g) A representative of the peasant organizations in the department. 
h) A representative of the workers organizations in the department. 
i) A representative of the communal organizations. 
j) A representative of the professional colleges. 


Only legally recognized organizations will be entitled to the representation 
to which reference is made in this article. 


Article 25. The Departmental Council will have the following functions: 


a) To study, analyze and approve the departmental development goals proposed 
by the Departmental Planning Unit. 
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c) To draft the Departmental Development Plan prior to submitting it to the 
Departmental Council established by the Law on Municipalities and the 
Political System, which will approve the plan. 

d) To rule on any amendment to the departmental plan approved. 

e) To submit the proposed departmental plans and budgets to the Technical 
Planning Secretariat in compliance with the provisions of Article 15, 
paragraph d, of this law. 

f) To issue an opinion on the quarterly assessments submitted by the 
Departmental Planning Unit, and also to adopt the necessary measures for the 
speedy implementation of the plans, and 

g) Such others as are set forth in the regulations.” 

“Article 28. The Municipal Planning Councils will be made up as follows: 

a) The municipal mayor, who will preside. 


b) The head of the Municipal Planning Unit, who will serve as secretary. 


c) A representative of the municipal organization of the each of the legally 
registered political parties, 


d) A representative of the peasant organizations. 
e) A representative of the workers organizations. 
f) A representative of the business organizations, and 
g) A representative of the professional colleges. 


Only legally recognized organizations will be entitled to the representation 
to which this article refers, 


Article 29. The following are the functions of the Municipal Council: 


a) To analyze and approve the local development goals proposed by the 
Municipal Planning Unit. 


b) To analyze and approve the local development policies proposed by the 
Municipal Planning Unit. 


c) To analyze and approve the draft plans and budgets proposed by the 
Municipal Planning Unit. 


d) To issue an opinion on the periodic reports presented to the corporation 
by the Municipal Planning Unit on the progress in the programs and projects. 
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e) To issue an opinion on the monthly assessments submitted to the 


corporation by the Municipal Planning Unit on the implementation of the plans 
and budgets, and 


f) To submit to the Departmental Planning Unit the municipal proposals and 


plans in accordance with the provisions of Article 26, paragraphd, of this 
law.” 


"Final Provisions 


Article 3l. The general budget of the republic and the budgets of the 


decentralized institutions must be drafted in accordance with the development 
plans approved. 


Article 32. The loans, guarantees, allowances, subsidies, exemptions and 


other incentives provided by the state and its institutions must be subject to 
the approved development plans. 


Article 33. Donations of any kind accepted by the state or its decentralized 
institutions in accordance with the laws will be allocated exclusively for the 
implementation of the approved operational plans. 


Article 34. The secretariats of state, decentralized and locally situated 
organs and bodies and other executive units may not make changes, 
modifications or budget transfers within their own organizations, between 
state bodies or within or between sectors without a favorable ruling by the 
Technical Planning Secretariat, and in accordance with the corresponding legal 
procedures. 


Article 35. Any draft law or administrative provision involving the creation, 
reorganization or elimination of bodies or organs in the executive branch or 
the decentralized bodies will require a favorable ruling by the Technical 
Planning Secretariat, to ensure its consistency with the approved development 
plans.” 


Montoya In Agreement 
San Pedro Sula TIEMPO in Spanish 17 Feb 86 p 5 
[Text] Tegucigalpa--President of the Parliament Carlos Orbin Montoya said 
yesterday that the members of that body were 95 percent in agreement with the 
CONOCH document. 
“T believe that it is feasible,” Montoya added. He went on to say that “It is 
almost a detailed development of the address delivered by President Azcona 


when he took office.” 


Montoya said that the members of the government cabinet were currently 
involved in responding to the worker-peasant and women's proposals. 


“Tl think that the social pact is moving speedily, since the business sector 
too has indicated its approval. For in this development, there must be 
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tripartite support, by private enterprise, the workers and the public sector,” 
Montoya said. 


Concerning the new democracy, he stated that “I believe this participation is 
extremely valuable and effective for the proper development of public 
administration.” 


Montoya maintained that overcoming the employment crisis is one of the 
challenges, “and we are in agreement, since the plans and the goals proposed 
are very well stated, and this is the right thing.” 


He indicated that independent of the regional crisis, Honduras must, through 
these three sectors, seek an immediate solution to the unemployment problem. 


He said that the government was able to satisfy the demands of the workers. 
“I believe that there was even agreement, which I want to clarify. The 
document says that the difference between the new price of oil will be 
allocated to the job sector, and this gives us substantive support, while 
Deputy Reconco Murillo (Efrain) has now suggested a reduction in the price to 
the public.” 


Montoya explained that the difference between the price to the public and the 
price to the state will be so great that the workers have asked that it be 
channeled toward the creation of jobs. 


“We are fuliy in agreement with this and it will help us to get the motion by 
Reconco Murillo, which will have a strictly temporary benefit, reversed by the 
Congress,” Montoya added. 


CGT Calls for Action 
Tegucigalpa LA TRIBUNA in Spanish 28 Feb 86 p 8 
[Article by Francisco Hernandez Umanzor] 


[Text] The General Central Organization of Workers (CGT) asked President Jose 
Azcona Hoyo yesterday for a specific position on the plan submitted to him by 
the workers and peasants on 14 February, urging him to “define a position once 
and for all, since we do not want just words.” 


The deputy secretary general of the CGT, Oscar Escalante, said that “It is 
possible for the commissions to go on talking and talking, but the people do 
not want this. They desire concrete positions on the part of the executive 
branch instead.” 


Similarly, “We do not want demagogy on the part of the legislative branch 
either, because Carlos Montoya is rather clever and he thinks that we can be 
lulled to sleep with siren songs. However, we warn the legislators that we 
are prepared to take any steps necessary in defense of the interests of the 
great majorities,” he said, 
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Oscar Escalante said that the impasse which has developed between the 
government and the workers will not become more acute, but he warned that if 
an immediate resolution is not forthcoming, “the consequences would be 
disastrous, and those who are intransigent would be solely responsible.” 


He recalled that “It is thanks to the workers that engineer Azcona is 
president of Honduras, and for many other reasons, he has a great 


responsibility to the large majorities, and therefore it is his duty to keep 
his promises.” 


The workers leader said that thanks to the Compromise Act, it became possible 
to rise above chaos and anarchy in the country, and therefore “We demand 
observance of Point 7, which says that we will have an active role in the 
drafting and execution of the development plans.” 


He added that “Some politicians who are in the government now insist that we 
lack competence. Although we do not know the exact names of these 


individuals, we will try to identify them so as to judge them as they truly 
deserve.” 


Finally, the workers leader said that “It is engineer Azcona's duty to define 
his position once and for all, since when we submitted the plan to him, he 
assured us that he agreed almost 100 percent with our requests, and we hope 
that these were not just words. For if they were, we warn him that we will go 
as far as necessary to safeguard the interests of the large majorities.” 


Differences Under Discussion 
Tegucigalpa LA TRIBUNA in Spanish 27 Feb 86 p 8 
[Article by Francisco Hernandez] 


[Text] A serious clash may come about between the government and the CONOCH 
if there is no resolution to the impasse which has been reached by the 
commissions in both sectors discussing and analyzing the mechanisms needed to 
make the plan submitted to President Jose Azcona Hoyo recently a reality. 


According to inquiries made by LA TRIBUNA, an “impasse has developed for the 
high-level government and workers commissions, because there is no unity of 
views on the legal tools which would support the social programs to be 
developed. 


The workers commission has decided to abandon discussion of the document if 
the government does not support the draft Planning Law, which official 
representatives oppose. 


In this connection, the representatives of the workers decided to ask for an 
urgent meeting with President Azcona Hoyo so that he can make a political 
decision and support the approval of the Planning Law by the National 
Congress, so as thus to continue analyzing the other points in the document. 
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The so-called Propesa! of the National Worker-Peasant Council of Honduras to 
the Government of Honduras says in Point VI of the final demands: “Approval 
of the Planning Law awaiting discussion in the National Congress, and urgent 
sponsorship of administrative reform, oriented toward changes in the 
government structure to ensure efficiency and effectiveness in achieving the 
goals of our proposal.” 


These demands are of the greatest importance to the organized sector, to the 
point that it has been decided to abandon the plan if this law is not 


approved, and, in such a case, to adopt a different position toward the 
government. 


President Azcona, after receiving the plan, stated categorically that “We 
agree almost 100 percent with the demands” of the CONOCH, for which reason ihe 
workers want to hear a positive or negative response, so that he can then make 
a decision, from the lips of this government leader himself. 


On the other hand, informants stated that the authorities in the National 
Congress are opposed to extending the labor contracts of the three Worker and 
Peasant Movement advisers, claiming that the legislative branch does not have 
sufficient budget funds to continue paying these professionals. 


Since the middle of last year, the advisers to the workers and peasants have 
been working jointly with a congressional commission on the drafting of the 
laws resulting from Point 7 in the Compromise Act, which was signed at Air 
Force headquarters on 21 May and which put an end to the institutional 
crisis. Point 7 refers to the participation of the workers in the planning 
and implementation of the development programs. 


The workers organizations do not regard the excuse given by the congressional 
leaders as valid, while at the same time Stating that “We know for a certainty 
that budget funds are available.” 


With these developments, according to statements by leaders of the workers 
and peasants, relations with the government and the officers of the 
legislative chamber are tending to deteriorate, and their normalization will 
depend on the results of the meeting to be held between the workers and 
President Azcona Hoyo next week. 
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HONDURAS 


CRITICS ASSAIL AZCONA'S ECONOMIC CABINET 
Tegucigalpa LA TRIBUNA in Spanish 5 Mar 86 p 8 


[Text] The adviser of the Christian Democrat Party of Honduras (PDCH), Ramon 
Velasquez Nazar, asserted yesterday that "unfortunately for the country, 
President's Azcona's economic cabinet is made up of incompetents, and 
therefore little or nothing will get done for national development." 


Velasquez Nazar, an economics professor at the National Autonomous University 
of Honduras, said that "the economic situation is currently favorable for the 
country due to the drop in oil prices and the increase in coffee prices. 
Unfortunately, however, the officials in charge of economic decision-making 
are incompetent because they are not showing that they can use these funds to 
strengthen and expand the national production machine, which is the only way 
that this situation will benefit Honduras," he charged. 


Velasquez Nazar maintained that "there are two reasons for the incompetence. 
In the first place, the same economic model is being applied: the one that 
benefits wealthy minorities and leaves crumbs for the people; this is being 
made worse by partisan politics. Secondly, people without any experience in 
the field are being placed in key economic posts." 


"We have an economic cabinet made up of people who do not have in-depth 
knowledge about this science, and therefore the mistakes are not long in 
coming when decisions have to be made, Although they may be good people, the 
political restrictions that Azcona has placed on them are causing them to run 
things deficiently,” he indicated. 


In this regard he noted that "there is no National Development Plan; they are 
causing a crisis in the Honduran Coffee Institute; they cannot cope with 
unemployment; they cannot manage the drop in oil prices and the rise in coffee 
prices. Being an economist means more than just obtaining a university 
degree; it means constantly analyzing the domestic situation in light of this 


discipline." 


He went on to say that "it is infuriating to see the lines of unemployed 
people at government agencies, the crisis at the Professional Association for 
Improving Teaching in Honduras and the problem of the street vendors." 


He said in conclusion that "the barefaced manner” in which U.S. Ambassador 
John Ferch is publicly meddling in the country's internal affairs is 


humiliating. 
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HONDURAS 


FOREIGN MINISTER SAID TO LACK STRATEGY 
Tegucigalpa LA TRIBUNA in Spanish 6 Mar 86 p 5 
[Editorial: "The Foreign Policy of Silence"] 


[Text] The foreign relations minister is not a beginner in his field. He has 
held posts in that state secretariat for years. 


The Foreign Relations Secretariat was not treated like the others when the 
cabinet was being formed. We are talking about the revolutionary experiment 
in which doctors or lawyers were appointed to posts that used to be filled by 
economists or administrators, and professors were chosen where engineers used 
to be preferred, and so on and so forth in other major secretariats. The head 
of the secretariat in charge of the country's foreign policy is an experienced 
professional who knows the field. 


The problem is that at least so far the only thing that the Foreign 
Secretariat has made a definite decision about is that tuxedos and evening 
gowns are required dress at its receptions. There has been nothing remotely 
resembling a foreign policy. The previous administration at least came out 
initially with a peace proposal that later served as a framework for the 
Contadora countries. 


A foreign policy should begin by addressing problems that are right next door. 
We are talking about the border dispute with El Salvador and, obviously, about 
Nicaragua. 


As far as the conflict with the Salvadorans is concerned, the peace treaty 
that we are all familiar with provides for a period of direct talks and a 
period of arbitration. The direct negotiations have already been exhausted. 
Now that the period provided for in the treaty for direct talks between the 
parties is over, the only recourse left is to turn to the International Court 
of Justice. The same treaty provides for a 6-month period in which the two 
countries are to negotiate and sign an agreement under which they jointly 
submit the dispute to the International Court for its decision. If after 6 
months the parties do not reach an agreement, either may unilaterally petition 
to have The Hague settle the dispute. 
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The treaty does not say that the parties cannot talk during the stage in which 
we now find ourselves. They can talk all they want within the _ bounds 
stipulated by the treaty. What they cannot do is negotiate anything having to 
do with a direct settlement of the border dispute, because this avenue has 
been closed off. To do so would violate the treaty. If Honduras were to make 
this mistake, it would not only be playing into the hands of the Salvadorans 
but it would also compromise the clause that compels the States in question to 
turn to The Hague. 


This is what the foreign minister has rot clarified about his little trips and 
his chitchats with the Salvadoraus. If the subject is the resumption of 
direct talks between the parties, then God have mercy on us. There is 
something else that we find scandalous. The foreign minister has just 
declared that "no one, neither the Salvadorans nor the Hondurans, should 
expect to get a hundred percent of what they want." Our question is: Why? 
The Honduran people have been told for years that we have all of the documents 
we need to avoid having to surrender part of our territory to El Salvador. 
What then is the purpose of our foreign minister's defeatist attitude? The 
foreign minister should never have said what he did. Let the Salvadorans say 
that they are not going to get everything they want, but not us. If in The 
Hague we fail to obtain the territory we deserve, it will be because the 
people whose job is to prepare and argue our case are thick-witted. And in 
that case (preventive medicine is in order here) we had better seek out others 
who can argue our case properly. 


As far as relations with Nicaragua go, how is it that Shultz has discl: .ed 
something in the United States that no one knows about here? According to THE 
WASHINGTON POST, the secretary of state revealed that "the controversial U.S. 
aid to the Nicaraguan contras, the lethal component of which’ the 
administration wants to expand greatly, will be channeled through Honduras." 
He explained that in late 1985 Honduras erected obstacles to the delivery of 
supplies, noting however, that "this problem has been taken care of now." 


The Foreign Secretariat has not even taken a stand. It must be a question of 
style. Since the previous fellow was quite boisterous, this one prefers total 
silence so as not to wake anyone. 
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90 May 198° 


HONDURAS 


FUTH LEADER ON RAMOS, CALLEJAS CANDIDACIES 
San Pedro Sula TIEMPO in Spanish 24 Feb 86 p 8 


[Text] Tegucigalpa--The president of the Unitary Federation of Honduran 
Workers (FUTH), Hector Hernandez, contends that neither Rafael Callejas nor 
Oswaldo Ramos Soto will make the National Party less conservative. 


Hernandez, who is a former president of the Union of Workers of the National 
Autonomous University of Honduras, feels that Callejas and Ramos Soto "have 
the same political philosophy; there is no substantial difference between the 
two." 


He said that both Oswaldo Ramos and Callejas belonged to the now defunct 
Association for the Progress of Honduras and were loyal admirers of the 
repressive activities of the former chief of the Armed Forces, Gen Gustavo 
Alvarez Martinez. 


As the rector of the National Autonomous University of Honduras, Ramos Soto 
has done nothing more than silence the student movements so that they cannot 
speak out against or protest social injustices, thus maintaining the status 
quo. 


He also indicated that Ramos has never "publicly protested the presence of 
U.S. troops or of the Nicaraguan contras on our soil." 


The union leader recalled that the university rector supported Callejas' 
candidacy, thus demonstrating that he was in agreement with the government 
platform that he was proposing. 


"We believe that if Ramos Soto wants to be president of the republic, he ought 
to propose a government platform that is different from Callejas', because 
otherwise the same fate awaits him in the general election," he said in 


conclusion. 
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20 May 1986 


HONDURAS 


MARADIAGA DISCOURAGES CAMPAIGN SUPPORTERS 
San Pedro Sula TIEMPO in Spanish 11 Feb 86 p 5 


[Text] Tegucigalpa--Dr Jorge Roberto Maradiaga has disavowed the Azconista 
groups that have been pushing his presidential candidacy and has asserted that 
"the people are tired of all this." 


The general coordinator of the Azconista movement said in reference to 
Archbishop Hector Enrique Santos’ remarks that he is "in complete agreement" 
because "right now candidacies are premature." 


Maradiaga said that he has presidential aspirations but that he would put them 
off them for at least 2 years, when President Jose Azcona Hoyo has_ succeeded 
in consolidating his administration and carrying out much of his’ government 
program, 


"Although it is true that I have aspirations, I am not launching a campaign at 
this moment," the politician asserted, adding that "we ought to give Azcona at 
least 2 years to get things done." 


Maradiaga contended that "the people are tired of so much politics after 4 
years of intense activity in this field." 


Maradiaga assumed that he was not among those whom the archbishop of 
Tegucigalpa described as "cheap politicians" because "I said that I was going 
to walk, not run." 


The vice president of the National Congress said that it was not yet time to 
launch presidential candidacies because "there is still a long road to hoe." 


"The right thing is to leave the people alone, as Archbishop Hector Enrique 
Santos is asking," said the man who wants to be the Liberal Party's 
presidential candidate in 1989, 
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HONDURAS 


INDEPENDENT MOVEMENT CONDEMNS MONARCA FACTION, AZCONA 
Tegucigalpa LA TRIBUNA in Spanish 20 Feb 86 p 7 


[Text] The disarray in our political group, heightened by the dishonesty of 
certain leaders and the shamelessness of others, is taking us down the 
unpleasant road of mistrust and lack of faith. We chose the path of general 
elections after the gesture by the military group that enabled the law and 
justice to ultimately prevail and the party, which had been sullied by 
elements that had collaborated with the Suazo Cordova administration, to be 


rescued. 


We went to the polls confident in the authority of the constitution, and the 
people expressed their sovereign will. They gave us an overwhelming victory, 
which was then perverted by an unpardonable flaw. 


Our unpleasant defeat was hatched on 22 November, 2 days before the elections. 
At the Honduran Air Force headquarters, the National Party leadership publicly 
declined to abide by the constitution and accepted a deal whereby the National 
Election Tribunal would make a _ premeditated decision to ignore’ the 
constitution and impose an arrangement under which the presidency would go not 
to the candidate who obtained the most votes, but to the one whose party had 
the highest vote total. This was when the National Party lost the election. 


Since then there have been constant assertions that we had to obey’ the 
National Election Tribunal's decisions, even if they flouted the constitution. 
Involved in this were not only the candidate who stepped aside but also the 
party that has refused to relinquish the victory it won. In any event, the 
National Party has emerged stronger and more aware of its role in _ the 
country's history; we must always recognize this achievement by a_ candidate 


with great personal appeal. 


The dark forces of the past decided to set up an arbitrary and illegal 
Electoral Commission to safeguard them if they lost the general election. 
Then, in an unholy alliance with a faction of the Central Committee, albeit 
not pursuant to a committee decision, came the silent assault on the party in 
a bid to take it over. Legal formalities devised for evil purposes’ were 
complied with, and a silent decision was made, silent so that no one would 
protest, to have the votes in presidential election also count as votes for 
electoral agents. 
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After the electoral contest we members of the National Party realized that he 
had won but that the leadership would accept only a defeat at the polls. The 
people's aspirations thus perished, and close cooperation began between the 
loser and the winner, as positions were offered and accepted. 


The Electoral Commission continued to operate. Thus, even though there were 
no candidates, the electoral delegates emerged. Born in secrecy, without 
having been previously introduced, without even them knowing it, ina carbon 
copy of the sorry old system that had previously sunk its roots here and given 
rise to handpicked winners, the delegates became a legal institution whose 
foundation lies in the dark past and in the cynical procedures that flout 
freedom of choice. 


The National Party cannot remain silent in the face of such an abuse. 
Although it is true that the former candidate of the Monarca Movement brought 
us the seed of a new fervor, it is also true that we want to live together in 
freedom and democracy and that we have not abandoned the longstanding ideal of 
free internal elections to select our own leaders. 


This prompts us to condemn any dishonest procedure that entails selecting 
candidates for posts that should be filled only by direct and free elections. 
We have sworn before the altar of our consciences to carry on the struggle for 
this principle. 


All of the party authorities that emerged from that fraudulent election on 
24 November are a flagrant mockery of the National Party. They have 
prostituted themselves and represent the antithesis of clean politics and the 
vestiges of a foul and antidemocratic school. They have undermined the civic 
ideal, turning it into a mockery and an illusion. An upstanding member of the 
National Party could never concur with this form of selection, which is an 
assault on free will. 


The independent Nationalists have emerged because of the party's shouts of 
protest. They are a response to the abuses and embody the faith that a new 
sense of honesty will enlighten us and the enthusiastic desire that many 
others accompany us on our crusade for grievances. 


We have been pleased to see the logical majority on the Supreme Court of 
Justice. A substantial number of legislators in the National Congress are 
satisfactory to the entire institution, but we vigorously condemn the 
collaboration that has become public between the Monarca faction and President 
Azcona. A faction cannot and never will be able to claim that it is a member 
of the opposition as long as it holds positions filled by the Executive 
Branch. 


As long as an opposition enjoys cushy jobs, it is not an opposition; it is a 
covert evil. You cannot serve and, at the same time, bite the hand that has 
fed you. Therefore, this close collaboration will necessarily lead to a 
disastrous defeat for the blue party at the coming elections, because the 
government's weakness will make us weak and its strength will make us_ useless 
and incapable of achieving victory at the ballot box. 
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We can achieve power in 1989 only by remaining in the opposition, by retaining 
control of the Judiciary and by strengthening the legislators’ bonds to the 
blue party. 


We have faith in our political institution. A fine candidate strengthened us, 
but the fact is that he lost. A political party cannot base its appeal on an 
individual, because individuals are mortal. 


The National Party's constituency was presumably not pleased by the outcome of 
the elections on 24 November and still less with the ultimate behavior of the 
individuals in whom they had placed their trust. Thus, almost immediately 
thereafter very close followers of the candidate hurriedly announced that they 
might replace him and in the near future launch campaigns for the National 
Party's next presidential nomination. This premature announcement of 
candidacies shows that the thrice-defeated National Party still lacks 
candidates who realize that the most important thing is not the ambition for 
power or the benefits of materialistic pacts, but to recover the dignity, 
strength and courage with which the National Party has filled the pages of 
history in its struggle for national redemption. 


Those of us who make up the Independent National Party, which is officially 
born today, believe in a program to benefit all, a program whose roots are to 
be found in the land, which is the foundation of our National Party. This is 
why we advocate a government program that can shape a new and different method 
of administering the republic, lift agriculture out of the quagmire in which 
it finds itself and blow through the country like a whirlwind of change while 
preserving the utmost administrative honesty. 


We sincerely believe that only a properly guided opposition to the current 
administration, an opposition consisting of freely and cleanly chosen leaders, 
can lead us to victory in the next presidential election. 


As an act of faith we are seeking honest elections in which our fellow party 
members can select their own leaders. 


The workers, the peasant farmers, private businessmen, professionals, students 
and the people in general should have faith in and support our patriotic 
activities, which are designed to insure the genuine unity of the National 
Party and comprehensive progress for Honduras in accordance with the authentic 
principles of democracy. We condemn the collaboration that the National 
Party's spurious authorities are engaged in with the Liberal administration 
and we trust that our constituency will understand our upstanding approach and 
accompany us in achieving normalcy in our party and victory in 1989. 


Tegucigalpa, 15 February 1986 


Leonardo Matute Murillo, Orlando Henriquez, Reynaldo Barahona and other 
signatories. 
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20 May 1986 


HONDURAS 


BANKERS PROTEST PREFERENTIAL TREATMENT FOR ARMED FORCES BANK 
San Pedro Sula TIEMPO in Spanish 12 Feb 86 p 5 
[Text] Tegucigalpa, 24 February 1986 


Mr Gonzalo Carias Pineda 
Chairman, Board of Directors 
Central Bank of Honduras 


Dear Mr Chairman: 


The Honduran Association of Banking Institutions has received an unpleasant 
piece of news. At its session on Thursday 23 Janvary, the Board of Directors 
of the Central Bank of Honduras passed a resolution transferring to the Bank 
of the Armed Forces the maximum amount of international holdings and _ the 
weekly quota for the sale of U.S. dollars to the public that were authorized 
for use by the Bank of America. In the first case the increase was from 
$200,000 to $1.7 million, and in the second from $20,000 to $50,000. The 
General Assembly of the Association debated the content and scope of the 
resolution this morning and concluded that it is arbitrary, unjust and 
discriminatory against private domestic banks. We can find no sound argument 
to justify the decision by the Board of Directors of the Central Bank of 
Honduras to grant unwarranted privileges to the Bank of the Armed Forces, 
Furthermore, this action obviously jeopardizes the competitiveness of 
commercial banks, especially those that for many years have been under 
restrictions from the Central Bank of Honduras in the field of international 
currency holdings and the public sale of U.S. dollars. 


The Honduran Association of Banking Institutions feels that it is its duty and 
responsibility to protest this decision most vigorously to the Board of 
Directors of the Central Bank of Honduras. Not only does the decision 
discriminate against all other private banks, but it also runs directly 
counter to the objectives set forth in the law creating the Central Bank of 
Honduras. Article 2 of the law provides that the bank's objective is to 
promote monetary, credit and exchange conditions that are as favorable as 
possible for the development of the domestic economy, and the Central Bank is 
given the responsibility of taking measures to strike a reasonable balance 
among the banks as a whole, without engaging in favoritism of any sort. 
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The Honorable Board of Directors of the Central Bank of Honduras_ should 
remember that private ban’ * have consistently supported the monetary, credit 
and exchange policies that aave been pursued over the past 4 years and that in 
so doing we have acted with patriotic respoisibility, thinking solely about 
Honduras’ higher interests. Therefore, we believe that such unqualified 
support should not be penalized with measures such as the one we are 
commenting on, measures that only demoralize, represent disincentives to and 
sow discord within a sector that is so important to our national development. 


For all of these reasons, we appeal to you and, through you, to the Board of 
Directors of the Central Bank of Honduras to immediately repeal the decision 
in question and to order that the funds assigned to the Bank of America for 
both purposes be distributed equitably among all of the country's private 
banks, with preference for those whose limits are very low. 


We are demanding justice and equity for our members, and for this reason we 
expect that our appeal will be accommodated in the same spirit, so that there 
is no cause for dissatisfaction and criticism that would not enhance the 
reputation for fairness that the Central Bank of Honduras ought to enjoy. 


We remain, 

Very cordially yours, 

Rolando del Cid V., president 

Jose Arturo Alvarado, vice president 
Salvador Gomez, secretary 


Jose Antonio Perez, treasurer 
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20 May 1986 
HONDURAS 
TEACHERS CLAIM COMMUNIST INFILTRATION OF GOVERNMENT 
Tegucigalpa LA TRIBUNA in Spanish 7 Mar 86 p 2 
[Text ] Former high-level Public Education officials and departmental 


supervisors yesterday accused President Jose Azcona of "playing into the hands 
of international communism." 


During a demonstration outside the Government Palace a group of teachers 
belonging to the "democratic" faction of the Professional Association for 
Improving Teaching in Honduras (COLPROSUMAH) charged that "exotic doctrines 
are infiltrating" the current administration. 


"International communism is penetrating every sphere of the  Azcona 
administration, especially the educational system," said Pablo Portillo 
Figueroa, a former Public Education official, when he took the floor outside 
the Presidential Palace. 


Portillo Figueroa, who was recently fired, headed up the demonstration along 
with the departmental supervisors of Cortes, Clodoveo Tobar, and Ocotepeque, 
Eucebio Ventura, whu have also been dismissed. 


The demonstrators, who numbered fewer than 200, demanded the resignation of 
the deputy minister of education for administrative affairs, Cecilio Silva, 
and condemned Finance Minister Efrain Bu Giron for having ordered the 
withholding of the monthly dues paid by the teachers. who belong to 
COLPROSUMAH. 


The dues have been frozen in the General Treasury of the Republic until the 
teachers organization can settle its internal dispute. It has two boards of 
directors, one the so-called official or democratic board and the other the 
authentic board. 


In his speech the president of the "democratic" COLPROSUMAH, Roberto Lopez 
Tinco, asked the government to speed up passage of the Teachers Statute, while 
the demonstrators chanted "Communism, no; democracy, yes." 
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20 May 1986 


HONDURAS 


BRIEFS 


COTTON GROWERS FACE CRISIS--Cotton growers yesterday told President Jose 
Azcona about the difficult economic problems they are having as a result of 
the loss of 60 percent of their crop; they were promised that their 
complaints would receive a hearing in the Council of Ministers. Osmin Melgar, 
the general manager of the Cotton Cooperative of the South, said that growers 
posted losses of 5.5 million lempiras and that their debts to the National 
Agricultural Development Bank have increased by 6 million. He pointed out 
that the yields at the most recent cotton harvest averaged 22 quintals per 
manzana [1 manzana=1.75 acres], with some as low as 11 quintals, whereas in 
1984 45 quintals per manzana were harvested. "Along with the drops in output 
because of the drought and the flooding, cotton prices are very low on the 
international market. We are therefore seeking government assistance in 
setting a support price, which is the only way to keep cotton growing alive," 
Melgar asserted. He underscored the importance of cotton growing as a source 
of jobs during the harvest season, pointing out that at least 60,000 people 
work in the cotton fields every year. [Text] [Tegucigalpa LA TRIBUNA in 
Spanish 20 Feb 86 p 3] 8743 
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20 May 1986 


NICARAGUA 


ORTEGA ON HUMAN RIGIITS, MISKITO AUTONOMY, CONTRAS 


DW290621 Hamburg DER SPIEGEL in German 28 Apr 86 pp 158-165 


| 
{Interview with Nicaraguan President Daniel Ortega by unidentified SPIEGEL 
correspondent; no place and date given] 


[Text] SPIEGEL: Mr President: llow many people do you keep prisoner? 


Ortega: About 3,500--Those with a Somozist past, others who were involved in 
counterrevolutionary activities, and criminals. 


SPIEGEL: Then the German social democrat Hans-Ulrich Klose is right in 
estimating that there are 2,700 political prisoners in Nicaragua? 


Ortega: If you call all the criminals who were taken prisoner at the victory 
of the revolution--Somoza's National Guardsmen, torturers, hangmen-~political 
prisoners, that number might be right. 


SPIEGEL: Your critics maintain that you oppress opposition forces, that you 
arrest your antagonists arbitrarily and even torture them. 


Ortega: Nicaragua is open to all international human rights organizations at 
any time. They look after the legal situation of the prisoners and their 
physical condition, and they investigate possible torture. 


SPIEGEL: Is the violation of human rights by security or armed forces really 
punished? 


Ortega: In several cases members of the armed forces were downgraded 
publicly. Others were sentenced in public trials to 30 years imprisonment. 
That is the maximum penalty. 


SPIEGEL: A former member of the Interior Ministry, Lieutenant Baldizon, 
maintained in the United States recently that Nicaragua's security forces 
killed about 2,000 people between 1979 and 1985. 


Ortega: That is a lie. Several international human rights organizations 
working in Nicaragua have already shown that the list of allegedly murdered or 
missing persons in our country does not include more than 300 names. 
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SPIEGEL: But you admit that about 300 people were murdered? 


Ortega: We do not know where those 300 people are. In many cases 
investigations were made and it turned out that they had joined the 
counterrevolution. That is the reason for their disappearance. 


SPIEGEL: It is said that prisoners held by the security policy were beaten or 
intimidated at "El Chipote.” 


Ortega: It is one of our principles not to beat a prisoner. Maybe that 
principle was violated during the war situation in Nicaragua, but it is 
against our law. 


SPIEGEL: State Security Chief Lenin Cerna has often been accused. The 
Standing Human Rights Commission of Nicaragua, for instance, published the 
testimony of Sofonias Cisneros Leiva, who maintains that he was beaten by 
Lenin Cerna. 


Ortega: We heard about that case and we have even asked the Red Cross to 
investigate. The gentlemen of the commission are political activists who are 
against the Nicaraguan people's revolution, but they can live in freedom in 
Nicaragua. They make those charges without having evidence of alleged 
torture. They just want to defame the revolution. 


SPIEGEL: Why does the Sandinist Front prohibit the [International Red Cross 
from visiting “El Chipote” when it has nothing to hide? 


Ortega: No country in the world allows human rights organizations to enter 
the most important interrogation centers. We cannot make an exception in 
Nicaragua. 


SPIEGEL: Even friends of the revolution, among them the Socialist 
International, criticize the Sandinist system more and more frequently. Why 
have pluralism, a mixed economy, and democracy not been introduced so far? 


Ortega: Pluralism cannot freely develop in Nicaragua because the extreme 
conditions of aggression from outside do not allow normal life. We emphasize 
again and again--it is temporary. 


SPIEGEL: When will it change? 


Ortega: When North American aggression ceases and a normal situation 
prevails, there will be no more reason for any restrictions. Then pluralism 
will develop normally. On the other hand, those who assess the Nicaraguan 
experiment positively cannot expect that the system here will function in the 
same way it does in their countries. 


SPIEGEL: The German social democrat Hans~Juergen Wischnewski, an old friend 
of the Sandinists, doubts that there has been a “positive development toward 
democracy” in Nicaragua. 
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Ortega: That is his impression. If he sees it that way, I must respect it. 
Perhaps he does not recognize a positive development because his expectations 
are oriented to democracy in his country. We have our own concepts of 
democracy in our country. Our reality is determined by the war, and 
establishing democracy depends on the end of the war. 


SPIEGEL: Currently the National Assembly is working on a new constitution in 
which it is planned that the president will nominate the judges. Is that not 
a clear attempt at restricting the independence of the judiciary? 


Ortega: I do not wish to comment on the discussions on the constitution. The 
National Assembly has not yet finished its work. The details depend on the 
debate, in which all political partics are participating. 


SPIEGEL: An internal problem that costs the Sandinists a lot of sympathy with 
the people is the poor supply situation. Do you blame the American economic 
blockade solely for that? 


Ortega: Do not forget that the whole of Latin America is in a deep economic 
crisis. The economic problem does not exist because the revolution was 
victorious. Nicaragua has never been able to meet its need for grain and food 
from its own production. If Somoza were still here, the Nicaraguan people 
would still be suffering from the economic crisis--with the difference that 
Somoza would not undertake to distribute the burden evenly. He would burden 
the poor with the costs, and protect the rich from the effects of the crisis. 


SPIEGEL: And you wish all the people to suffer equally? 


Ortega: All strata of socicty must face the crisis cqually, not just one 
group. He who has more must pay more tax. If uw country is going through 21 
grave crisis and you want to provide the whole population with bread, then you 
must ration-~-or else just some of the people get bread while the rest have 
nothing. 


SPIEGEL: On the black market, however, scarce food is available. 


Ortega: Yes, and in spite of the “totally controlled economy” of Nicaragua 
that all the world is talking about, there is nevertheless room for a free 
market in which people speculate. but we are trying hard to guarantee fixed 
prices to the workers via distribution centers. If a worker, however, wants 
to buy things beyond his ration, he may do so on the free market where he must 
pay a much higher price. 


SPIEGEL: People say that even in the distribution apencies of the Ministry 
for Domestic Trade the black market is proposing even after 10 at night. 


Ortega: Certainly, certainly. There are shameless people who do business, I 
do not doubt that. But they will be punished. People who do business with 


the property of the community will be thrown into prison. 


SPIEGEL: Many of the Miskito Indians who had offered armed resistance to your 
government have returned from llonduras to their Nicaraguan settlements. They 
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have seized parts of the Atlantic coast~-with the support of the government. 
What agreements have you made with the Miskitos? 


Ortega: We have a direct dialogue with the Miskitos. We assured them of a 
step-by-step autonomy. By doing so, we achieved relative stability in some 
areas. Our army is providing them with ammunition, clothes, boots and food, 
so that they are able to defend that area. 


SPIEGEL: The Miskito leader, Brooklyn Rivera, has recently spoken of new 
repressions against his people, of new murders and resettlements. 


Ortega: We gave Rivera a chance to talk, so as to find a solution to the 
provlems on the Atlantic coast. But he rejected it. He refused to talk, 
without stating a reason, and he continued to back attacks by 
counterrevolutionaries. 


SPIEGEL: Why do you not end the state of emergency if the relations with the 
Miskitos are really better now and the contras sit beaten in Honduras? 


Ortega: The United States, the true master of counterrevolution, has entered 
into a crusade against Nicaragua. Now the contras, their instrument, have 
failed. They were not able to destroy our revolution. Recently they tried to 
provoke a border war between Honduras and Nicaragua. They failed again. What 
else can the U.S. President do but engage us even more directly? 


SPIEGEL: Do you really believe there will be a U.S. invasion? 


Ortega: To begin with the president is demanding $100 million for Congress to 
enable him to continue his terrorist attacks against Nicaragua and to engage 
military advisers to support. the mercenarics. 


SPIEGEL: Do you see a parallel to Vietnam? 


Ortega: U.S. soldiers are increasingly taking the place of mercenaries. That 
development clearly recalls Vietnam. That is why we talk about a 
Vietnamization of Central America. The United States is heading for a 
military showdown, something we have foreseen for a long time. 


SPIEGEL: However, U.S. troops have been in Honduras for a long time without 
having launched an attack. 


Ortega: Congress is openly discussing how to attack Nicaragua. The next few 
days will be decisive for the future relations between the United States and 
Latin America. The United States will not just come up against Nicaragua, but 
the whole of Latin America. The whole continent opposes U.S. policy on 
Nicaragua. The conflict is between Latin America and the United States. 


SPIEGEL: Are the contras no danger at all? 
Ortega: The struggle is not directed against the contras. They exist only as 


long as the United States wants them. President Reagan declared himself a 
contra. He demands financing of the contras. The United States is supplying 
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weapons. U.S. troops are helping out. Therefore, the situation is more 
dangerous than before. 


SPIEGEL: That is not new. The United States has used Honduras as a military 
base for at least four years. 


Ortega: They are deploying their armed forces, even risking direct 
confrontation with our troops. If U.S. helicopters interfere to support the 
contras they will be shot down. If U.S. military advisers collaborate with 
the contras, U.S. advisers will die, and then U.S. troups will be mobilized. 
The conflict will escalate. 


SPIEGEL: Do you foresee war with Ilonduras? 


Ortega: No, not with Honduras. The problem is that the Honduran border area 
is occupied by the United States. The United States decided to settle 
counterrevolutionaries there. There is no possibility of a war with Honduras, 
but of a war with the United States from Honduran territory bordering 
Nicaragua. 


SPIEGEL: Your troops, too, have crossed the Ilonduran border. 


Ortega: Our operations were not directed against Honduras or Honduran troops, 
but exclusively against mercenaries. In order to disguise the presence of 
U.S. soldiers fighting on the side of the contras, the United States 
transported Honduran soldiers to the south and talked about a Nicaraguan 
attack against Honduras. That was President Reagan's big Easter lie. But 
there was no attack against Honduras. 


SPIEGEL: Did you inform the Honduran Government about the operation? 


Ortega: I spoke with President Azcona. He expressed no concern at all that 
Nicaragua might attack Honduras. He was worried about an alleged violation of 
Honduran air space by Nicaraguan helicopters. I told him that the flight had 
not taken place at all and the problem was solved. 


SPIEGEL: One of the reasons for U.S. support for the contras is Nicaragua's 
ties to Cuba and the Soviet Union. The Sandinist army is the strongest in the 
region anyway. What do you need military and security advisers from those 
countries for? 


Ortega: We agreed to withdrawal of all military and security advisers from 
the Central American region, including Nicaragua. We submitted that proposal 
to the United States. We support the respective proposal by the Contadora 
group to withdraw all foreign military advisers from Central America and to 
proclaim the isthmus a neutral zone. That should reassure the United States 
if it is concerned about security in the region, and it would also reassure 
Nicaragua. 


SPIEGEL: Some countries, such as Honduras and Costa Rica, are afraid of the 
Sandinist army because it is the strongest army in Central America. They 
believe that they cannot make do without the assistance of the United States. 
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Ortega: No matter how strong the Sandinist army, it would never attack a 
Central American country, even if such an option existed. It would, after 
all, be the greatest folly and madness. Nicaragua would immediately have 
world opinion against it, and the Untied States would have the justification 
to send its armed forces marching against Nicaragua--with international 
support. That would spell Nicaragua's suicide. 


SPIEGEL: Why, then, do you need such a strong army? 


Ortega: The U.S. textbooks say that to combat a guerrilla force successfully 
you need to be ten times stronger. Reagan is planning to increase the 
counterrevolutionary army to a strength of 35,000 men. Our army is a purely 
defensive army--it is the people. The professional army is relatively small. 
The great mass of fighters is the people, the organized peasants. We have 
distributed more than 200,000 rifles to the people. That has been done for 
the purpose of defending the interests of the revolution and not of setting up 


an enormous army around here. Our economy could never sustain an army of 
200,000 men. 


SPIEGEL: It is not just the United States, but the Contadora states that urge 
you to negotiate with the contras. What would be the conditions under which 
you would be prepared to do that? 


Ortega: We have not received any suggestions from the Contadora group to 
negotiate with the contras. The Contadora proposes, and we have all supported 
it, to conduct an internal dialogue of national reconciliation within the 
institutional framework of each country. 


SPIEGEL: Then are you prepared to negotiate with the contras? 


Ortega: We are prepared to negotiate with the contras, meaning with Reagan, 
the boss of the contras. The others are the paid help carrying out orders-- 
gunslingers. It is necessary to talk with the boss of the gang, with the one 
who supplies the weapons, the one who says who is to be killed and which 
targets are to be destroyed. 


SPIEGEL: Bishop Vega, the former chairman of the Nicaraguan Episcopal 
Conference, just recently quoted Fidel Castro that “good chances exist for a 


dialogue" with the contras. 


Ortega: I do not know where he gets that. I think he dreamed it. It is 
absolutely impossible to negotiate with these people. 


SPIEGEL: Why? 


Ortega: Negotiations would mean legitimizing the acts of terror the United 
States has its groups commit. It would be suicidal. 


SPIEGEL: What about the political leaders. Can you not talk with them? 
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Ortega: Alfonso Robelo and the others are hirelings of the CIlA--their names 
appear on its payroll. That has been proven and more. Now they apparently 
are stealing the money the CIA set aside for the contras, according to a U.S. 
senator. 


Spiegel: Are you not afraid that you will lose solidarity if you simply 
ignore the suggestions to negotiate made by friendly politicians? 


Ortega: When the foreign ministers of eight Latin American countries recently 
met in Washington with their U.S. counterpart Shultz, they suggested a 
dialogue between the United States and Nicaragua, not a dialogue with the 
contras. The U.S. Government rejected that proposal. Reagan did not even 
receive the eight ministers, whereas he met with his hired help three times 
that same week in the White House. 


SPIEGEL: And in view of all that, do you still hope for a talk with the U.S. 
President? 


Ortega: It is necessary to talk with Reagan, to explain to him that his 
policy is wrong, that normalization of relations, that an understanding with 
Nicaragua is possible. 


/12913 
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JPRS*LAM*86~044 
20 May 1986 


NICARAGUA 


PPSC LEADER ON CONSTITUTIONAL PROCESS 
Managua EL NUEVO DIARIO in Spanish 31 Mar 86 p 2 


[Excerpts from interview with Mauricio Diaz, reprinted from PENSAMIENTO 
PROPIO, Jan-Feb 86; date and place not given] 


[Text] This interview with Popular Social Christian Party leader Mauricio 
Diaz was published in the January-February 1986 issue of PENSAMIENTO PROPIO, 
We are reproducing here, omitting some paragraphs with the permission of the 
author, the main thoughts expressed by Mauricio Diaz who, while allied with 
the revolutionary process, is at the same time a critic of the Sandinist 
Front. 


[Question] Do you believe that the Sandinist Front lacks a drafted 
(constitutional) proposal? 


[Answer] In Nicaragua, the vice of the government parties has been to impose 
their constitutions and then to keep fiddling with them. 


Anastasio Somoza is famous for having said "just for now" each time the 
constitution was amended. Now the truth is that the other political parties 
have not submitted their own draft constitutions. The PPSC is the only 
political organization which has its own constitutional proposal, and it does 
not hide it. 


[Question] Some parties, for example the Independent Liberal Party and the 
Socialist Party, maintain that the state of emergency makes any constitutional 
debate invalid. To date, the PPSC has not adopted any categorical position. 


[Answer] We maintain that the imposition of the state of emergency was a 
counterproductive measure. How can the great national consultation of which 
there is talk take place, and now can a political constitution be drafted on 
the basis of the broadest consensus possible, with a state of emergency and 
the suspension of 13 articles of the Statute of Rights and Guarantees for 
Nicaraguans, including freedom of movement, association, assembly outside 
closed premises, etc? In this connection we feel the need to have the state 
of emergency lifted so as to give the process of constitutional debate greater 
credibility and to allow unlimited participation. 
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However, there have indeed been historic experiences when political 
constitutions were drafted during a state of emergency. The French Revolution 
itself promulgated the first liberal constitution in history under such 
conditions. 


There have been other cases, but our fear is that the state of emergency will 
impose a kind of strait jacket limiting the development of the whole 
discussion, particularly when we take up the most sensitive subjects--the 
problem of the three-dimensional nature of the Sandinist movement (state, 
army, party), the subject of religious education, the party-oriented 
development of the armed forces and their institutionalization, etc. 


If we assume that it is possible to continue with the whole work plan of the 
National Assembly (AN), with open municipal council meetings, and also that we 
can pursue ours plan, which calls for “constitutional dialogues," we would be 
legitimizing the state of emergency. The response given by the secretary of 
the National Assembly is e half-truth, and half-truths are more damaging than 
lies. The state of emergency imposes a threat which hangs over all Nicaraguan 
citizens, who are virtually under the control of the Ministry of Interior and 
the Office of State Security, although not to the extremes of the states of 
emergency under Pinochet. 


We oppose the state of emergency basically because we believe it has no effect 
on the counterrevolution, which continues to function as before. We believe 
that another series of reasons is forcing the Sandinist Front to establish the 
State of emergency. These are the problems with the church, the economic 
crisis, the wage demands of the workers, the demand for amendment of the 
Military Service Law and for its proper application. 


However, some of our parties have not yet decided if we should continue with 
the constitutional effort, regardless of the state of emergency. What is 
difficult at this time is to determine who is right and who is not. 
Withdrawing from the constitutional debate might also open the valves and 
accelerate dissolution and war. We believe that the constitution which has 
already been drafted, with a democratic content, is a political weapon of the 
state. 


[Question] With the inauguration of the second legislature, each party is 
supposed to present its draft constitutional proposal. The picture does not 
seem entirely clear. What will happen if a number of parties choose to 
abandon the Assembly? 


[Answer] Each party is not necessarily required to present its own 
constitutional draft. The procedure which has been used calls for the CEC to 
draft a single proposal to be submitted to the municipal councils and 
discussed, finally, in a plenary session of the AN. On the other hand, there 
is a plan for the PPSC to submit the constitution already approved by the AN 
to a referendum. 


In reaction to the threats of withdrawal from the Assembly, the FSLN has 
stated that it is prepared to draft a new constitution without the 
participation of the other forces, if necessary. This is something which is 
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entirely unwise. Thus far, the PLI has withdrawn from the CEC but not the 
Assembly, nor has it made any reference to the constitutional debate. 


[Question] Knowing this, the political parties may be tempted to “blackmail” 
the Front. 


[Answer] Well, as a government party, the Front is able to avoid this. In 
any case, it is the FSLN which must basically show the desire to draft a 
national consensus constitution. However, the action of the Sandinists--their 
language and rhetorical accusations—often gives the impression that they are 
seeking to force the parties to withdraw from the Assembly. 


[Question] What logic would there be in this attitude? 


[Answer] I believe that the cost of democratic institutionalization in 
Nicaragua is a rather high one for the Sandinist Front in its present 
circumstances, with the military aggression and economic pressures. It would 
sometimes seem (from a Marxist-Leninist point of view) that the FSLN has only 
taken some steps backward, not forward. I mean in the sense that many 
concessions have been made in the realm of institutionalization, with nothing 
being received in exchange. I even think that the 4 November 1984 elections 
had no corollary in material solidarity and international policy. From this 
point of view, the cost-benefit ratio did not favor the FSLN, but has been 
gradually pushing it into a position where it is very weak, administering a 
country under a political constitution which establishes principles such as 
political pluralism and a mixed economy, as well as nonalignment, while it has 
not succeeded in consolidating a party project. And with future and imminent 
municipal elections as an aggravating factor. 


In one way, the Assembly is a hindrance to the Sandinists. For this reason 
they do not give it the weight and importance which would be expected. The 
Assembly does not debate its own budget, much less the general budget of the 
repvolic. In addition, the Assembly is censored. The opinions of the 
parliamentarians are not reported in the national press, which is subject to 
censorship and a polarity phenomenon, which explains why some news media have 
their own policy of censorship with regard to the AN. Thus public opinion in 
Nicaragua and abroad sees the Assembly as an odd, limited, low-profile and 
even obscure body. It is only mentioned when it is in agreement with the 
government, or when it speaks out against U.S. aggression. But it is 
necessary for the Nicaraguan people to know, without limitations, what the 
positions of the parties on the matters affecting the citizenry are. 


[Question] Is it wrong to think that the Nicaraguan political scene is being 
polarized? For many reasons, 1986 would appear to be a year of definition, 
both for the United States and for Nicaragua. 


[Answer] I believe that the zigzags in the attitude of the Sandinist Front 
with regard to the democratic institutionalization of Nicaragua have led to 
more and greater tensions domestically, and the Reagan administration has in 
turn made use of this to justify its aggression. In our view, the interest in 
and ability to convoke elections was obvious. It was demonstrated that there 
was desire a both domestically and internationally to satisfy this demand. 
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The elections were legitimate. Unfortunately, practice has heen weakening 
them. There are those who say that there was some uncertainty in the 
Sandinist leadership as to the democratization project. 


If in spite of the progress made, the international demands for 
democratization in Nicaragua have not been satisfied, we believe that it will 
be necessary to strengthen this process, which must be accompanied by an 
internal dialogue of a sort which will reduce the social tensions and some of 
the contradictions between the state and the most important sectors of our 
society. 


[Question] Do you believe that the strategy of the United States is producing 
results? 


[Answer] The Sandinist Front has been thrown into confusion. The country has 
entered into a profound economic crisis, as we are talking about inflation in 
the range of 500 percent, and an informal sector which has now almost replaced 
the formal sector of the economy, weakening the productive apparatus. We 
continue to be convinced that there has been bad management of relations with 
the Catholic Church. Even the links with the Evangelical Church have 
deteriorated. On the other hand, military pressure does not allow either 
domestic economic development or a possibility of democratic development for 
the country, in the broadest sense of the term. 


In the Central American region, center-reformist governments are a part of the 
common strategic model for the area, which is seeking to separate itself even 
more from the Nicaraguan revolution. 


There have been new developments in Central America, such as the installation 
of Cerezo and the rise of Azcona to the presidency in Honduras, creating a new 
reality which could help to establish a favorable balance for the internal 
democratization effort in Nicaragua, within the Central American context. The 
new government leaders have expressed their desire to avoid war, although 
perhaps not very energetically. 


In the view of the PPSC, the constitutionalization of the republic is a 
defensive political weapon for the state. It is in the final analysis the 
tool which could persuade neighboring governments that there is a democratic 
constitution here, a constitution guaranteeing respect for the classic 
democratic procedures--periodic election of authorities on the base 
(municipal), parliamentary and presidential levels, as well as such 
substantive features as alternation in power and the principle of no 
presidential re-election--which are basic for Nicaragua. 


The Sandinist government has done very little popularize the effort to 
constitutionalize the revolution, which is taking place under such adverse 
conditions of aggression and economic crisis, but which despite this, remains 
unaltered. 


We believe that there has been too much uncertainty on the part of the 
Sandinists as to the path chosen for rescuing Nicaragua from dependence and 
underdevelopment, and as to the nature of the revolution for our country. The 
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PPSC maintains that three basic postulates (mixed economy, political pluralism 
and nonalignment) are revolutionary options for Nicaragua. 


[Question] Would it not be best for everyone if the process of drafting the 
constitution were completed as soon as possible? 


[Answer] I believe that it would indeed be best for all--for the country, 
internally, and internationally. It is true that a new Magna Carta imposes 
limitations on the power of the state. We believe that it would be 
politically irresponsible to put off approval of the constitution. While the 
Assembly is debating matters of form rather than foundation, military pressure 
is increasing. While we debate definitions and concepts pertaining to the 
mixed economy, the executive branch has unilaterally amended the Agrarian 
Reform Law, affecting the already weak mixed economic structure. While we are 
debating political pluralism, the national state of emergency continues in 
effect, affecting the political pluralism which is already inherently limited 
by the aggression in progress and which is hindered and underdeveloped for the 
historic reasons we have experienced. While we are debating the concept of 
nonalignment, Nicaragua is mor dependent today than ever on the economic aid 
provided by the East European countries, 


We believe that to the extent that with the approval of its new constitution, 
Nicaragua demonstrates its democratic will, the more space it will win in the 
Central American and international arena~~space which will gradually isolate 
the White House. 


We participated in the 1984 eiections because we believed that this was an 
effective means of influencing the search for peace. The facts have shown 
that peace was not achieved, although a broad area was won for the politics of 
war. The U.S. position !s increasingly aggressive, and this is also the 
result of a series of errors committed by the government itself, with 
President Ortega's trip to Moscow, which had the affect of ral lying the U.S. 
Congress against Nicaragua. 


[Question] To what extent are the various political forces prepared to yield, 
and the FSLN to negotiate? 


[Answer] Unfortunately, the Sandinists only seem to listen to bad advice. We 
do not share their belief that any demand from any political party means a 
desire for concessions, Every government makes and receives concessions, if 
it bases its political action on pragmatism. 


In order to resolve the internal problem in Nicaragua, it is urgently 
necessary to launch a process of negotiation with the most important, most 
influential, and above all most conflict-plagued sectors in the nation. The 
government should sit down with a previously drafted agenda to negotiate with 
the Catholic Church hierarchy, and in the same way, with the private sector. 
I am not speaking of "its" private sector--the National Farmers and Livestock 
Breeders Union (UNAG), but of the private sector in general. It must 
negotiate with the country’s trade unions--not just “its” workers in the 
Sandinist Central Organization of Workers, but the workers as a whole. 


lil 








A process of reaching understanding should be initiated with the political 
parties as well, both those which are represented in the AN and those which 
are not. The Achilles’ heel of the Sandinists is the fact that they only seek 
to negotiate with the sectors close to them. We are not urging dialogue with 
the counterrevolutionaries. We share the official view of the FSLN that there 


should be no dialogue with the Contras, but we do not believe that this 
position should be extended to society as a whole. 
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JPRS+LAM-86-044 
20 May 1986 


NICARAGUA 


PCD THREATENS WALKOUT OVER CONSTITUTIONAL PROCESS 
Managua LA PRENSA in Spanish 4 Apr 86 p 8 


[Text] The director of the Conservative Cordovist faction, Dr Eduardo Molina, 
asserted that his political organization may withdraw from the constitutional 
debate if its demands are not accepted by the full National Assembly, which is 
dominated by the Sandinist Front. 


A draft document containing the demands of the officialist Democratic 
Conservative Party (PCD), in connection with the draft constitution that will 
be debated soon, emphasizes, among other things, the mention of the divinity 
in the preamble of the Constitution. It also calls for a better definition of 
democracy, the total clarification of the different types of economy and their 
objectives, the observance of human rights, and the affirmation that private 
initiative and private enterprise are free and should be regulated only to 
keep them in line with social interests. 


The text adds that the national budget, discussed in Article 50, should be 
drafted by the executive but approved by the National Assembly through the 
formulation of a Special Budget Act. It also states that a Budget Committee 
should analyze the budgets of succeeding fiscal years. The current draft 
constitution indicates that the budget will merely be "studied" by the 
National Assembly. 


The PCD defends the constitutional principle which states that political 
rights should not be suppressed, but it also defends the exclusion of a 
constitutional principle that allows for the failure to enforce laws on the 
grounds of religious beliefs or individual disciplines. 


As for the freedom of the press, the Party of Cordova Rivas contends that "all 
Nicaraguans are entitled the freedom of information, opinion, expression, and 
dissemination of ideas through the written word or images by means of any mass 
medium without prior authorization, censure or impediment of any kind, under 
the responsibilities of the law." 


The document also notes that crimes committed against the honor of third 
parties should be codified according to law and violators should be tried in 
common courts. It defines as a crime any action that aims at suspending or 
shutting down organs of expression or that prevents such organs from 
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circulating freely. It also defends the right to establish new organs of the 
mass media. 


Regarding workers’ rights, the party will propose and demand the participation 
of workers in the administrative management as well as the profits of 
businesses, and upholds Nicaraguans’ duty to serve in the military. 
Nevertheless, the conservatives claim in their document that a special law 
should set forth the military obligations that Nicaraguans have, and should 
regulate conscientious objection and other military service exemptions with 
all due guarantees. 


In another firm demand, the PCD contends that "the president should not be 
reelected for the following term." It favors electing rather than appointing 
the mayor of Managua and mayors in other departments of the country, and 
advocates that the Army be apolitical. It proposes the establishment of a 
National Unity government in which the political parties and their most 
representative groups would be proportionally represented in the executive and 
legislative branches. Similarly, the PCD claims that the state should pay at 
least 75 percent of the expenses of political parties, and that the symbols of 
political parties should not be allowed to appear next to the national flag in 
public ceremonies, parades, or any official government function. 


Dr Molina told LA PRENSA that if these and other demands are not included in 
the Constitution, the PCD, as the second-largest political force in Nicaragua, 
will oppose the signing of the Constitution and will invalidate the legitimacy 
of the revolutionary process. "I am certain that the Independent Liberal 
Party (PLI) would also refuse to sign a document as incomplete as the current 
draft constitution is," he asserted. 
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JPRS“LAM~86~044 
20 May 1986 


NICARAGUA 


BARRICADA UPHOLDS POLITICAL NATURE OF EPS 


Managua BARRICADA in Spanish 6 Apr 86 p 3 


[Editorial by Onofre Guevera L.; passages enclosed in slantlines printed in 
boldface ] 


[Text] The constitutional debates on radio and television, with the 
participation of the parties represented in the National Assembly, are 
fulfilling the duty to be honorable and also to appear honorable, to parody 
the popular saying. In other words, the democratic nature of the open 
discussion of the essential principles set forth in our Constitution is not 
just an intention, but something very real. 


What is more, in the discussion of the diverse constitutional issues on 
televisior and radio, ideas are expounded freely--so freely that any 
politician can take the liberty of straying from the agreed-upon topic and 
elaborate on his party's programs. No one is preventing them from doing that, 
and it would be wrong to try to do so. Better that each person should run the 
risk of appearing disjointed, off course or “out of sync," than that the hosts 
should appear to "repress" the freedom of expression. 


That is the way the democratic game was conceived for the constitutional 
discussion, and that is the way it is going. Nevertheless, after all these 
radio and television programs, it is time now to go beyond these discussions, 
especially those which in the name of freedom of opinion try to /undermine/ 
the basic principles of the Revolution. For understandable reasons, these 
attempts are not always exposed for what they are in the few minutes available 
on radio and television. 


We will try to do that now. Let us begin with what was said by a Social 
Christian and a Communist on the program of Friday 4 April on SSTV, regarding 
the /partisan/ nature of the Sandinist Popular Army, its name /Sandinist,/ and 
the effort to turn it into something politically amorphous under the concept 
of a "national" army. 


The Sandinist National Liberation Front (FSLN) would be wrong--very wrong-—-to 
base its right to organize, orient and lead the army of the Revolution solely 
on the fact that it led the insurrectional process as a political -military 
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vanguard. Or on the "21 years of armed struggle against the dictatorship," as 
admitted by Allan Zambrana, one of the guests on the program. 


But the FSLN has not made that mistake, nor will it. There are equally 
fundamental reasons for not doing so. These reasons include the following: 


1) An army organizes to solve a vital problem for the Revolution: seizing 
political power. Once that problem is resolved, that army is 
institutionalized in accordance with the principles and political designs of 
those who led the people to armed triumph. Rather than idealistic, it would 
be /idiotic/ to pretend that anyone else who fulfilled that historic duty 
would have done differently. And rather than /idiotic,/ it would have been-- 
and is--opportunistic to think that those who organized the popular army 
should refrain from giving it their revolutionary stamp, because that would be 
like expecting them to refrain from /carrying out the Revolution, / 
consolidating and developing it. 


2) The national character of the Army is not lost just because it is 
homogeneous in terms of orientation and command. The reason for this is that 
the accompaniment, support, participation and integration of the popular 
masses in the insurrection, and now in its defense (with whose 
representatives, workers, peasants, students and other sectors the Army was 
organized) was possible because they /identify/ with the /national/ and 
patriotic character of the FSLN Historic Program. 


The people do not identify--and never did--with the program of any of the 
parties that are challenging Sandinist hegemony in all aspects of the 
Revolution. And now is not the time to demonstrate that this assertion is 
untrue; they could have done that 25 years ago, before the Sandinist Front 
emerged and occupied the position it did. 


3) The first duty of a revolutionary army is to protect the achievements of 
the Revolution. In this way, an army established for this purpose can draw 
upon--as in fact ours is doing--the broad sectors of the revolutionary people 
whose interests give them a popular and national character. It would not be 
able to carry out its functions fully if it followed heterogeneous political 
criteria, much less with command cadres "from all parties." What would happen 
to an “apolitical,” "neutral" or "non-partisan" army during a time of war-- 
such as the present--with Liberal, Conservative, Social Christian, "Communist" 
and Socialist commanders? There would be no /unity/ in the orientation of 
tactics or in strategy; the political positions of each individual would be 
reflected. And we already know what their political positions are regarding 
the aggression, so we can imagine what would happen with a defense articulated 
in that way, "nationally and democratically": inefficacy in battle, 
vacillation in politics, and appeasement of the enemy. 


4) A revolutionary army's purpose is to overcome resistance--in any form-——-by 
the class removed from power and its foreign allies, with the conviction and 
under the inspiration of the political vanguard of the process interested in 
carrying it out. Today's defense against the aggression, which is one of many 
forms of resistance by the exploiters and their allies, would not be as 
effective as it is if it had political elements that were inclined to appease 
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the enemy, fearful of him or in agreement with him. We would not have a 
revolutionary army, but an armed institution that fluctuated and vacillated 
according to the sectors or "national currents" that are now fluctuating and 
vacillating in the face of imperialist aggression. 


The truly /national/ army is that which is guided by a proven and unwaveringly 
/anti-imperialist/ political vanguard. And that army is the Sandinist 
People's Army (EPS), whose name we will now explain, 


Sandino used the term National Sovereignty Defense Army (EDSN) to label the 
patriotic forces comprised of peasants, workers and other popular sectors. 
And those who claim this should be the name of the EPS are apparently right, 
but /only apparently./ Essentially this is just another instance of political 
opportunism, 


The title National Sovereignty Defense Army has a sacred place in the history 
of Nicaragua's liberation struggles, and naturally it deserves all due 
respect. When it became the ruling party, the FSLN paid the highest possible 
tribute to the EDSN and to Sandino by salvaging national sovereignty, which 
was its patriotic inspiration and its fundamental objective. 


With the fatherland rescued and its independence and sovereignty embodied in 
the Revolution, the FSLN called our army the Sandinist People's Army in homage 
to the founder of the EDSN and Father of the Revolution, Augusto C. Sandino. 
This guarantees the continuity of the national and patriotic sentiments that 
identify /Sandinism,/ which epitomizes the essence of what is Nicaraguan; it 
honors Sandino and identifies his name with the most geiituine aspects of 
Nicaraguan nationality. 


The /Sandinist/ aspect of the Army includes all that; but the Sandinist 
People's Army also draws on its new experiences as the military wing of the 
/triumphant Revolution/ and its responsibility as the armed force of a new 
state. Its mission is not limited to defending the national sovereignty that 
it won, It must also guarantee progress in the social transformation of the 
country under circumstances that did not exist in 1927. 


To take the name that Sandino gave his army of workers and peasants would be 
a more than well-deserved honor; but it would also represent a denial that the 
mission the EDSN set out to accomplish was ever achieved or projected beyond 
the defense of sovereignty. We have full sovereignty as a nation. Now it is 
a matter of not just defending it, but /maintaining/ it to guarantee the 
conquests we have made and /expand/ them. 


To call our army /Sandinist/ is to take the spirit of the National Sovereignty 
Defense Army and adapt it to the new missions of the people's army. We owe 
our national sovereignty to Sandino, and it is he whom we must memorialize by 
giving his name to the army that defends Nicaragua and the Revolution under 
these new historical circumstances. The FSLN is the vanguard of the masses 
who are making the Revolution and who constitute the Army; it is up to the 
FSLN, then, to give that army a single /military leadership./ The 
Constitution should confirm that. 


Anything else, anything that contradicts this fact, is political opportunism, 
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NICARAGUA 


LA PRENSA TO RECEIVE EAST BLOC SUPPLIES 
Managua LA PRENSA in Spanish 3 Apr 86 p 8 


[Text] Several major shipments of newsprint are being shipped to this country 
from the Soviet Union. It is hoped that this will alleviate the shortage of 
this raw material that is so critical to the printing of Nicaragua's 
newspapers. 


Recently the ship "Vovoskfil" arrived in Corinto and unloaded 1,000 tons of 
paper along with other goods. 


As a result, the newspapers will be authorized to publish 68 pages a week, 
instead of the current limit of 36 pages a week. 


The ship "Ana Pavlova," flying the Russian flag, is also en route to 
Nicaragua, it was reported. It is supposed to be bringing 5,000 tons of 
newsprint, and is scheduled to arrive on 5 May. 


Small printing firms, graphics shops and typesetting businesses will receive a 
special shipment of 4,500 tons of bond paper, newsprint, and manifold and copy 
paper. 


In addition, 2,000 tons of newsprint will be imported from Western countries, 
which will definitely solve the newsprint problem, at least for 1986. 
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CUBAN 'PROFESSORS' ARRIVE--Within the context of the support the brotherly 
Cuban people have been providing to us, a group of professors who will teach 
classes in higher education at the National Autonomous University of Nicaragua 
will arrive in our country shortly. These professors, who will work in our 
country for 10 months, will teach students in the departments of the UNAN and 
will give postgraduate courses for teachers at the University to improve their 
practical skills. A number of them will work in scientific fields, according 
to Abel Garache Castellon, the director of international relations and 
publicity at the UNAN, Managua center. He added that “This will serve to meet 
needs we have in the higher educational field, since these teachers will 
provide our students and professors with new knowledge. Of this contingent, 
17 specialists in various sectors, with a high level of academic and 
pedagogical training, will be assigned to the Managua center.” Garache said 
that within the context of the agreements signed in the educational field with 
various countries, the UNAN will have approximately 80 visiting professors 
during the 1986 school year. He also said that these teachers will come from 
Holland, France, the FRG, Mexico, the USSR, the FRG, the United States and 
Italy. [Text] [Managua EL NUEVO DIARIO in Spanish 2 Apr 86 p 2] 5157 


CSO: 3248/351 
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ARTICLE CONDEMNS U.S. RAID ON LIBYA 
PY161407 Asuncion HOY in Spanish 16 Apr 86 p 2 
[Article entitled "“Repudiating Barbarism" by Humberto Dominguez Dibb] 


[Text] Citizens were astonished yesterday morning. With the specialist skills 
of a criminal organization, perfectly aware of its sinister task, a nation 

has proclaimed its treacherous terrorist inclination--and the victim is an 

Arab nation, the great Libyan Arab people. 


This event cannot go unnoticed and shows the need to strengthen human values 
in the face of the criminal instincts of the regressive U.S. imperialist forces. 


The honest citizens of the country demand the adoption of a clear and well 
defined position. If we are the children of world civilization, then it is 
only natural that we join the side of the victims and strongly condemn those 
who try to undermine the basic principles of civilization. 


Therefore, we believe that it is absolutely necessary to have a world proclama- 
tion emphatically repudiating the U.S. aggression independent of any apprecia- 
tion regarding the reasons for the cowardly attack. For those of us who are 

of Arab descent and who live under the protection of this land of peace and 
love, the U.S. attack goes against the principles of civilization and is the 
highest expression of cowardice. --Take Lebanon for Example. 
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ROMERO ARZA REACTS TO STROESSNER'S CRITICISM 
PY132258 Asuncion EL DIARIO in Spanish 13 Apr 86 p 14 


[Text] “In any democratic system the citizens have the right to criticize and 
the opportunity to disagree. If somebody says that I am an opponent or a 
deserter, that person is exercising a right, the same right that I, as a citi- 
zen, have to believe that those who accuse me are wrong,” said Carlos Romero 
Arza, who was asked whether he believed he is a deserter from the Colorado 
Party. 


Romero Arza, a member of the Colorado Party Executive Board and of the Council 
of State, was one of the people that President Stroessner has accused of being 
a deserter from the Colorado Party. To this Romero Arza replied that “in 

a democratic system, everyone has the right to an opinion, I have mine and 
others will have theirs. However, no one can presume to the absolute owner 

of the truth.” 


He went on to say that “the right thing to do would be to define opposition 
and desertion. A deserter is the person who leaves the field of battle and 

an opponent is someone who disagrees with something. In politics, an opponent 
is the person who is against a given party.” 


Speaking about the role which political parties must play, RomergyArza said: 

“In the political organization of a state, the government does not, in fact, 
epitomize the state. However, the government comprises the political parties 
which in any democracy are supposed to participate in the government structure." 


He went on to say that “in this particular case the Colorado Party supports 
the government but it cannot be considered to be the government party because 
then we would make them one and the same, which smacks of totalitarianism.” 


He added: “I would like to say that the Colorado Party has been democratic 
from its very beginning in 1887, which means that its main guideline is that 
there should be dialogue and disagreement as well as agreement. Therefore, 

I believe that in a great and powerful country like ours, criticism and dis- 
agreement are essential as long as they are well-intentioned, as was my speech 
in Coronel Oviedo and Dr Seifart's in Loma Grance, which was truly brilliant.” 
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Romero Arza emphasized that "what we did was to point out unusual and perhaps 
wrong actions that are taking place, especially within the realm of economic 
affairs. We have done so, we do so, and will continue to do it because as 

long as we belong to a democratic party it would be meaningless to go against 
our conscience, which is telling us that some things are wrong. To some extent 
we are the conscience of the people.” 


He pointed out: “All one has to do is go out on the streets to hear about 
economic problems, the problems that have to do with certain policies which 
seem wrong to us. Specific cases of this are the shortage of sugar, the pur- 
chase of foreign currency at preferential rates, and if these things keep 
happening it means that nothing has improved.” 


He went on to say that “the administration must be cleansed so that the Colorado 
Party can continue to be a valid option for government because otherwise, 
things might get worse and the party could lose the popularity it now has." 


Finally Romero Arza said that he is not afraid of being judged by his peers, 
“only the weak are afraid.” 
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GOVERNMENT REFUSES TO AUTHORIZE RALLY 
PY121853 Asuncion ULTIMA HORA in Spanish 11 Apr 86 p 10 


[Excerpts] The Interior Ministry has denied a request submitted by Radical 
Liberal Party [PLR] lawmakers seeking permission to hold a rally on 13 April 

in San Jose de los Arroyos. PLR deputy Blas Mangabeira criticized the decision 
banning the rally, which is sponsored by a PLRA [Authentic Radical Liberal 
Party] movement. 


Through a verbal communication, the Interior Ministry secretary this morning 
notified Mangabeira of the ministry's decision. 


“This is further evidence of the totalitarian nature of the government, which 
impedes a peaceful peasant meeting in a place where the state of siege is 

not in force. We were even thinking of holding the rally in a private house,” 
Mangabeira stressed. 


He added: “This is an unconstitutional measure, because it violates Article 
76. This is tangible proof that the doors to democracy remain closed. We 

are still submitted to arbitrariness and we are stoically suffering the viola- 
tion of all of our rights. We live in this ‘oasis of peace’ where the leader- 
ship has once again threatened to put the frightful urban hordes [Colorado 
Party militia that acted as night street patrol during 1947 civil war] to 
work. Such is the government's democracy.” 


Mangabeira notified PLRA leader, Dr Miguel Abdon Saguier, of the ministry's 
decision and by the time this issue was in print they were holding an emergency 
meeting to make a decision on the subject. 


“It is noteworthy that the opinion of the representatives of the people has 
been disregarded. They are making a mockery even of the right to engage in 
a dialogue with peasants,” he concluded. 
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RELATIVES OF MISSING PERSONS ISSUES COMMUNIQUE 
PY111316 Paris AFP in Spanish 1604 GMT 10 Apr 86 


[Text] Asuncion, 10 April (AFP)--The permanent Commission of Relatives of 
Missing and Murdered Persons (CPFDA) today called for the release of persons 
missing after their arrestand for the punishment of those responsible. Thus, 
the CPFDA commemorated the sixth anniversary of the murder of Blas Rodas Rojas, 
the founding member of the Paraguayan Peasant Movement (MCP). 


In a communique, the CPFDA recalled that Rodas Rojas was killed by repressive 
organizations of the military dictatorship in Pirareta, Cordillera Department, 
in April 1980. 


The communique added that the tragic crime, which at the time shocked the 
public, remains unpunished and that the relatives and collegues of the deceased 
are still waiting for the authorities to do something so as to punish those 
responsible for this insane and savage crime. 


The CPFDA went on to say that, born from the bodies of the true leaders and 
militants of our people, this organization has the [word illegible] duty to 
uphold the virtues and honor of each one of the martyrs and to demand that 
justice be done and that the henchmen and paid criminals be punished. 


The organization, which demanded that the repressive laws be abrogated and 
that therepressive agencies be dismantled, believes that approximately 40 
people have been murdered or are missing in Paraguay. 
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LIST OF CASUALTIES FROM THWARTED POLITICAL RALLY 
PY132330 Asuncion Radio Nanduti in Spanish 2249 GMT 13 Apr 86 


[Text] The thwarted political rally that was supposed to take place in San 
Jose de los Arroyos has left its results. According to the latest information 
received, here is a list of people arrested and missing. The following people 
are being held at the investigative police department in Asuncion: Harmes 
Rafael and Juan Massi Guggiari. 


Meanwhile, Engineer Franklin (Bochsia), Anibal Gimenez, and Gabino Lopez are 
missing. Ramon Alderete, Ignacio Barbosa and one of his sons, Jose Acuna, 
Fidencio Llamas, [no first name] Estigarribia, arrested in San Jose de los 
Arroyos, and Miguel Abdon Saguier, are being held at the headquarters of the 
government representative of Cordillers Department. The following people 
have been injured and received a medical certificate from the first aid ward 
of the University Hospital: Severiano Gonzalez, Herminio Delgado Torres, 
Jose Luis Saldivar, Sediciano Saucedo, Julio Cesar Franco, Herminio Ruiz Diaz, 
all of them were hurt during the march in Caacupe. 


Meanwhile, Sigfrido Galeano, Juan Manuel Galeano, Pedro Rodriquez, and Petronilo 
Noquera were injured in San Jose de los Arroyos. Fidencio Llamas was seen 
while being brutally beaten in front of the police station in Colonias Unidas 
and Jose Acuna, Ignacio Barbosa and his two sons were kidnapped at their resi- 
dences. Lawyer Julio Cesar Vasconcellos just reported that Enrique Riera, 

a member of the Colorado Popular Movement [Mopoco] has been under arrest in 
Itacurubi de la Cordillera since 1400 this afternoon. 
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OPPOSITION LEADERS ARRESTED IN CLASHES WITH POLICE, ARMY 


PA131818 Hamburg DPA in Spanish 1712 GMT 13 Apr 86 


[Text] Asuncion, 13 April (DPA)--[words indistinct] opposition leaders were 
wounded and arrested in clashes with combined forces of the Army and the Police 
Department which prevented the holding of a rally that was planned by the 
Authentic Radical Liberal Party for today. 


The security agents blocked the entrances to the city of San Jose de Los Arroyos, 
approximately 100 km from Asuncion, where the rally was to be held. 


A caravan of demonstrators in cars and buses was blocked at approximately 

45 km from Asuncion, whereupon the demonstrators decided to continue on foot 
to Caacupe, 10 km from the place where they were stopped, to meet in the main 
esplanade of the Mariano Paraguayo Sanctuary to express their support for 

the national dialogue promoted by the Catholic Church. 


However, the demonstrators were stopped by a contingent of police army and 
highway patrol police forces, before they got to Caacupe. 


According to eyewitnesses, Miguel Abdon Saguier, the main organizer of the 
demonstration, was brutally beaten and then thrown into a van that took him 
to Caacupe under arrest. 


Some demonstrators also received cuts and bruises and were taken to nearby 
health centers. Other leaders were arrested in San Jose de Los Arroyos and 
in nearby cities. 


Meanwhile, approximately 200 civilians of the ruling Colorado Party arrived 
in chartered buses in San Jose, presumably prepared to attack the opposition 
demonstration if it took place. 


Since the members of the opposition were not allowed in San Jose, the members 
of the Colorado Party marched in the streets of San Jose cheering the party 
and President Alfredo Stroessner. 


Parliamentarians of the Authentic Radical Liberal Party in San Jose repudiated 
what they described as an attack on the right of assembly in a part of the 
country where the state of siege is not in effect, and blamed President Stroessner 


for the incidents. 


/7051 


: 4 
CSO: 3348/539 ‘ne 








JPRS-LAM-86-044 
20 May 1986 


PARAGUAY 


FEBRERISTA PARTY MEMBERS DETAINED FOR QUESTIONING 
PY241526 Asuncion Radio Prumero de Marzo in Spanish 1335 GMT 24 Apr 86 


[Telephone interview with Oscar Acuna Torres, vice president of the Febrerista 
Revolutionary Party, PRF, by Christian Nielsen] 


[Excerpt] [Nielsen] Mr Acuna, it was reported this morning that PRF Youth 
Secretary Diana Banuelos and Graciela Araujo from the [word indistinct] were 
arrested... 


[Acuna, interrupting] Yes, last night, together with colleagues Dure and 
Raquel Rojas, we decided to closely watch the case of Diana Banuelos. We 

were with her until midnight. When she was transferred from the Police Inves- 
tigations Department to the 12th precinct policy station in Trinidad. 


We brought her clothes and food and remained in contact with her at the Inves- 
tigations Department. 


I want to say that we condemn and repudiate this new outrage against human 
rights. Our colleagues, who are struggling for the emancipation of our country, 
have been detained unjustly. 


[Nielsen] Under what charges were they arrested? 


[Acuna] No charges were made. We were simply told that they are being held 
for questioning, according to the Investigations Department. [passage omitted] 
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POLICE TEARGAS STUDENTS IN DOWNTOWN ASUNCION 
PY241923 Asuncion ULTIMA HORA in Spanish 24 Apr 86 p 9 


[Text] Several incidents occurred in downtown Asuncion at 1100 this morning. 
Police charged national University Law School students and people in general, 
who had gathered to watch an impromptu demonstration on Palma Street between 
Alberdi and 15 de Agosto Streets. The students began to arrive in groups. 

Then they displayed signs with slogans condemning outrages and expressing 

the solidarity of the law students with the workers of the Hospital de Clinicas. 


The demonstrators sang “Beloved Fatherland” and the national anthem until 
police arrived and used a tear-gas bomb in an attempt to break up the crowd 
estimated at 1,000. 


A student who was making a speech was roughly taken to a police vehicle, and 
other youths may have been arrested later. The policemen violently wrenched 
away the flags that some of the demonstrators were carrying and tore them to 
pieces. It is worth reporting that since early this morning, traffic was 
halted on Palma Street several blocks from the School of Law. As time went 
by, even pedestrians were not allowed into the downtown area between Indepen- 
dencia Nacional and Colon Streets. The events occurred in an atmosphere of 
severe tension. 
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DOCTORS DETAINED, DEMONSTRATION BANNED 
PY240135 Asuncion Radio Primero de Marzo in Spanish 2230 GMT 23 Apr 86 


[Text] It was reported this afternoon that Dr Juan Masi Guggiari of the Authen- 
tic Radical Liberal Party was detained by the police at the Italian Hospital. 


Doctors have reported that Dr Anibal Cerrillo Iramain and Dr Ursino Barrios 
were also detained. 


In a communique released this afternoon, the Public Relations Department of 
the Asuncion Police announces that the demonstration announced by doctors, 
students, and workers of the Clinics Hospital for 24 April has not been 
authorized and will not be permitted. 


The police communique states that the march from the Clinics Hospital to the 
Finance Ministry slated for tomorrow will not be permitted because it is de- 
signed to use violence against constitutional officials. 
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INFORMATION UNDER SECRETARY REACTS TO EDITORIAL 
PY091501 Asuncion PATRIA in Spanish 9 Apr 86 p 13 


[Letter from Anibal Fernandez, Paraguayan Presidential Under Secretary for 
Information and Culture to Maximo Gainza, director of Buenos Aires newspaper 
LA PRENSA--no date supplied] 


[Text] I would like to protest most strongly against the spiteful editorial 
published in your newspaper under the title of "A Message Plagued with Falla- 
cies,” on 7 April. This malicious editorial, displaying absolute ignorance 
about our status quo makes reckless charges regarding the message to Congress 
with which His Excellency the President of the Nation, Army General Alfredo 
Stroessner opened the legislative year on 1 April 1986. 


Although LA PRENSA may find it painful, there is democracy in Paraguay. We 
have a peaceful and orderly democracy upheld and staunchly defended by Presi- 
dent Stroessner's legitimate constitutional government. The entire Paraguayan 
people and not just the million or so Colorado Party members made possible 

the landslide election victory which made President Stroessner the undisputed 
chief of state of Paraguay in 1983. 


The deplorable editorial in question is utterly false and your aewspaper-- 
obviously adverse to anything that has to do with Paraguay, our history and 
our glory--which continues spouting evil against our country, is mistaken 

if it believes that the mountain of lies that plague your editorial can change 
the course of history. 


Deeply outraged, I demand from your newspaper, Mr Director, the respect and 
admiration that Paraguay deserves--irrespective of what anyone may think-- 
from all the people who want to see democracy, freedom, and justice defended 
through law and order. 


President Stroessner's Colorado administration will not yield an inch in its 
staunch and inalienable defense of the democracy--free of communism-—-that 

we practice. If anyone tries to cast stones on our path, we shall place moun- 
tains in theirs, so as to continue enjoying the privilege of being children 
of a free, independent, sovereign and glorious fatherland that does not bow 
to anyone. 


I also demand the right to reply on the grounds that LA PRENSA has gratuitously 
and offensively addressed our illustrious chief of state and his virile stance 
in his message to congress. 
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POLICE PREVENT SEMINAR ON 'INVESTIGATIVE JOURNALISM’ 


PY241838 Asuncion HOY in Spanish 24 Apr 86 p 6 


[Text] Last night the police prevented the seminar on “Basic Principles of 
Investigative Journalism,” which was to be held at the Union Club, from taking 
place. The seminar was sponsored by the Paraguayan Association of Journalists 
[SPP] within the framework of Journalists Week. 


SPP Secretary General Jose Meaurio said that when he arrived at the club, 

he found police officer Cantero and other policemen, who told him that the 
seminar had been banned. At his insistence, they told him that it was due 

to “orders from above.” However, a meeting of the. Association of Secretaries 
was taking place inside the club. The seminar will continue at 1900 today 

at 835 San Carlos Street. 
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NEW COLORADO PARTY PUBLICATION--The University Students Center of the Colorado 


Party has announced the publication of the magazine PYNANDI. 


[Summary ] 
[Asuncion HOY in Spanish 3 Apr 86 p 12 PY] /7051 
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SAN MARCOS CUTS ADMINISTRATIVE STAFF 
Lima EL COMERCIO in Spanish 14 Mar 86 p A-10 


[Interview with Dr Antonio Cornejo Polar, rector of San Marcos University; 
date and place not specified; first paragraph is EL COMERCIO introduction] 


[Text] San Marcos is ready for a new opportunity, according to its rector, Dr 
Antonio Cornejo Polar. In an interview with EL COMERCIO, he said: "We are 
ready for change but it will be impossible without a budget increase of 140 
million intis." Some 15 days ago, the San Marcos plenum expressed its support 
for the rector facing his imminent resignation. He stated that the 
reorganization seeks to regain lost academic rigor. He announced the 
dismissal of 150 heads in the central administration and the reassignment of 
20 percent of its administrative personnel. He said that there will only be 
50 heads. 


[Question] What has developed after the show of support for your 
administration and the refusal to accept your resignation? 


[Answer] Well, we are experiencing a really encouraging climate of renewal 
and transformation compared to the apathy that hindered progress at San 
Marcos. There is a desire to cooperate now despite ideological or political 
differences. 


[Question] Concretely, what measures have been agreed on to get San Marcos 
going again? 


[Answer] First of all, they concern the reorganization of the administrative 
systen. A resolution was already issued to dismiss the Second Level-Central 
Administration heads from their positions and call for a competition. 


[Question] How many people have been dismissed? 
[Answer] We have drawn up a much simpler organizational chart with fewer 
heads. There were 200 before and now there will not be more than 60, 


guaranteeing labor stability since they will be reassigned where suitable. 


They can also participate in the competition to fill the 50 seats that will 
open in April. 
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[Question] Does the decentralization only cover these heads? 


[Answer ] No. I must say that the new organizational chart provides that a 
still not established number of administrative personnel from the central 
administration--about 20 percent--will go to the schools. 


(Question] What other action will be taken within the administration? 


(Answer ] The process also involves decentralization of the budget. It was 
central but will now be by schools. Also we are beginning a policy so that 
the resources that each school generates will go to them. This seems fair to 
us and strengthens the schools. 


Also, as our budget is cut, the budgets assigned to each school will be 
equally cut. 


[Question] When will this plan of school autonomy begin? 


{ Answer ] We drew up the first plan yesterday. It will be approved on 
Wednesday and go into effect immediately. 


[Question] Speaking of budget, was its expansion authorized yet? 


{ Answer ] Look, we are negotiating with the Ministry of Economy. We have 
requested 140 million intis which has been approved by the standing committee 
of Congress. However, it cannot authorize expenses, only make recommendations 
to the Ministry of Economy. 


[Question] What is the deadline for this decision? 


[Answer] They have told us that they will give us a final answer before the 
end of the month. 


[Question] Have the problems of recent months influenced the next admissions 
examinations? 


[Answer] They will be held but unfortunately not in March as we had planned 
but between 4 and 11 May. Registration will begin on 1 April. 


[Question] What academic aspects does the reorganization involve? 
[Answer ] We are preparing a visitation program so that the rector and an 
advisory team can visit all the schools in order to stimulate each school to 


make a diagnosis of its academic situation, improve the workshops on 
curriculum reform, and generate its own development plan. 
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CIVIL GUARD OFFICERS IMPLICATED IN SMUGGLING 
Lima EL NACIONAL in Spanish 31 Mar 86 p 10 


[Text] Top GC [Civil Guard] officers might be implicated in systematic 
Smuggling of electrical appliances from Chile, according to Henry Rondinel 
Cornejo, the Tacna deputy. He revealed that a shipment valued at 500,000 intis 
was discovered yesterday in Camiara. It was in a truck transporting dynamite 
to Lima. 


The truck with license plates WK 1103 owned by Quimica Sol, a company that 
produces dynamite, was driven by Gilberto Vizcarra. It was guarded by GC 
Corporal Jose Montenegro and GC Julio Arancibia and was following the Las 
Yaras (Tacna)-Lima route. 


After a thorough search in Camiara by Customs Captain Jose Echevarria and a 
struggle with the GC, it was verified that the vehicle not only carried 10 
cases of dynamite but also television equipment including television sets, 
Betamax equipment, sound amplifying equipment (minicomponents), film, and 
cases of imported whiskey. 


Deputy Rondinel Cornejo said with satisfaction: "This discovery is no 
coincidence. For several months, I have been denouncing corruption in the top 
commands of the GC. They use vehicles owned by Quimica Sol for these ignoble 
purposes. Fortunately, a proven and irrefutable deed has come to light." 





Stating that he has more than enough proof of participation by the officers, 
the Tacna deputy said: "TI ask as would any common citizen: How many GC 
subordinates have been used by the top commands to perpetrate these deeds?" 
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NEW INTERNATIONAL AIRPORT SOUGHT IN ORCOTUNA DISTRICT 
Lima EL COMERCIO in Spanish 23 Mar 86 p A-4 


[Text] Huancayo, 22 Mar--Construction of an alternate international airport in 
the Orcotuna district is being negotiated by the authorities and political 
organizations in that department. 


The executive board of the organization created for this purpose agreed to 
request joint coordination between the representatives of the district and the 
Junin Departmental Development Corporation. 


Law Authorized Construction 


The source stated that the peasant community of Orcotuna has donated the 
necessary land for this airport. 


It was also announced that the construction of an international airport, an 
alternate for Lima, has _ been authorized by law in order to decentralize 
services and help develop the zone where it is located. 


It was explained that the central government recommended Junin as the best 
department for this project and the Mantaro Valley as the best alternative. 


Incentive for Development 


The district of Orcotuna, through its representatives and organizations, 
requests that the project be built in the pampas there which are suited for 
this purpose. 


Finally, they reported that Orcotuna is a thriving district and one of future 
development. This installation would be the necessary incentive to achieve 
those objectives. 
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RICE PRODUCTION, CONSUMPTION, COST FIGURES GIVEN 
Lima EL COMERCIO in Spanish 23 Mar 86 p F-16 


[Text] Editor's Note: This year, different from previous years, we will eat 
imported rice because of the drought that affected the northern valleys, 
traditionally used to grow rice, a staple on the family table. Few know the 
difficulties involved in order to have rice in the daily diet. A summary of 
an article by the BCR [Central Reserve Bank] will help familiarize us. 


The main conclusions of a study on rice between 1979 and 1984 by the BCR 
published in the review of October 1985 are: constantly increasing rice 
production, a growing demand for this cereal due to improvement of its price 
compared to other products, and a marketing system under ECASA [Rice Marketing 
Enterprise] characterized by shortages. 


According to the analysis, rice production improved after the problems 
caused by the drought were solved by improved climate conditions and more 
water. 


It also improved due to revitalization of the national rice program, no longer 
limited to research but also promotion of the crop and expansion of the area 
planted. 


Another factor that helped the rice sector was the price policy for the 
producer, differentiated by region. It gave incentives for production in the 
jungle and increased the profitability of rice with respect to other products 
like cotton whose international price went down during this period. 


The demand for rice increased due to an improvement in the relative price for 
the consumer compared to other basic food products. It also benefited from a 
continued subsidy. It is now the only food product that enjoys this benefit. 


Also, as is known, the marketing system under ECASA has had certain problems 
with supervision of the transportation of rice from the mills to the ECASA 
storage centers and also with the financing mechanisms. There have been 
certain discrepancies in payments to the producers. 











Farm Credit Distribution in 1979 and 1983 (in percent) 


Product 1979 1983 
Rice 28.5 46.0 
Cotton 33.6 18.4 
Potatoes 7.9 11.8 
Coffee 8.0 6.1 
Corn 4.6 3.0 
Other 17.4 14.7 


Production: Growing Trend 
The production of whole rice increased 102 percent between 1979 and 1984. 


However, only in 1981 after overcoming the problems caused by the drought of 
1979 and 1980 was there a significant recovery in rice production. It 


increased about 69 percent, reaching more than 700,000 metric tons for the 
first time. 


This level was maintained for the next 2 years, rising slightly until 1984 
when there was a notable increase of 42 percent with a production record of 
1,134,000 metric tons. 


The increased rice production during the period studied was possible through 
the joint action of two factors: 


1. An additional 10,000 hectares planted, 60 percent on the coast and the 
rest in the jungle; and 


2. An increase in productivity which went from the national average of 4.3 
metric tons to 4.6 metric tons per hectare. The jungle had the highest 
percentage of increase in yield since it went from 2.8 metric tons per hectare 
in 1979 to 3.2 metric tons per hectare in 1984. 


Consumption: More Rice Eaten 


According to preliminary information from the Committee of Rice Producers, the 
annual per-capita consumption of rice went from 24 kilos in 1979 to 32 kilos 
in 1984, In other words, it increased 33 percent while national per-capita 
income went down more than 12 percent. 


The domestic demand for hulled rice is estimated at about 650,000 tons. 

In 1983, the demand totaled about 590,000 metric tons. This caused a shortage 
of approximately 52,000 metric tons which was more than covered by importing 
116,000 metric tons. 

It is estimated that there was a surplus of 124 metric tons in 1984 if the 


real demand was about 650,000 metric tons, according to the committee. 
Nevertheless, 27,000 tons were imported. 
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This apparent inconsistency is caused by the need to supply rice to _ the 
country throughout the year even though it is a seasonal crop. 


The harvests in the valley or the region follow what is known as the Gauss 
harvest. They begin with small volumes until they reach a maximum and then 
go down progressively until exhausted, a process that lasts from 4 to 5 
months. 


Price Policy: Need for Balance 


The price of whole rice is an official price set by the Ministry of Economy 
and Finance. The objective is for the farmer to receive a fair payment for 
his product to cover the financial expenses he incurs. 


One of the characteristics of the price policy is differentiation. More is 
paid for whole rice from the jungle in order to give incentives for production 
in that region. 


There has been a price differential of more than 10 percent which has helped 
increase the jungle area planted. 


As to consumer prices, the price of ordinary rice which represents about 80 
percent of the total consumption is still controlled. The prices of other 
types of rice such as family, superior, and extra are set by ECASA. It tries 
to compensate for the loss generated by the first. 


Production Costs: Went Up 


An analysis of the cost structure reveals the growing participation of 
indirect expenses (administrative and financial) in setting the price for the 
producer. 


Another important factor is the high participation of manpower, about 35 
percent of the total cost. It is used for tasks ranging from adaptation of 
the land to harvesting, going through preparation of the nursery, planting, 
irrigation, fertilization, and other intermediate activities. 


Marketing: ECASA Does Not Fulfill Duty 
In theory, the state's proposal when it took over the marketing of rice was to 
supply the consumer with the necessary amount at the time needed and to give 


incentives to production, guaranteeing purchase of the crop at a fair price. 


However, in practice, this plan did not work. The following problems 
arose: 


First of all, delayed payment to the farmers (4 or 5 months in some cases) 
made the normal production process difficult and artificially expensive. 


The establishment of a single price for whole rice discourages quality since 
the price is independent of the variety of rice. 
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A large number of millers, with the agreement of minor ECASA officials, impose 
severe punishments for moisture or impurities and decrease the coefficient of 
transformation into hulled fice. 
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ABUNDANCE OF FISH ATTRACTS FOREIGN FISHERMEN 
Lima EL COMERCIO in Spanish 1 Apr 86 p A-8 
(Article by Ernesto Sanchez Sarmiento, special correspondent ] 


(Text] Chimbote, 31 Mar--The Peruvian sea is considered one of the richest in 
the world. In a relatively narrow strip 50 to 100 miles wide, there are more 
than 700 species that attract fishermen from all latitudes. | 


A large number of foreign fishing ships--Soviet, Cuban, Polish, etc.--fish 
night and day in Peruvian territorial waters. They use powerful trawlers that 
form a colossal trap with their gigantic nets, catching every type of fish 
several fathoms deep. 


According to weather-beaten fishermen and experienced shipowners at this port, 
it is inconceivable that Peru has an immense sea filled with hydrobiological 
resources and yet has so few fish at the family table. The people are almost 
prevented from eating properly. 


Background 


Officials at PESCAPERU [State Fishmeal and Fish Oil Production Agency] 
Regional Zone No. 1 recalled that our territorial sea suffered from migration 
of the main pelagic species (so called because they feed on plankton) due to 
the El Nino phenomenon between 1982 and 1983. A return to normalcy began in 
August 1983 when the common species returned. 


The biologists at IMARPE [Sea Institute of Peru] indicate that, since 
September 1984, the Peruvian sea has experienced an accelerated recovery of 
the microorganisms that form the first biological links, favoring continual 
reproduction of the different plankton species and, consequently, recovery of 
the pelagic species. 


The presence of anchovies in industrial quantities made it possible to iift 
the ban along the coast in July 1985. It must be recalled that IMARPE, in its 
Bic SNP-1 cruise in May 1985, evaluated pelagic resources along our coast to 
90 miles off the coast. It recorded a biomass of 6.2 million metric tons of 
anchovy and 2.7 million metric tons of sardines, saurel, and mackerel. 











Between 1983 and 1984, the sardine was used industrially for fishmeal and 
canned fish while the saurel and the mackerel were used for direct human 
consumption. However, according to existing statistics, the quota for that 
period was not caught. 


It should be pointed out that the anchovy lives along the coasts of Peru and 
Chile. On our coast, the major concentrations are between 7 and 14 degrees 
south, decreasing gradually to the south. Its distribution reaches 120 miles 
off the coast and it is mainly caught within 150 miles. 


About 97 percent of the anchovies are between 13.5 and 17.5 centimeters 
longitude. The best concentrations are from Pisco to Punta Falsa. They are 
found in greatest volume from Chimbote to Callao, Cerro Azul to Pisco, and 
Punta Falsa to Chimbote. 


The best concentrations of sardines are located north of Callao within 60 
miles of the coast. 
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